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ged to Improve 
Deflated Values 


L. T. Stevenson, Executive 
Of Realty Board, Informs 
House Group It Is Needed 
As Permanent Measure 


To Treasury on Income 
Levy March 15 


HE Treasury Department 
$12,648,765 from income 


collected | 
taxes on‘ 


quarterly payments on 1931 incomes fell 
due, according to statistics made avail- 


Collections on the corresponding date 
last year were $13,100,362, according to the 





| information made available, but the figures | 
| for the two dates are not strictly compar- | 
| able because income tax receipts deposited | 
| with Federal reserve banks during quar- | 
|terly tax payment periods are now in-| 
| cluded in the Treasury report on the day | 
| of deposit whereas previously they were | 


Danger of Monopoly 
Declared to Continue 


Points to Recession 
In Home Ownership 





No Essential Change in Situa- 
tion Since 1920 Has Occured 

* 
Assistant Attorney General 


The legal and economic controversy be- | and credited to the Treasury for two or | 


tween two national packers, the Depart- 
ment of Justice and two wholesale grocers | 
associations, arising in the so-called pack- | 
ers’ consent decree case, as to whether | 
the packers should be permitted to enter 
the wholeale grocery field of business, was 
presented, March 17, to the Supreme Court 
of the United States. 

The court heard arguments presented | 
by John Lord O'Brian, Assistant to the 
Attorney General, on behalf of the De-| 
partment of Justice, contesting the deci- 
sion of the lower court which modified 
the consent decree of 1920, removing in 
part the restrictions placed upon the na- 
tional packers at the petition of two of 
the groups, Armour & Co. and Swift 
& Co. 

No Change in Conditions 

Mr. O’Brian asserted that these two pe- 
titioners have not shown any change in 
conditions since 1920 which would re- 
move the danger of monopoly in the gro- 
cery field adjudicated by the terms of the 
decree. 

“Our view is,” he declared, “that no 
change has occurred in the size, power, 
sales or facilities of the packers which 
would justify any modification of the de- 
cree, against the potential use of which 
to crowd out competitors the decree was 
directed.” 

The court on March 18 will hear argu- | 
ments presented on behalf of the two 
packers and for the wholesale grocers. 

The case is before the court on three 
appeals taken by the United States, the 
American Wholesale Grocers Association 
and the National Wholesale Grocers As- 
sociation from the decision of the Supreme 
Court of the District of Columbia remov- 
ing from the decree the prohibition upon 
the packers against dealing in food com- 
modities not directly related to the meat 
industry and from using their distribu- 
tive facilities for handling these com- 
modities. 

Other Modifications Denied 

The petition of the two national packers 
for modification of the consent decree. in 
other respects, namely to remove the 
prohibitions against retailing of meats and 
the ownership of interests in public stock- 
yards and stockyard terminal railroads, 
was denied by the lower court, and from 
this denial the packers took no appeal. 

Stating that it was necessary to a proper | 
appreciation of the issues of the case, the 
Government's counsel detailed to the 
court the history of the litigation, both 
prior to the entry of the consent decree in 
1920 and subsequent thereto. The consent 
decree was declared to have climaxed two | 
decades of litigation involving alleged vio- | 
lation of the anti-trust laws by the na-| 
tional packers. In consenting to the de- 
cree, however, the defendants, it was | 
stipulated, should not be considered as 
having been adjudicated to have violated 
“any law of the United States.” 

By the terms of the consent decree, the | 
court was told, the then five national pack- | 
ers were enjoined from (1) holding any | 
interest in public stockyard companies, 
stockyard terminal railroads, or market | 
newspapers; (2) engaging in, or holding 
any interest in, the business of manu-| 
facturing, selling or transporting any of 
enumerated food products deemed unre- 
lated to the meat packing industry; (3) 
using their distributive facilities or per- 
mitting others fo use them for the han- | 

“dling of these enumerated articles; (4) | 
selling meat at retail; (5) holding any 
interest in any public cold storage plant; 
and (6) selling fresh milk or cream. 

Changes Sought in Decree 

After the consent decree had been held. 
in litigation extending over several years, 
by the Supreme Court to be valid and 
binding on the defendant packers, two 
of the present four national groups, Ar- 
mour & Company and Swift & Company, 





To Justify Reliéf, Contends | total quarterly collections, it was explained | 


|come into the hand of internal revenue | 


| tors’ and miners for mining is not inter- 


| 
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Money Outstanding 


* Continues to Decline - 
said Expulsion 





Decrease in Hoarding Is 
To Be Shown 


The sale of anti-hoarding Treasury 


certificates has not been great, but it is| 


not a fair indication of what has been 
accomplished by the Citizens’ Reconstruc- 
tion Organization under the leadership of 
Col. Frank Knox, Ogden L. Mills, the 
Secretary of the Treasury, stated March 17. 

Money outstanding, which has 
used as an index of hoarding, continued 
during the past week the downward trend 
which already had reduced it $87,000,000 
prior to March 11, according to statistics 
made available by the Federal Reserve 
Board March 17. Treasury Department 
statistics showed that between Jan. 31 
and Feb. 29 total paper money stocks, 
especially the stocks of large denomina- 
tion bills, declined. 

Secretary Mills said that the exact 
amount of anti-hoarding certificates sold 
might be announced soon if Col. Knox | 
approves, but, the Secretary added, “you 
will not gasp for breath when you see 
them.” He recalled that the certificates 
were merely an adjunct to the anti-hoard- 
ing campaign and that the volume of their 
sales did not reflect the activity of the 
whole movement. 7 

“There is not a great deal of induce- 


ment tg buy 2 per cent certificates when 
the Te@sury is selling certificates at 3% 
per cent,” said the Secretary. The anti-} 


hoarding certificates bear interest at the 
rate of 2 per cent, while one-year certifi- 


been | 





cates sold by the Treasury as part of its 
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Broadening of Bill to Include 
Right for Mortgage Brokers 
To Borrow Is Advocated by 
Gen. N. W. MacChesney 


included on the following day. 

Income tax collections made on March 
15 do not represent a large part of the} 
orally at the 


Treasury. Checks which | 


collectors on March 15 are not collected 


three days, according to the oral explanay 
tion, and therefore the bulk of the col- 
lections do not appear on the daily Treas- 
ury statements until March 18, 19 and 20. 

Thus far in the current month $44,701,- 


jis “more sorely needed as a permanent 
}/measure than as an emergency measure” 
|in the opinion of Lawrence T. Stevenson, 
lof Pittsburgh, Pa., president of the Na- 
tional Association of Real Estate Boards, 
who advocated March 17 early action by 
Congress in creation of such a system. 

Mr. Stevenson appeared as a _ witness 
before the Reilly subcommittee of the 
House Banking and Currency Committee, 
conducting hearings on the Luce bill (H. 
R. 7620). Gen. Nathan William Mac- 
Chesney, of Chicago, counsel for the as- 
sociation, also testified in favor of the 
bill. 

Other witnesses were C. C. Sherlock, 
managing editor of the Ladies Home Jour- 


[Continued on Page 7, Column 3.] 
Federal Regulation | 


Of Bituminous Coal 
Industry Is Favored 





oo ke 
mn 2 Commissioner of North Carolina, W. C. 
Opinion Voiced at Senate Ermons, of New Orleans, and Eugene W. 


; ° Lewis, of Detroit. 
Hearing That Creation of | cae eaiitieisiiediiia 


Commission to License In-| The members of the subcommittee are 


i. | Representatives Reilly (Dem.), of Fond du 
dustry Would Be Valid |Lac, Wis., chairman; Williams (Dem.), of 


netiesiigahaplainveiliiaines | Hillsboro, Mo.; Hancock aed oo | 

i : ford, N. C.; Luce (Rep.), of Waltham, 

The right to regulate and control in-| Bi ' ) raf- 
terstate commerce in coal, as proposed in | a aie and Campbell (Rep.), of C 


the Davis-Kelly bill (S. 2935) creating a/|*",, P ; 2 
bituminous coal commission, was declared |, “Home ownership throughout the coun 


i : y is ing,’ Mr. Stevenson declared, 
by witnesses at a Senate subcommittee | ‘TY is receding, , 


: : actment of this measure by 
hearing March 17, as inherent in Con-|bUt the enactme z 
gress, which was described as being able Congress would “turn the tide.” He urged 


A system of home loan discount banks | 


nal, O. K. La Roque, Assistant Insurance | 


Nearly Exhausted 


Reconstruction, Finance Cor- 
poration to Sell $250,000,- 
000 Worth of Debentures 


J ty Reconstruction Finance Corpora- 
tion has sufficient money on hand to) 
continue operations at the present rate 
for a little less than three weeks, but the 
Corporation will sell $250,000,000 worth of 
debentures soon, according to information 
made available, March 17, at the Depart- 
ment of the Treasury and the offices of 
the Federal Reserve Board. 

Treasury accounts showed on March 15 
a balance of $45,887,000 to the Corpora- | 
tion’s credit out of the $150,000,000 al- | 
lotted ta the Corporation when it was 
launched a month and ‘a half ago. Thus 
far the credit agency has drawn an aver- 
age of $34,700,060 from its fund in the 
Treasury every two weeks, according to the 
| Statistics furnished. Additional informa- 
tion made availablé follows: 

During February the Corporation took 
$67,095,000 from the Treasury, averaging 
$33,547,000 for each of the two two-week 
periods in the month. In the first twe 
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Uniform Traffic Signs 
To Reduce Accidents 
On Highways Sought 


Secretary Lamont Appoints 
Safety Conference Groups | 
To Cooperate With State 
Officials on Signals 


| debts owed it, nor is Andrew W. Mellon, 


| London, the Senate was told March 17, by | 


Che Anited States Dailu 


Presenting the Official News of the Legislative, Executive and Judicial Branches of the Federal Government and Each of the Governments of the Forty-Eight States 
- . » Members of the Legislative Branches Are Accorded in These Columns at All Times the Right of Dissent From Any Action of the Executive Establishments . . . 


WASHINGTON, FRIDAY, MARCH 18, 1932 


First Tax Receipts. Home Loan Fund |Emergency Fund 
For Quarter Decline U 
Ur 


Debt Agreements | 
Denied in Senate 


Neither American Govern-| 
ment Nor Mr. Mellon to) 
Act, Senator Reed Says in| 
Behalf of President 


Reported Reopening 
Of Question Criticized 


Policy Declaration by Congress 
Cited by Senators Robinson | 
And Connally in Opposing 
Cancellation or Revision 


The American Government is entertain- 
ing no thought of readjustment of war | 


Ambassador to Great Britain, scheduled 
to take up the subject upon his arrival in 


Senator Reed (Rep.), of Pennsylvania, in 
behalf of the President, for whom he said 
he was authorized to speak. 

Publication of reports that readjustment 
or cancellation was to be proposed by Mr. 
Mellon and subsequent discussion on the 
floor of the Senate prompted Senator 
Reed to inquire from the President, he 
said, concerning their truth. 

Criticized in Senate 

“I am authorized to say that there is 
not a word of truth in the report,” said 
Senator Reed, after Senators Robinson 
(Dem.), of Arkansas, and Connally (Dem.), 





The Secretary of Commerce, Robert P. 
Lamont, as Chairman of the National 
Conference on Street and Highway Safety, 
announced plans March 17 for promoting 


reduce the toll of 34,000 lives and 1,000,000 
Mei ua injuries taken yearly by automo- 
iles. 

The Secretary named members of the 
conference to cooperate with representa- 


| 
| 





‘ i $ s sure “designed to 
not only to regulate corporations, but per- ote tae ars deen are cuenta.” and 
sons as well. — : described it as “the most constructive 

The subcommittee, under the chairman- measure for the development and en- 
ship of Senator Hatfield (Rep.), of West! couragement of home ownership in the 
Virginia, was told by Edmund D. Camp-| united States which has ever been 
bell, Washington, D. C., attorney, that the rought forward.” 
control which Congress may exercise in : z i 
connection with its rights under the In- Mr. Stevenson’s Views 
terstate Commerce clause. had been ex-| Mr. Stevenson presented a prepared 
panded under a line of decisions by the statement to the Committee in which he 
Supreme Court of the United States. a enenebatiin ennteia of in! tenn 

Believes Bill Is Valid real estate boards, united in one nation- 

“If the logic of these decisions is fol-| wide organization. Our association, with 
lowed,” he said, “I think the bill is con-|jts local and State units, is representative, 
stitutional without doubt. I think, how- | therefore, not only of the real estate busi- 
ever, that attention should be directed to} ness, but of those who own real estate 
the court decisions in the so-called child- | and the home owner. 
labor case wherein it was held that a sub-| “For years we have sought through the 
stitute had been employed to accomplisn | simplification of archaic state legislation, 
an unconstitutional end, but then, the to reduce the cost of home acquisition. 
control of interstate commerce is inherent | Through tax research conducted by able 
in Congress and the dicta of the child-!men at the University of Chicago, who 
labor case ought not apply.” 

In addition to Mr. Campbell, who! and local tax systems and through ac- 
drafted a report on constitutional ques- | tivities of our 32 State organizations. We 
tions for the Untied States Coal Com- have tried to reduce the tax burden which 
mission in 1923, the committee heard|today everywhere penalizes home owner- 
Henry Warrum, attorney for the United ship, and which is generally admitted to 
Mine Workers of America, Indianapolis,| pe unfair. Through the development of 
Ind., declare that there the Davis-Kelly | real estate license acts, we have sought 
bill presented the proper approach to the | and in a measure succeeded, in eliminat- 


problem in that it attempted to deal with ing those who prey upon the home buyer. | 


the product rather than the industry. 
Licertsing Systems 


“Our association has long recognized 
| that methods of home financing through- 
He doubted that Congress could regulate | OUt the country have been cumbersome 


directly the relationship between opera-|@Nd costly. The home buyer has had to 
. | pay excessive interest rates in many com- 


state commerce. The licensin system | munities. Home financing funds have 
proposed, however, enables — prescrib- been badly distributed throughout the 
ing of certain conditions precedent and | country. 
thus, in the opinion of the witness, the} 
right of Congress to deal with the “class”| “Too many home owners have had to 
was not to be considered a matter open | borrow money for skort terms without the 
to question. | assurance that their loans could be re- 
Mr. Campbell reviewed the main points;newed or extended. As a consequence, 


Assurance on Renewals 


|are accumulating facts concerning State | 


of the report which he had prepared un- 
der the coal commission authorization, 
enumerating the rights of Congress as he 
conceived them, as follows: 


| the ownership of a home, which we and 
many others have been advocating, has 
proven in many cases a source of diffi- 
|culty and insecurity instead of peace of 


|instrumentality of interstate commerce. 


|industry,” said Mr. Campbell, “and the 
fact that the resulting nation-wide prob- 


Regulation of persons engaged in inter- 
state commerce in coal. 

Regulation of corporations engaged in 
interstate commerce in coal. 

Regulation of coal mining on the ground 
that it is necessary to provide an essential 


mind and security. 

| “We believe that the home loan bank 
bill is the most constructive measure for 
the development and encouragement of 
home ownership in the United States 
which has ever been brought forward, for 
the followimg reasons: 


Pussibility of purchasing the coal mines “A. It will meet present emergency 
| under the right of eminent domain. needs: 
“The tremendous growth of large-scale “First: By stopping foreclosures. The 


fragmentary figures which we have been 
able to gather from 84 cities, indicate that 
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of Chinese by Mexico 
To Cost This Country $350,000 


into the United States. In addition, 
421 Chinese were deported between July 
1 and Dec. 31, 1931, most of whom came 
across the border from Mexico. 

Not all the Chinese being expelled 
from the Mexican States are coming 
to the United States, and not all of 
those entering this country are deported. 
About 100 have been allowed to pass 
through the country under bond since 
they could pay their fare back to China. 
Reports indicate there may be 2,000 or 
2,500 Chinese along the American border 
waiting an opportunity to cross. 

State and Labor Department officials 
have been attempting to halt the illegal 
entry of the Chinese. Border patrol 
officers have been dir.cted to keep them 
out rather than arrest them for deporta- 
tion after they have crossed the border 
at such points as Naco and Nogales, 
Ariz. 

W. W. Husband, Second Assistant 
Secretary of Labor, said efforts to bar 
the Chinese are meeting with little suc- 
cess. A band halted at one point on 
the border will be picked up later on 
the American side a mile or so down the 
line. It was thought at first the move- 
ment could be checked by imposing jail 
: ' sentences for illegal entry, but this be- 
will contain about 450 Chinese, and it came a farce when the Chinese said 
is estimated that there are 700 more | they preferred to eat regularly in jail 
in Sonora who will probably be forced | instead of starving in Mexico. 


HE Bureau of Immigration probably 

will deport about 3,000 Chinese at a 
cost of around $350,000 as a result of 
the expulsion of Chinese from the states 
of Sonora and Sinaloa, Mexico, it was 
stated orally March 17 at the Depart- 
ment of Labor. 


Many of the Chinese are crowding 
across the American border in small 
groups and in sizeable bands, and the 
peak of this movement has just been 
reached, it was pointed out. Approxi- 
mately 450 deportation warrants are to 
be issued in the next few days, which 
will set a record for this form of activity. 

The following additional information 
was supplied: 

Records indicate that some of the 
Chinese have lived in Mexico for years 
and have amassed considerable wealth, 
yet they must be sent back to China 
at the evpense of the United States 
Government. From the El Paso immi- 
gration district alone 693 Chinese were 
deported between Jan. 1 and March 7. 
It was estimated that the cost of de- 
tention, transportation to the port of 
debarkation, and passage across the Pa- 
cific cost an — of $116 per person. 

Two parties leavihg March 20 and 23 


tives of the American Association of State 
Highway Officials on a signs and signals 
|committee. The full text of the announce- 
| ment follows: 


Representatives Named 


Plans for developing complete uniform- 
ity in traffic signs, signals and pavement 
markings, in both urban and rural dis- 
tricts,, were announced by the Secretary 
of Commerce, R. P. Lamont, Chairman, 
National Conference on Street and High- 
way Safety, March 17 in naming repre- 
sentatives of the National Conference on 
Street and Highway Safety to cooperate 
with representatives of the American As- 
sociation of State Highway Officials as 
members of a joint committee of the two 
organizations. 

These representatives of the National 
Conference have been named as members 
of the Signs and Signals Committee by 
reason of their special experience and 
familiarity with the work assigned to the 
| Committee and are receiving no remunera~- 
| tion of any kind for their services. Mem- 
bers of the Committee representing the 
| American Association of State Highway 
Officials are serving on the same basis. 


New Safety Factors Urged 
“It is vital,” said Secretary Lamont, 
“that every safety factor be developed to 


the utmost in order to cope with the prob- 
lem of our mounting automobile accident 
toll, which amounts to about 34,000 lives 
and 1,000,000 serious injuries annually. 
“The creation of the new Committee 
to combine and make any desirable re- 
vision of the manuals for traffic guides 
of the Association of State Highway Offi- 
cials and the National Conference on 
Street and Highway Safety for rural and 
| urban districts, respectively, is one of a 
| series of steps to promote uniformity in 
| traffic laws, ordinances, and driving prac- 
tices throughout the country. 
_ “The combination of the two manuals 
into a single volume is being undertaken | 
in response to the demand from sections 
where urban and rural districts merge 
into one another without any sharp divid- 
jing line. The points of difference to be 
harmonized are relatively small but will 
receive careful attention as it is desirable 
to assure the most complete uniformity 
in standards for the various traffic signs, 
| Signals and pavement markings. Modi- 
fication and extensions of the manuals to 
| take account of the most recent experience 


| 
| 
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Gifts of Flour Asked 


In Twenty-two States 








Supplies for Needy Applied for 
By 121 Red Cross Chapters 


_More than 113,000 barrels of floor, be- 
lieved enough to aid almost 151,000 fami- 
lies, have been requested thus far by 121 
Red Cross chapters in about 22 States and 
are to be distributed out of the 40,000,000 
bushels of wheat which the Government 
has provided for the needy, according to 
an announcement issued March 17 by the 
National Headquarters of the Red Cross at 
Washington, D. -C. 

The announcement follows in full text: 

National Headquarters of the Ameri- 
can Red Cross annonuces.today that up to 
date applications have been received and 
approved from 121 Red Cross chapters in 
| more than 22 States for flour milled from 
Government wheat which the Red Cross is 
authorized to distribute under a recent act 
of Congress. 
| The application called for a total of 113,- 
| 708 6 barrels of flour, which it is esti- 
}mated will aid 150,946 families. This 
quantity of flour calls for approximately 
| 523,663 bushels of wheat. 
| The approved applications for the flour 
| have been forwarded to the temporary 
office established by the Red Cross in 
| Chicago, which will place all orders for 
milling wheat into flour or crushing it for 
| feed for live stock. 

The Red Cross also announced that the 
total orders placed for wheat to be used 
as feed for live stock in Nebraska and 
South Dakota amount to 730,000 bushels, 
|} and in addition orders have been placed 
for milling 22,450 barrels of flour for use 
in the northwest drought area. 





comsideration of war debt modification. 

“I am authorized to say” stated Senator 
Reed that the subject of debt negotiations 
| or debt reconsideration has not even been 
| discussed with Mr. Mellon since it was 
| first suggested that he should go to Lon- 


uniformity of traffic guides in order to| 40m as the Ambassador to the Court of St. | 


James. 

“The report that Mr. Mellon will take 
up the question as soon as he has pre- 
scated his credentials is absolutely and 
unqualifiedly untrue. There is no expecta- 
tion that he will, at that time or any 


| western 


| Representative Dickstein (Dem.), of New 


of Texas, had criticized any effort toward | 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Plans to Adjust Alien Quota Bill 
. Reported to House 


Permanent Reduction to Tenth 
Of Present Limits Would 
Be Established 


— House Committee on Immigration 
and Naturalization on March 17 agreed 
unanimously to report out a measure (H. 
J. Res. 277) to reduce immigration per- 
manently to 10 per cent of present quotas 
and apply a like quota to countries of the 
hemisphere, including Canada 
and Mexico. 

The resolution, to be reintroduced by 


York City, Chairman of the Committee, 
would limit future immigration from those 
countries now on a quota basis to 10 per 
cent of the present basis, and in the case 
of countries whose quotas are not now 
fixed would limit future immigration to 10 
per cent of the number which entered 
from those countries in 1931. 

Regarding the action of the Committee, 
Mr. Dickstein said that the acts of the 
President and the present administration 
have in effect cut quotas by 95 per cent. 

“This proposal is not what the country 
needs, but if the country wants restriction 
I want to prove to them as a liberal that 


ple demand,” he said. 

On the same day the Committee or- 
dered reported two other measures, one 
(H. R. 8870) to place foreign actors and 
actresses under the contract labor pro- 
visions of the immigration laws, unless it 
is established the artists are of “distin- 
guished merit and ability,” and the other 
(S. 2656) to allow alien husbands of 
American women to enter this country 
outside of the quota limitation. A simi- 
lar House bill will be introduced and re- 
ported in place of the latter measure. 


Exemption From Tax 
Of Corporation Gifts 
For Relief Advocated 


America’s National 


I will not obstruct any legislation the peo- | 


Newspaper 
Established March 4, 1926 


PRICE 5 CENTS 2tz 


Glass Bank Bill 
Offered in Senate 
In Revised Form 


Branch Operations Would 
Be Permitted in Limited 
Area Contiguous to Home 
Of Parent Institution 





Penalty for Violation 
Of Loan Restrictions 


Minimum Capital of $100,000 
Required Before National 
Bank Can Open for Business 
Under Terms of Measure 





A new draft of permanent banking leg- 

islation, which will be known, if enacted, 
as the “Banking Act of 1932,” to provide 
| for safer and more effective use of Fed- 
| eral reserve bank assets, to prevent undue 
idiversion of funds for speculative opera- 
| tions and to speed up payment of deposi- 
tors in closed banks, according to its 
| sponsor, was presented in the Senate, 
| March 17, by Senator Glass (Dem.), of 
| Virginia. 
(The bill is printed in full text on 
|page 5. The bill as originally introduced 
| was printed in full text in the issue of 
| Jan. 23.) . 
| Changes in Bill 

The new measure, representing the work 
of a subcommittee covering a period of 
more than a year, makes several changes 
| from the bill which Senator Glass offered 
in January. Though they are not numer- 
| ous, Senator Glass described them, in a 
| statement, as being vitally important. 
The bill, which is to bear the number 

S. 4115, was immediately referred to the 
| ee on Banking and Currency. 





|House Committee Will Take 
Up Proposal and Also Will 


Consider Imposition of 





other time, so far as we know, open up 
any such negotiations.” 


Discussed by Mr. Robinson 


Senator Robinson, as soon as the Sen- 
ate convened, referred to the published 
report which he said bore the earmarks 
of authenticity. 

“The announcement,” said the Arkansas 
Senator, “that the first official act of the 
newly appointed Ambassador to the Court 
of St. James, Andrew W. Mellon, will be 
to reopen negotiations on the war debt 


the contracts now in force, so that Great 
Britain and other debtor governments will 
be relieved of the hardship of paying war- 
time and post-war obligations in depre- 
ciated currencies, prompts the suggestion 
that disturbance of existing agreement by 
the United States through diplomatic 
channels may prove unwise and harmful 
from the standpoint of the interest of 
our own people. 


Tax Problems Urged First 


“Our Ambassador is quoted as saying 
that when the British debt settlement was 
made its present value was 80 per cent 
of the total amount due prior to funding 
and that it becomes apparent from the 
standpoint of the British taxpayer he is 
asked not only to meet the obligation as 
established by our debt commission but 
an amount considerably in excess of such 
obligation.” 

The. Arkansas Senator added that it 
seemed to him to be time to consider the 
plight of the American taxpayer when 
there is a deficit approximating $2,500,- 
000,000 “staring him in the face.” 

He added that he thought it highly im- 
proper for Mr. Mellon to take any such 
action as was indicated in the report be- 
cause Congress had made a definite state- 
ment of policy adverse to such a course 
when it enacted the legislation postponing 


| 
| 


situation with a view to readjustment of | 


Tariff on Foreign Copper 


The Committee on Ways and Means 
will consider an amendment to the pend- 
ing revenue bill (H. R. 10236) to authorize 
corporations in computing net income to 
| take as deductions from gross income 
amounts contributed for unemployment 
relief, the acting chairman, Representa- 


tive Crisp (Dem.), of Americus, Ga., 
stated orally March 17. 

Mr. Crisp stated, following an executive 
session of the Committee, that a recom- 
mendation for such a proposal was con- 
tained in a letter addressed to the Com- 
mittee several months ago by the then 
Secretary of Treasury, Andrew W. Mellon. 


Explains Procedure 

Mr. Crisp introduced on March 17 a 
resolution for this purpose, and explained 
that in case the Committee does not deem 
it advisable to offer the proposition as an 
amendment to the pending revenue bill, 
the resolution will be taken up later by 
the Committee as a separate matter with a 
view to reporting it to the House. 


There it will be given early consideration 
according to Senator Glass, a member of 
| the Committee. , 
As the measure was introduced, it con- 
‘tained all provisions of permanent legis- 
jlation on which the subcommittee mem- 
bers could agree. Some other phases are 
|yet to be worked out, and they will be. 
| presented in the main Committee when 
lit takes up the bill. Attempts will be. 
made to iron out differences that existed 
within the subcommittee. 


Conferences on Provisions 


Provisions written into the draft, which 
Senator Glass declared he believed would. 
win approval from the country as a whole, 
bear indirect appraval from the Depart- 
ment of the Treasury and from the Fed- 
eral Reserve Board. Senator Walcott 
(Rep.), of Connecticut, a subcommittee 
member, was in frequent conference with 
Eugene Meyer, governor of the Federal 
Reserve Board, and the Secretary of the 
Treasury, Ogden L. Mills, during the ex- 
tended negotiation that went on as’ the 
language of the bill was drawn. 

Provisions are made for branch bank- 
ing by national banks within limitations 
of State lines when such national banks 
have a capital of $50,000 or more; and 
those banks may also have branches in 
another State but not beyond a limit of 
50 miles from the seat of the parent in- 
stitution. 

This provision, Senator Glass said, was 
probably as important as any in the bill. 
He declared it meant there would be 


| On the same day, the Committee | legalized branch banking to some extent 
“agreed, subject to review” to offer an| instead of the system of farflung corre- 
amendment providing a  four-cent-a-|spondents which has been maintained by 


pound tax on imported copper, Mr. Crisp 
stated. He explained that Representative 
Douglas (Dem.), of Phoenix, Ariz., had 
appeared before the Committee on March 
16 advocating a tax of five cents a pound 
on imported coper, contending that it 
would raise between $10,000,000 and $15,- 
000,000 additional revenue. Mr. Crisp said 
that Government officials will be* called 
on March 18 to estimate what the copper 
| tax would yield. 


Passage Predicted 


While leaders expressed confidence that 
ithe revenue bill, as agreed to by the 


many metropolitan institutions. 
National Bank Capital 


National banks hereafter chartered 
must start off with at least $100,000 in 
capital, except where the city in which 
the bank is located has a population of 
less than 6,000. 

Senator Glass said that he regarded 
as important the change proposed in 
present statutes which permits assessment 
of a penalty when there is violation of 
prohibitions against loans to the banks 
for others than themselves. He said the 
present prohibition was a “dead letter” 





payment of war debt installments for one 
year. 


‘Repudiation’ Questioned 


; would pass 


the House, 


| House Committee on Ways and Means, 
various groups 
have arranged conferences with a view to 


Senator Reed's “repudiation” of 
published report was not altogether ac- 
ceptable, according to Senator Robinson, 
nor was Senator Glass (Dem.), of Vir- 
ginia, willing to be convinced at the mo- 
ment that “something of the character 
was not in the mind of the new Ambas- 
sador.” 

Senator Reed interjected that his posi- 


vigorously_as I know how” any move to 
readjust ®6r alter in any way the debt- 
funding agreements. To this was added 
the declaration of Senator Smoot ‘Rep.), 


;of Utah, who said in reply to questions 


| tion or a reduction in any form.” 
“Then,” said Senator Glass, “if Mr. 
Mellon made the statements attributed to 


{Continued on Page 2 


, Column 5.) 





the | 


tion was well known, that he opposed “as | 


directed to him that “I oppose cancella-| 


visions as general debate on the measure 


closed at a night session on March 17. 
| The bill will be taken up for amendment 


|March 18. 

| The Committee also 
}amendment offered by 
Dickinson (Dem.), of Clinton, Mo., a mem- 
ber of the Committee, to place a tax of 
$5 a gallon on medicinal whiskey, 
took no action, according to Mr. Crisp. 
who explained that the Committee would 
take up the matter again. He said that 


considered 


Mr. Dickinson estimated such a tax would 
yield between $30,000,000 and $40,000,000 


of revenue. 


Mr. Crisp said the Committee discussed 


an amendment which would exempt from 


the manufacturers’ sales tax leased wires 


| —_——______— 
| [Continued on Page 3, Column 4.] 


Construction of Public Schools 


Reduced by Curtailed Budgets 





‘URTAILMENT of school budgets has 

4 almost suspended public school con- 
struction, William John Cooper, United 
States Commissioner of Education, 
stated orally March 17. 

“The outlook for 1932 is not bright, 
according to architects,”‘he said. Ac- 
cording to the statistical division of the 
Office of Education a slackening in con- 
struction began in 1930, although it was 
by no means significant. The following 
additional information was supplied: 

Despite the low cost of building ma- 
terials and the national movement for 
public construction to stimulate employ- 
ment, public school systems can not 
maintain building programs at a time 
when salaries of teachers are being cut, 
terms shortened, and. teachers  sus- 
pended. Reports for 1928-1929 indicated 
that more than $382,996,000 was ex- 
pended for school construction. In 1930 
more than $12,000,000 less was expended. 
Statistics for 1931 will disclose consid- 
erable reduction, it is estimated. 

An indication of the falling off in new 
buildings is shown in the slowing down 








, of consolidation of one-room schools. 
Less than 200 consolidated schools were 
added to the list. In 1929 there were 
16,050 consolidated schools compared 

| with 16,232 in 1930. Where consolida- 
tion occurs, it is usually necessary to 
build a new school or what is tanta- 
mount to a new one. A falling off in 
consolidation has occurred because 
school districts are unable to construct 
new buildings. 

Indications for 1932 are not hopeful 
for large construction programs. Re- 
ports have come’ to the Office of Edu- 
cation showing that classes have been 
enlarged and burdens of the teachers 
increased. 

Public education has felt the pinch 
of the depression much later than many 
| public and private institutions. A falling 
off in revenues is just affecting school 
budgets. Future activities will be subject 
to State and local retrenchment. This 
means that only imperative expenditures 


blocking the manufacturers’ sales tax pro- 


an 
Representative 


but 


because there was no means for enforce 
ing it, but inclusion of a penalty in the 
shape of suspension gives the language 





[Continued on Page 7, Column 1.] 


Trade Bills Criticized 
As Affecting Farmers 


Farm Board Economist Dis- 
cusses Anti-trust Law Changes 


While the Federal Farm Board was. not 
placed on record for or against the pro- 
posed modification of the anti-trust laws, 
attention of a Senate judiciary subcom- 
mittee was called March 17 on behalf of 
the Board to elements of danger any such 
legislation may hold for the farmer. 

Mordecai Ezekiel, assistant chief eco- 
nomist of the Board, testifying on the Nye 
bills (S. 2626, 2627 and 2628) to legalize 
trade practice rules of the Federal Trade 
Commission, create a Federal trade court 
and define unfair competition, told the 
committee there is danger that modifica- 
tion may make it possible to legalize 
agreements already made among manu- 
facturers and to set up new agreements 
with subsequent ill effects to the farmer, 

He pointed out, however, that the Board 
is in sympathy with the underlying idea 
that coordinated preplanning may elimi- 
nate much waste and disorganization of 
present unchecked competition. * 

“Legislation of this sort,” Mr. Ezekiel 
said, “might well be put on a trial basis,” 
He suggested that it be made operative, 
for instance, for a period of 10 years, at 
the end of which time it should come 
up for review. “Regard it as a definite 
experiment to work out better control,” 
he suggested. * 

In drafting this legislation, he contin- 
ued, there is great danger that it would 
work out to increase the advantage of the 
manufacturers in comparison with the 
farmers and it should be scrutinized to 
make sure that these powers are not in- 
creased to the detriment of those not at 
present having such power. J 

“You can maintain prices if you wish 
but you can not maintain the demand 
for goods,” Mr. Ezekiel declared. “Main~ 





will be provided for, while those in- | tenance of price does not necessarily make 
volving building will be postponed. |for economic stability.” He contended 
Practically no school bond issues for 


construction are being floated. 





{Continued on Page 3, Column - 1.1 
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Modified Terms rae pee ae | 
e re eserve ys em | 
Of Decree Against 


‘Reduction of 15 Per Cent for 


| Packers Opposed Year Shown in Statistics 


On Members 

' | A reduction of 15 per cent ih total as- 
Argu ment for Government sets was recorded during 1931 by member | 
’ Contesting Removal of! panks in the Federal Reserve System, con- 
Restretions Are Pre jing avon nha a 
sented in Supreme Court | available March 17 at the Federal Re- | 
serve Board offices. 


* 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PustisHeD WITHOUT COMMENT BY THE UNITED States Daly 


Study of Customs Exemption From Tax Proposed Senate Orders Cut |Gatun Dam Leads 
* . > . | I S l M re | e 

Of Jungle Tribes For Corporate Relief Donations : uppry Measure’ Th World for Size 

Being Undertaken House Committe to Take Up Proposal and Also i dingy nig tag 

ERA | Plan for Tax on Foreign Copper 


Committee for 10 Per Cent | 
Expedition of Smithsonian. 


pares In Cubic Contents 
Institution Starts on Foot 


The Senate voted, March 17, to instruct) Parth-filled Structure at Pan- 
its Committee on Appropriations, to re- | 
| ama Canal Contains 
Into Land of the Head- 
hunters in Ecuador 


é) 
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used for broadcasting purposes, but took surpluses of American corporations and 
ho action. that cases now pending before thé United 

Mr. Crisp’s résolution follows if full | States Board of Tax Appeals be hastened 
to conclusion and collection and that the 
Buréau of Intérnal Revenue be equipped 


duce the total carried in the appropria- 
tion bill for the Department of the In-| Nearly 23 Million Yards 
Of Material 


terior by 10 per cent, and turned the meas- | 
ure back to the Committee to carry out} 
| the instruction after it ha@ ¢ontinued as) 


text: 


Resolved, etc., that section 23 of the 
Revenue Act of 1928 be amendéd by adding 








. {Continued from Page 1.1 


petitioned in 1929, it was explained, for | 
modification of the consent decree upon 
the ground that changes in economic and | 
other conditions no longer made necessary | 
er equitable its restrictions upon them. 
They requested permission, it was stated, | 
(1) to oWn and operate retail food stores; | 
(2) to own interest in public stockyards | 
and stockyard terminal railroads; (3) to| 
manufacture and deal in unrelated lines; 
(4) to use, or permit others to use, their | 
distributive facilities for all purposes; and 
(5) Swift & Company, in addition, asked 
that the packers be permitted to hold in- 
terésts in public cold-storage warehouses 
and to seil fresh milk and cream. 

Commenting that “over a period of al- | 
most 12 years the appellees have avoided 
full compliance with the decree entered 
by consent in 1926, Mr. O'Brian declared 
that “while appellees purported to seek 
merely modifications, in substance they 
sought to have the decree nullified. The 
lower court, he explained, granted their 
petition only in part, removing the rea) 
strictions against handling the so-called | 
unrelated lines and using or permitting 
others to use their facilities for this pur- 
pose. | 

Altered Conditions Considered 

The fundamental issue which the Su- 
preme Court is called upon to decide in 
the case is therefore, Mr. O'Brian stated, | 
whether there have been changes since | 
4920 which warrant modifying the pro- | 
visions of the 1920 consent decree which 
enjoined the defendant packers from deal- 
ing in certain commodities not related to 
the meat industry and from using their | 
distributive facilities for handling these 
commodities.” 

Modifying Authority of Court 

vernment concedes, Mr. O'Brian 
cunbanea to the court, that the lower 
court had power to modify the 1920 de- 
eree, even though it was entered by con-| 
sent, if there is a legal justification there- 
for. The two wholesale grocers associa- 
tions, he further noted, urge that the de- 
cree can not be entered without the con- 
sent of themselves and the Government. 

Mr. O'Brian replied in the affirmative | 
to the inquiry of Mr. Justice Roberts as 
to whether the burden was upon him “to 
show that the findings of fact of the lower | 
¢ourt upon which it granted modification | 
are erroneous.” To Mr. Justice McRey- 
nolds, counsel replied. in answer to his) 
uestion, that the findings of fact of the 
ower court are not oniv erroneous but 
that upon such findings there was no legal 
justification for the modification. 

Consent Decree Not Enforesd 

Relative to the fact that the consent 
décree has never been in full force, the 
Government’s counsel deciared that 
“Swift & Co. have not complied with the 
order to divest itself or siockyard stock. | 
Armour & Co. has divested itself of such 
stock, but has not discontinued dealing in 
the so-called unrelated lines.” He pointed | 
ou: that, therefore, there was no basis for | 
determining what conditions might result | 

complete enforcement of the terms | 
of the consent decree. 
_ Mr. O'Brian asserted that one of the 
fost important parts of the decree was | 
directed to the restraint against handling | 
the so-called unrelated lines. | 

“The decree had the double effect,” he | 
declared, “first, to end the restraint in| 
the meat industry, and second, to prevent 
the packers from reaching out and! 
dominating the entire food industry as 
they had the meat industry.” 

Products Under Prohibition 

There were 114 unrelated food products 
and 30 unrelated nonfood products which 
the defendants were prohibited from han- 
diing, counsel stated in reply to Mr. Jus- 
tice Brandeis. 

“The consent decree was based on the 
position,” Mr. O’Brian continued, “that 
the packers, by reason of their size, their | 
dominant position in the meat industry, 
ownership of unusual distributive facili- 
ties, and the power which would arise | 
from being permitted to deal in unre-| 
lated products, might use coercion and 
threats to dominate the entire food in- 
dustry.” . 

The consent decree having been held 
valid, Mr. O’Brian maintained that the 
packers cannot collaterally challenge its 
terms, but must concede that it was 
properly entered. Therefore, the De- 
partment of Justice is not in the position, 
he said, of endeavoring to show anew vio- 
Jations of the Federal anti-trust acts. 

Attitude on Modification 

The lower court, Mr. O’Brian pointed 
out, adopted the attitude that if the de- 
cree could be modified without the pos- 
sibility of a resulting stifling of competi- | 
tion and restraint in trade, then such ac-| 
tion should be taken. He stated, how- 
ever, that the Government felt that there 
are unusually convincing reasons point-| 
ing in the direction of a need for modifi- | 





cation,and that this is no time for such | 
action unon the vart of the courts. | 

Mr. O'Brian then said that the lower | 
court in passing on the petition of the} 
packers to have that part of the original | 
dectée modified which dealt with the) 
right of the packers to own and operate | 
stockyards. had stated that although the | 

seage of the “Packers and Stockyards | 

et is a real change in conditions which | 
necessarily would greatly limit the power | 
of the defendants to acquire a monopoly,” 
atill “it would be unwise to modify the | 
decree in this respect because there end 
many opportunities for secret preferences | 
in the operation of stockyards and termi- | 
nals * * * and because it is probable that | 
Coneress would have made the provisions | 
of the Packers and Stockyards Act even | 
more stringent had it not been for the | 
decree.” 

“The court declined to change this part | 
of the decree,” Mr. O'Brian contiuued, | 
“pecause, a5 we maintain, it distrusted the | 
packers.” 


Position on Retailing Cited | 

The Government’s counsel then referred 
to that part of the lower court’s decision 
which stated that “the consent decree 
should not be modified to permit defend- 
ants to engage in retailing, because this 
would probably result in the almost com- 
plete annihilation of the independent re- 
tail grocer; appellees admit that if they 
éntered into retail business, they could in 
mahy ways reduce thé cost of their prod- 
ucts to their own stores, and there is a 
réal danger of the misuse of the power to 
retail.” 

“After arriving at these conclusions,” 
said the Government counsel, “the court 
then found that there had been a great 
change in the method of retailing food 

ucts, namely, a tendency for combina- 
jon stores, for the retailing of both meat | 
and other food products, to come into 
existence.” 

“If the court was apprehensive of mis- 
conduct,” continued Mr. O’Brian, “with 
respect to stockyards, and if it was appre- 
hensive of giving these packers the power 





to engage in the retail business, we think | 
Shes 


* failed to comprehend the danger 





During the year the system suffered | 


An expedition from the Smithsonian In- | 


to discover and cOllect all cases of tax 
thereto a new subsection to read as follows: 





|the Senate’s unfinished business for 10) 


| were 7,246 Federal reserve member banks | 
| holding $39,688,322,000 in assets on Dec. | 


| serves by $158,961,000. At the end of the | C° Ried 
‘year the member bahks were holding | himself had just declined an invitation | 


a net loss of 806 members, or a decline | stitution has started on foot into the land | 
of 10 per cent in its numbers, accompany- /of the Jivaro head-hunters in Ecuador, 
ing a decline of 15 pe: cent in its total en + a ane announcement | 
i the statistics. There | whic ows in ext: 

ware apie Federal FS Matthew W. Stirling, Chief of the Bu-| 
reau of American Ethnology of the Smith- 
sonian Institution, has started on foot 
into the land of the head-hunters. | 
The Institution received this week Mr. | 
Stirling’s last letter before he and his com- | 
panions struck out into the countfy ins | 
habited by the Jivaro Indians of Ecuador, | 


31, 1931. Additional statistical informa- | 
tion made available follows: 

Loans and investments made by the 
member banks fell off 17 per cent and | 
stood at $30,575,125,000 at oy end of the | 
year. Deposits in the banks declined 15 | : 

. | where they expect to be out of mail com-| 
per = they totaled $30,746,386,000 om | munication for two months. They had | 
he + _|established already, he wrote, friendly 

The member Danks ineteesed their te /communications with the Jivaros and he | 


to take part in a head-hunting raid into 


$370,368,000 against dividends and contin- the. jungle. Those Indians he has en- | 


gencies. Their reserves against interest, | 


Sixtieth Anniversary of Obser- 


vance to Be Commemorated 

The Post Office Department will issue a | 
special 2-cent stamp to commemorate the 
60th anniversary of Arbor Day, it was 
announced March 17. 

The anniversary will be observed April 
22, 1932, and marks the 100th anniversary | 
of the birth of J. Sterling Morton, 
through whose efforts a day was first offi- | 
cially set aside for pranting trees in Ne- 
breske in 1872, accofding to the announce- 
ment. 

The announcement follows in part: 

The stamp is of the same size as the 


.. | countered, he wrote, “are a mighty in- 

wpe declined, how | teresting, quite friendly and réal primi- 

Net undivided profits in 1931 were $288,- | tive tribe.” But, he writes, they are as en- 

985,000 less than those of 1930, totaling | ‘husiastic head-huntets as ever. 

$605,403,000. Study of Customs Planned 

alk sphlaidenesa di tn ltailahcacnatn Study of the customs of this jungle peo- 

ple—who deal sudden death to animals 

Post Office to Issue |with mysterious poisons on their arrow 

|tips and preserve the dried heads of 

their human victims as souvenirs—is the 

Stamp for Arbor Day | main object of the expedition. Few white 

}men, if any, have ever penetrated parts 

|}of the Jivaro country which lies around | 

| the great rivers Pastaza, Morona, Upano- | 

Santiago and thelr affluents, regions po- | 

litically divided between fquador and 

Peru. This land is covered largely with | 

virgin forest. The people are among the | 

most warlike of all the Indian tribes of | 

{South America. Their total number is! 

| estimated at between 15,000 and 20,000 | 

They are divided into small tribes, gen- 

erally hostile to each other. j 

Mr. Stirling is especially interested in 

their head-hunting customs and In the} 

strange drugs used by the warriors. When | 

victory has been attained ovér another | 


jof the slain en#mies. Most Jivaro war- | 
riors, according to reports on file at the 





jand 1,000 route cars. 


| decree, has acquired the assets of the 
third largest packer.” 


| when ‘the consent decree was entered.” 


| Government’s counsel maintained that the | 


regular issue. It will be printed in red, | 
and will have a central désign of a girl 
and boy planting a tree. 

First sale of the stamp will be at the 
post office at Nebraska City on April 22. 
For the benefit of collectors, the stamp | 
will be on sale at the Philatelic Agency | 
at: Washington on April 23. 

Collectors desiring first-day Covers may 
send a limited number of addressed covers | 
to. the postmaster at Nebraska City, Nebr.., | 
before April 18. 





| 
which would result to retailers who sold | 
both meat and other food products, if the 
packers should be given the right to sell 
all kinds of grocery products. The orig- | 
inal ecree in this case was aimed at a | 
potential coercion upon the part of the | 
packers, and we feel that present condi- | 
tions have not removed the possibility of 
that coercion being exerted if the packers 
are given the opportunity to deal in these | 
unrelated lines.” | 


Extent of Business Discussed 

In support of the Government's con- 
tention that the same relative conditions | 
exist today in the packing industry which | 
existed at the time of the entry of the | 
consent decree, Mr. O’Brian pointed out 
certain facts taken from the evidence in | 
the case. “The sales of each of the two| 
packers total $1,000,000,000 yearly,” he 
stated. “The combined sales of their 13 | 
nearest competitors total less than $500,- 
000,000. Swift has 156 producing units 
Armour, since the 


On their own state- 
ment, Mr. O’Brian asserted, the two de- 
fendants have 54 per cent and all the de- 
fendants 70 per cent of the total output 
moving in interstate commerce, “which is 
no less than they controlled in 1920.” 

“The defendants claim that notwith- 
Standing their size and the sheer power | 
arising therefrom, that they are suffering 
from added competition,” it was noted. | 
This increased competition, arising partly 
because of increased consumption of 
meat, Mr. O'Brian declared, “comes from 
the small packer -vho handles tresh meats. 
Any advantage the small packer has in 
this respect may be lessened by the in- 
creased use of the quick-freezing process.” 


Facilities for Distribution , 

The packers contend, it was stated, 
that their large distributive facilities no 
longer accord them the advantage they 
might have had. Mr. O'Brian disputed 
this, arguing that no change in this re- 
spect had oceurred and that the packers 
still retain a potential advantage, if they 
were permitted to deal in groceries, in the 
use of such facilities. “The facilities are 
exactly as potent today as in 1920, in ex- 
catly the same or greater extent, and have 
the same potential use in acquiring a 
monopoly in the food industry as they had 

Concluding his main argument, the | 
packers’ contention that greater econ- 
omies will result if they are permitted to 
handle groceries at wholesale, from which | 
economies the public will benefit, demon- | 
strates the potential power which the 
packers might exert if they were per- 
mitted to use their distributive facilities 
for handling groceries as well as meats. 
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failure unless they returned With head | 
| trophies. 


is the great mystery feast of the tribe. 


|same way. 


| rately. 


| Jivaro places the illnessés brought in by 


ODAY'S ISSUE 


Bureau of American Ethnology, would | 
consider the whole wat more or less of a! 
The rule is that a warrior who} 
has captured a head shall celebrate a 
feast, which opens the road to honor | 
and fame, to material wealth, to new vic- | 
tories over enemies, and a long life. This 


It is essentially a religious rite. 
Native Processes Described 

Once the heed is obtained. by a labori- 
ous proccss of treating with hot sand 
the grim trophy is reduced to about the | 
size of an orange but yet retains its 
human features. Then it is dyed blac 
with charcoal. The most essential part 
of the trophy is the hair. Among the 
Jivaros the men as a rule wear the hair 
much longer than the women. They be- 
lieve it is the seat of the soul. The heads 
of animals sometimes are prepared in the 


One of the most powerful drugs known 
to the Jivaros, according to réports to the 
Bureau, is known as Maikoa, prepared 
from a jungle shrub. The drink has the 
power of completely narcotizing the In- 
dians as well as causing peculiar visions 
and hallucinations. The “souls of an- 
cestors” appear in all sorts of terrible 
shapes as¢tigers, eagles, giant snakes and 
other wild animals, or reveal their pres- 
ence in stupendous phenomena of nature. 
Only after a man has experienced these 
_ can he become a successful war- 
rior. 

The people among whom Mr. Stirling | 
and his companions have ecg are reputed 
to be quite quarrelsome. Their unbounded 
sense of liberty is one reason why they do 
not live in villages but each family sepa- | 
In this way quarrels most easily | 
are avoided. Witchcraft beliefs are uni- 
versal among them. When a member of a 
family dies the death is most likely to be 
attributed to-spells cast upon the victim 
by some member of a neighboring family. 
Then one of the great blood feuds starts. 

Knowledge of Sickness 

Some distinction is made, however, be- 
tweeh sickness due to witchcraft and to 
natural causes. The illness generally is 
attributed to Witchcraft when accom- 
panied by violent pains in some part of | 
the body—headaches, rheumatic pains, | 
and colic. In the disease category the 


the whites, such as dysentery, smallpox 
and most fevers. The blood feuds which 
take place within a tribe have an entirely 
different character from the wars of ex- 
termination waged against foreign tribes. 
Only in the latter case are the head 
trophies taken. These never are wars for 
territorial conquest. The Jivaros fear and 
detest the country of their enemies where 
secret supernatural dangers may threaten 
them, even though they are victorious. | 

Stirling’s last communicaion came from | 
Mendez, Ecuador, on the border of the! 
Jivaro country, where he had béen for 
the past three weeks. He stated that he 
was leaving the next day for a seven-day | 
hike down the Paute River after which | 
the expedition plans to work slowly down 
the Santiago and Maranon rivers to the 
Amazon and to Iquitos. Then they will 
strike out egain along the Ucayali River, 
expecting to make their way to Lima. 








Insurance—(P 6--c 1, 4, 7). 
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‘Hearing on Status of Bills 


“(r) Contributions by Corporation.—In 
the case of A corporation, contributions or 
gifts made between July 1, 1931, and June 
30, 1952, and within the taxable year to or 
for the use of: 

“(1) The United States, an 
tory, or any political subdivision thefeof, or 
the District of Columbia; or 

“(2) Any corpofation, or trust, of commu- 
nity chest, fund, or foun@ation, organized 
and operated exclusively for religious, ¢har- 
itable, scientific, literary, or educational 
purposes, no part of the net earnings of 
which inures to the benefit of ahy private 
shareholder or individual; but only ff such 
conttibutions or gifts are to be uséd for 
unemployment relief or for the reliéf of the 
poor or needy, to an amount which does not 
excéed 15 per cehtum of thé taxpayer's het 
income as computed without the benefit of 
this subséctioh. Such contributions or 
gifts shall bé allowable as deductions only 
if verified under rules and frégulations pre- 
scribed by the commissioner, With the Ap- 
proval of the secretary.” 


State, Terri- 


Passage of Measure 
By House Predicted 


Opinions that the necessary fthajority 
would vote to send thé bill, practically 
in its present form, to the Senate, were 
voiced by Representative Rainey (Deéem.), 
of Carrollton, I., majority leader; Snell 
(Rep.), of Potsdam, N. Y., minority 
leader, and Mr. Crisp. 

Mr. Crisp stated orally that he has 
never had any doubt as to the retention 
of the sales tax provision. , 

Majority leader Rainey said, as the gen- 
eral debate was closing, there is apparent 
assurance that the sales tax will go 


through With the bill whén it is sent to) 


the Senate. He said the provisions will 
be considered in the regular ofder when 
read for amendment, that the income tak 
provisions will be among the first for the 
House to pass upon, that the sales tax 
will be réached probably about the mid- 
dle of next week, and that the final vote 


would come about the end of next week 
at the earliest. 

Representative Snell expressed the be- 
lief that the sales tax provisions would 
stand. Mr. Snéll, as minority leader, has 


cooperated with the Committee in expe- | 


diting consideration of the bill in the 
House. y 

Representative Stafford (Rep.), of Mil- 
waukee, Wis., opening the day's debate, 
announced he is opposed to the sales tax 
except as a last resort. 

Representative McFadden (Rep.), of 
Canton, Pa., declared the income contem- 
plated by previous sessions ‘of Congress, 
sufficient to discharge all Government ob- 
iigations, has not been collected and that 
there is therefor “not a real deficit but a 
shortage.” 

He proposed as cures for the present 
situation: (1) Authority for additional 
personnel for the Bureau of Internal Rev- 
enue to expedite investigation and early 
collection of evaded taxes. (2) Taxes 
should be based on ability to pay. He 
proposed a tax of 4 per cent on all sur- 
pluses of corporations, which he explained 
would not be a capital levy but collection 
of a postponed tax and measur®é of équal 
justice to those who have paid their full 
tax. 

These corporation surpluséts of $60,000,- 
090,000, he said, represent hoardihg upon 


a far greater scale than the compara- | 
tively tiny sums said to be locked in) 


safety deposit boxes or in fafnily socks. 
Four per cent of that sum, he said, would 
be a tax of $2,400,000,000, which he said is 
only 7 tenths of 1 per cent of the total 
capitalization of the corporations Who 
now collectively hold this surplus. 

“I strongly urge,” he said, “that a 4 
cent tax be lévied upon the undistributed 





Signed After Adjournment 


An early hearing by the Supreme Court | 
| of the United States of the test case in- 


volving the constitutionai authority of the 


President to sign bills after the adourn- 
ment of Congress but within the 10-day 
period after which they are presentéd to 
him has been requested in a joint motion 
to advance the case, entitled Edwards v. 
United States, No. 790. 

In the motion, Solicitor General Thomas 
D. Thacher declares that “it is highly de- 
sirable that the executive branch of the 
Government secure an authorative ruling 
a this question, so that the validity 
of the several acts of the Tist Congress 
approved by the President after March 4, 
1931, oy be determined.” 

It is also desirable, it iv stated, that the 
question be determined before the end of 
the court’s present term, “so that the 
validity of laws enacted by Congress and 
approved by the President may be de- 
termined without delay.” (An article 
stating the issue in the case, on certificate 
from the Court of Claims, was published 
in the issue of March 14.) 





Telephone Message Service 
Inaugurated in Switzerland 


If you are in Switzerland this Summer 
and should find that the person éalled 
by telephone is not in, you may call “No. 
11.” and a message will be taken to be 
delivered later, according to a report from 
Commercial Attache Charles B. Lyon 
Berne. This is a new service instituted 
by the telephone company and will be 


jinaugurated in a few months. 


All telephone subscribérs having auto- 
matic dials (the majority of those in use) 
will have the bénefit of this new service. 
For an annual fee of 5 francs ($1) the 


Automotive Industry—(P 6--c 1) 

(P 8--c¢ 5). 
Aviation—(P 6--c 4). 
Banking—(P 1--c 3, 7) (P 2--c 2) 

(P 5--c 1) (P 7--c 1, 4, 2) (P 8--c 1). 
Books-Public=tions—(P 4--c 5, 6, 1). 
Congress—(P 1--c 2, 3, 6, 7) 


Mines and Minerals—(P 1--c 2) 
(P 3--c 3) (P 8--c 3), 


National Defense—(P 3--c¢ 6) 
(P 6--c 4). 


Patents—(P 4--c 4). 
Petroleum Industry—(P 2--c 5). 
Postal Service—(P 2--¢ 2). 


(P 2--c 4, 6, 7) (P 3--c 1, 4) 
(P 4--c 1, 4, 5, 7) (P 5--c 1) 
(P 6--c 1, 2). 


Construction—(P 1--c 5) (P 2--c 6, 7). 


Courts: Court Decisions—(P 2-<c 4) 
(P 4--e 4) (P 6--c 4). 


Economic Conditions—(P 7--c 4), 
Education—(P 1--c 5). 


Federal Finance—(P 1--c 2) (P 2--c 6) 
(P %--e 2, 5). 


Finance—(P 1--c 1, 4) 
(P 7--e 7). 


Food: Foodstuffs—(P 1--c 4), 


Foreign Relations—(P 1--c 5) 
(P 3--c 3). 


Foreign Trade—(P 3--c 4), 
Highways—(P 1--c 4) (P 8--¢ ? 
Home Economics—(P 2--c 6). 
immigration—(P 1--c 2, 6). 
Inland Waterways—(P 2--c 5). 


(P 3--c 1) 





President’s Day—(P 3--c 6). 
Public Utilities—(P 2--~c 4, 7) 

(P 6--c 5, 7) (P %--0 1). 
Radio—(P 6--¢ 7). | 
Railroads—(P 6--c 1, 2, 5). 
Scientific Research—(P 2--c 3), 
Social Welfare—(P 1--c 4), 
State Finance—(P 8--c 1, 3). ' 


Staté Legislation—(P 3--c 7) 
(P 6--c 1, 1). | 


State Taxation—(P 2--c 4) (P 8--c 1). | 


Supreme Court—(P 1--c 1) (P 2--¢ 4) 
(P 4--c 1, 2, 4, 5). 


Taxation—(P 1--c 2, 6) (P 4--¢ 4) | 
(P 6--c 4), | 


Yopical Survey—(P 8--¢ 3). 

‘Trade Practices—(P 1--¢ 17), 
fransportation—(P 6--c 1, 5). 

Wild Life—(P 3--c 7). 

Workmen’s Compensation—(P 6--¢ 7), 


| 


| following notation will be appénded to 
| their name, address and telephone number 
jin the directory: “When no reply call No. 
11.” If the caller wishes a message de- 
| liveréd, or wants ihformation as to the 
whereabouts or time of return of the per- 
}sOn Called, he can apply for such service 
|to “No. 11,” which is the telephone ad- 
ministration’s information bureau.—Issuéed 
by the Department of Commerce. 


Income Tax Law of Idaho 
Held to Be Constitutional 


Boise, IpaHo, Match 17. 

The graduated income tax enacied at 

the 1931 session of the Idaho Legislature 

has beeh held constitutional by the Su- 
preme Court of the State. 


New York Judge Named 
To the Court of Appeals 


Atsany, N#Y., March 17. 


Judge Leonard C. Crouch, of Syracuse, 
a justite of the Stupreme Court in the 
Appellate Division, Fourth Department, 
has been designated by Governor Roose- 
velt as an associate judge of the court 
of appeals. 





fraud or evasion in which évidence can 
be obtained. 


Higher Rate Proposed 


For Estate Taxes 


Representative Lewis (Detn.), of Cum- 
| berland, Md., favored raising estate taxes 
to correspond with income tax levies. 
Representative Keller (Dem.), of Ava, IIl., 
| opposing the sales tax, said there have 
been 286 deficits in the last 74 years and 
he is not going to get “faint-hearted” 
about one how. 

Representative Rainey (Dem.), of Car- 
roliton, ll., majority leadet, said that for | 
years he had been against the sales tax 
but after study of the Canadian and the 
| Australian systems and study of the hear- 
ings before the Ways and Means Com- 
mittee and other soutces of information, 
he is advocating it to meét the present 
exigency. He pointéd out that it is only 
t: be in effect until June 30, 1934, and 
that while every one of the 25 members 
of the Ways and Means Committee was 
jagainst the sales tax when the Commit- | 
| tee hearings began, all but one of them, 
| Representative Doughton (Dem.), of 
Laurel Bprings, N. C., is Supporting it now, 
in order to balance the budget. 

He told of a tremendous opposition to 
the sales tax and said it would have been | 
more tactical for the Committee first to 
| bring in the Treasury program, which he 
| said Would impose irritable taxes, and | 
| then substitute the sales tax. 


| 








Meeting on Conservation 
Of Oil Is Called in West 
| Topeka, Kans., March 17. 


| The thairman of thé Oklahoria Corpo- 
/ration Commission and the Texas Rail- 





tribe it is the practice to sever the heads|0on the whole measure, in his opinion, | road Commission have beén invited by 


|Thurman Hill, member of the Kansas 
| Public Sérvi¢e Commission, to tonfer with 
|him at Austin, Téx., on March 25 rela- 
| tive to oil conservation measutes, accord- 
jing to announcement by Mr. Hill. 

He stated orally that serious attention 
| will be given at the conference to the 
;amount of oil each State will be per- 
mitted to produce during the coming Sum- 
mer so as to prevent the market from 
becoming flooded. 

“I am seriously considering,” Mr. Hill 
said, “upon insisting that a provision be 
inserted in the proposed interstate com- 
pact, soon to be submitted to Congress, 
declaring the production of crude oil and) 
the sale of its by-products to be a public! 
utility, business so that they can be regu- | 
lated by State commissions and prices | 
regulated so the producers will receive a 
fair price at the well and the consumers 
will not be robbed at the filling sta-| 


tions.” 
New Mexico to Continue | 
Projects on Pecos River | 


Santa Fe, N. Mex., March 17. 

Any attempt on the part of the State, 
of Texas to curtail the use of waters of | 
the Pecos River in New Mexico will be 
Opposed, according to ah oral statement | 
by the State Engineer of New Mexico, 
George Neel. 

(The Attorney General of Texas recently | 
announced that he is contemplating a 
suit against Néw Mexico to prevent what 
he designated as an improper diversion of 
water in the Pecos River Valley.) 

Regardless of any action by Texas, Mr. 
Neel said, the State of New México will | 
continue its agricultural development in 
the Pecos Valley, claiming prior right to 
use of the water. He admitted that many 
projects on the Pecos in Texas are old 
and have established water rights, but said 
| he would not concede that these projects 
are entitled even to the amount Of water | 
now let doWn annually from New Mexico. 








|Proposals for Adjustment 


| Of Debts Denied in Senate’ 





{Continued from Page 1.1 
him, I must regard it as a great im- 
| Propriety. I can, however, concéive that 
|circumstances may arise, if indeed they, 
| have not already arisen that may make | 
}it imperative to readjust the debts in our | 
own interest. But at the same time I am 
;convinced that the President does’ not 
| Share the irreconcilable attitude evidenced 
| by the Senator from Pennsylvania.” | 


| Defended by Senator Reed 

|_ “Why,” returned Senator Reed, “may 
|I ask, is it so improper for the Ambassa- 
;dor to make the statement attributed to 
him when the Senator from Virginia 
makes an explicit statement that the time | 
may come when a readjustment will be 
necessary? I am lost in the Sénator’s 
logic.” 

Senator Glass said Senator Reed should | 
not be “lost” on the subject, for “after | 
all, I happen to be a member of the leg- 
isiative branch of the Government the 
function of which is to determine policy.” | 

Senator Connally said he thought it' 
| time to “protest against the conduct” of | 
Mr. Mellon Which he said the réport in- 
dicated. He declared there was ho au- 
thority for such procedure as that upon 
which the Ambassador was prepared to 
embark Ana that since no authority ex- | 
isted he should be called to agcount 
for it. 





British Situation Disctissed 

Discussion was had on why “there 
should be a renewal of propaganda” for 
modification, and Senator Reed observed | 
that Great Britain was “in a better po- | 
sition now as far as the debt payments 
are concerned than béfore she went off 
the gold standard.” He declared that the 
British government was receiving greater 
advantages from payments which it is 
receiving than the lossés suffered in pay- 
ment to the United States on the gold 
basis bécause of currency dépreciation. 

Senator Kean (Rép.), of New Jersey, 
called attention that Great Britain could 
and did pay installments in United States 
bonds which art now below par. 

American Trade Injured 

“Finally, by going off of the gold stand- 
ard,” Senator Reed continued, “Great Brit- | 
ain has hurt our trade very substantially, 
just as she has hurt French trade, and 
has hurt the trade of every competitor. | 
By doing that she has made an invisible | 
cut in the wages of her people by about 
30 per cent, and any nation which can 


position in the competitive situation in 
the world. 


tariff, finally, learning by our example, 
and the revival of trade subsequent from 
that is very marked, and the establish- 





is very marked. So she has had many 


| days. 

Benate records failed to show where an 
appropriation measure has been turned 
back to a Committee by the Senate in 
recent years, and it was said by Senator 


Interior bill, to have come as a surprise 
to him. 

At the same Session, the Senate re- 
jected a proposal by Senator Vandenberg 
(Rep.), of Michigan, to instruct the Com- 
mittee to include a provision authorizing 
the President to proceed with consolida- 


partment as he deemed necessary to effect 
economies. i 


Bay Project Urged 


For San Francisco 


Improvement Is Recommended 
After Preliminary Survey 


The improvement of lower San Fran- 


handle a potentfal of 500,000 tons of com- 
merece annually is recommended by the 
Chief of Engineers, Maj. Gen. Lytle 
| Brown, in a report submitted to Congress 
March 17, based upon a preliminary sur- 
vey of the project by Army engineers. 
Gen. Brown recommends that 





the 


nel through San Bruno Shoal 500 feet 
wide and 27 feet deep, a channel 300 feet 
wide and 27 feet deep from Dumbarton 
Point to the mouth of Guadalupe River 


with a turning basin 600 feet wide, 1,200) 


feet long and 30 feet deep at the lower 
end of the channel. 

The recommendéd improvement is made 
: ibjected to provisions, among them, that 
local interests contribute one-half the cost 
of the work other than through San 


Sinoot (Rep.), of Utah, in charge of the) 


tions ahd reorganizations within the De-| 


cisco Bay at an estimated cost of $560,- | 
000 with a maintenance cost of $30,000 to. 


projected improvement provide for a chan- | 


The largest dam in the world measured 
| by cubical contents is the Gatun Dam on 
| the Panama Cantal, Canal Zone. It is an 
| earth-fill embankment across the Chagre8 
| River Valley, placed in part by the semi+ 
hydraulic protess, 115 feet high, 8,324 feet 
long, and contains 22,958,089 cubic yards 
of material. of which 12,229,104 cubic yards 
were dry fill. 

The material in the Gatun Dam would 
make a pile of dirt one mile long, one 
mile wide, and 22 feet high. It was con- 
pleted in 1912, and permits slack-water 
navigation for 23 miles, or more than half 
the total length of the canal. 

The dam is 100 feet thick at the top and 
2,019 feet at the base. The upstream 
slope is’ protected with a reck facing 10 
feet in thickness. 

No other dam approaches the Gatun in 
magnitude. 


| Saluda Largest ih America 

In this country, the Saluda earth-fill 
dam. built by the Lexington Water Power 
Co. on the Saluda River near Columbia, 
8. C., is by far the largest, with a volume 
of 11.000,000 cubic yards. 

It is a semihydraulic-fill structure with 
the middie third an impervious sluiced 
core, 208 feet in height, and has a crest 
length of 14% miles. The maximum thick- 
ness is 1,150 feet. and the slopes are 3 to 1 
downstream and 2% to 1 upstream. A 
16-foot diameter penstock pipe for power 
development extends through the struc- 
ture. The dam was completed in 1930 at 
a cost of $6,000,000. 

Second in size to Saluda is the Wachu- 
sett North Dike at Clinton, Mass., a part 
of the metropolitan (Boston) water-sup- 
ply system. This earth embankment, with 
a timber and rolled-earth core, contains 
5,500,000 cubic yards. Salt Springs Dam 
in California is not only the highest rock- 
| fill structure (332 feet) but is also the 
| largest, with a volume of 3,000,000 cubic 
|yards. Its thickness at the base is 960 
| feet. 


| Dam at Muscle Shoals 





do that will of course have a favored | 


| “Furthermore, she has put on a high | 


ment of new indusiries in Great Britain | 


Bruno Shoal and that satisfactory assur-| The Wilson Power Dam at Muscle 
ances be given the Secretary of War that | Shoals, Ala., contains about 1,400,000 cubic 
suitable modern port facilities, including | yards of conerete, and is the largest con- 
a terminal, for deep draft ocean vessels crete masonry dam of its type in the 
adequate to handle 400,000 tons annually, | United States. Among the solid gravity, 
shall be provided. concrete masonry, nonoverflow type of 
The fertile and productive Santa Clara | dams, the Kensico Dam of the New York 
Valley lying to the south of the Bay, the | City water-supply system tops them .all 
report states, affords a potential com- | for bulk, as it contains 900,000 cubic yards. 
merce for deep-draft ships estimated |The New Croton Dam of the same system 
by the district Army engineer at is a close second in size with 855,000 cubic 
somewhat in excess of 500,000 tons per | yards. ; 
annum. It consists of canred goods, tin) The Hoover Dam will require the plac- 
plate, sugar, lumber, petroleum produc‘; | ing of 3,400,000 cubic yards of concrete, 
and miscellaneous commodities. | which is more than the combined volume 
|of the Wilson, Kensico, and New Croton 


° Dams.—issued by the Department of the 
Home Economics Congress | interior. 


To Be Held at Minneapolis | taguiry of Farm Board 


William John Cooper, Commissioner of | . 7 
Education, has called a National Con-| Is Favorably Reported 
erence on Home Economics to be hel : 
May 16 at Minneapolis, Minn., in aaueae A favorable report on the resolution 
tion with the National Congress of Parents ‘8. Res. 42) directing an investigation 
and Teachers. | of the Federal Farm Board, was made 
The Commissioner has invited the fol-| March 17 by the Senate Committee on 
lowing home economics interests to par-| Audit and Control of the Contingent Ex- 
ticipate in the conference: The American | penses of the Senate. The Committee, 
Home Economies Association; Department | however, reduced the appropriation for 


|of Supervisors and Teachers of Home the inquiry from $50,000 to $25,000. 


Association; Federal Board for Vocational| Under the terms of the resolution the 
Education; and the Bureau of Home Eco- | inquiry into the activities and operations 
nomics, Extension Service, and Office of | of the Board is to be made by the Senate 
Experiment Stations of the United States| Committee on Agriculture and Forestry. 
De aan of Agriculture. —_ 
is conference is expected to con- * ae sas 

centrate on the enportant contributions Restriction of Utility Sales 
that home economics education makes to| s , 
the well-being of home and family ite Rejected in Massachusetts 
care and training of children, wise man- | 
agement of incomes, and use of leisure | Boston, Mass., March 17. 
time. | Both branches of the Legislature have 

Minneapolis school children will dem-| accepted an adverse report of the Com- 
onstrate at the national conference phases mittee on Power and Light on the bill (H. 
of home economics taught in their schools. | 18) to prohibit gas and electric companies 
Other interpretations of home economics | from engaging in the business of retail 
education will be given by 4-H club/ merchandising and on the bill (H. 452) 
leaders, home demonstration workers, that public utility corporations be pro- 
home makers and parents.—Issued by the | hibited from engaging in certain kinds of 
Department of the Interior. | retail business. 
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benefits from her action, as well as many 
disadvantages,” 
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Of Money Value Permanent System Is Advocated to Meet Need | 
| For More Mortgage Money 


Representatives of Farm) 
Groups Support Price, 
Level as Standard Before) 
Hearing of House Group) 


probably 150,000 families lost their homes | 
last year through foreclosure occasioned 
largely by the inability of home financing 
institutions to function normally, and give | 
the necessary extensions or renewals for 
home loans. We believe that the reserve 
system set up by the home loan bank bill 
will go far towards correcting this situa-_| | 
tion. ji 


Representatives of farm organizations | 
on March 17, before the subcommittee on | 
stabilization of the House Banking and 
Currency Committee, testified in favor of 
using a commodity price level as a basis | 
of money value rather than an arbitrary | 
figure as an Official price of gold. 

The hearings will continue to obtain 
views of farm organizations, members and 
former members of Congress, Treasury 
officials and others interested in this 
phase of national economics before the 
subcommittee perfects a measure for a 
vote on report to the House. 

Witnesses before the subcommittee, pre- 
sided over by Representative Goldsbor- 
ough (Dem.), of Denton, Md., included | 
Louis J. Taber, of Columbus, Ohio, master 
of the National Grange, C. A. Ewing, of De- 
catur, Ill., president of the National Live- 
stock Producers Association and member 
of the American Farm Bureau Federa- 
tion’s Money Stabilization Committee: 
and Charles E. Hearst, of Clinton, Iowa, 
president of the Iowa Farm Bureau Fed- 
eration and vice president of the Amer- 
ican Farm Bureau Federation. 


Legislation Favored 


All favored legislation along the lines | 
of the Goldsborough bill (H. R. 10517) to 
increase and stabilize the price level of 
commodities, but with some features of 
other measures pending before the Com- 
mittee. 

John A. Simpson, of Oklahoma City, 
Okla., president of the National Farmers 
Union, in accord with these views, also 
advccated the Evans-Wheeler proposal for 
remonetization of silver, which he said 
would probably increase the circulating 
medittm of the country by $2,000,000,000. 
“With gold and silver as basic money,” 
he said, “we can trade with every na- 
tion; with paper money based on public 
improvements, there can never be a panic 


; ‘ ‘+< »| Why a home buyer in one State, who is a 
"UE eoine tekd that te the pion | good and sound credit risk, should be 


: os | compelled to pay 2 per cent or 3 per cent 
years the economic ups and downs that) higher interest than a similar none buyer 
have occurred under the gold standard | in another State, merely because of greater 
have resulted almost uniformly in “spread-| geographical distance from financial cen- 
ing the relation between debtors and cred-| ters’ Funds accumulated in financial cen- 
itors.” He said that man never created |+ers are derived from all parts of our coun- 
a@ monster more terrible nor cruel nor} 


é try and credit, especially for home buyers 
insatiable than the gold standard system, | choy] | i 
which he said is responsible for more dpe made equally available in all 


c parts of the country. 
wreckage and ew vo anything | “Second: The home loan bank system 
else in the whole scheme o e govern | will at all times i i | 
ment. He favored pegging currency on} sae ane Operations of 


home financing institutions which are 
the index figures as the only way to enable | members, thus preventin i 3 
the riding of the up and down waves. e a 


5 gencies. 

“J’ll tell you today that you're going; “Third. The reserve sys ij 
off the gold standard,” he told the sub- would create confidence a innca — 
committee. oe institutions, thus encouraging depositors 
International Bank Favored and saving which would provide at all 
Ewing said determination of price | times a more adequate supply of funds. 
on a commodity basis should be| “Fourth. Through the supervision pro- 
by arithmetical computation and | vided by the bill, first mortgage financing 
made mandatory on any board. He fa-|for homes would tend to become more 
vored an international conference. He/uniform throughout the country and 
said the Goldsborough bill is a step to-|sound and conservative practices could be 
ward justice in this direction. He said if | developed. 

a bank of international settlements is; “Fifth. The establishment of a sound 
feasible, then an international bank of |basis of first mortgage financing for 
commerce, with each country taking a|homes would simplify very greatly the 
share in it, would be feasible. | problem of junior financing, whenever it 

Mr. Hearst said money is international,| may be necessary. If the first mortgage 
not domestic, as a problem. He favored loan has been made upon a fair valuation 
an international monetary conference, as|and prepayments are distributed over a 
it would help the foreign trade of this/long enough period of time, so as to not 
country. He predicted the time would! be burdensome, it will be possible for the 
come when the Federal Reserve Board will! home owner who needs additional aid to 
include other industries as well as bank- | obtain it without the risks which now lead 
ing, as now it represents the concentrated |to excessive and usurious charges. 
wealth alone. |present widespread practice is that too | 

Mr. Taber referred to what he termed|many home buyers assume a short-term 
“unsound standards of wealth and un-/first mortgage and a short-term second 
stable measures of values” as factors in| mortgage, simultaneously, and the bur- 
the present economic condition. He said | den is often more than they can bear.” 
agriculture demands not inflation but res- | se : 
toration and by restoration what is meant Reviews Objections 
Made to Measure 


is that “we be permitted to pay our debts 

in the same kind of dollars we borrowed . ; 
and to pay interest on the same basis! Mr. MacChesney reviewed “constructive 
found in the notes and mortgaged that we | Objections” which had been raised to the 
have signed.” bill, and suggested a number of amend- 

He said there is ample opportunity for | ments designed to perfect the measure. 

Congress to amend the Federal Reserve| The statement is absolutely untrue,” Mr. 
Act to carry out the stabilization pro-|MacChesney said, “that there is plenty of 
gram but if that method fails Congress | mortgage money in the country.” He cited 


the demoralization of the home market 


all real estate valucs 


astrous effects of this action were felt! 
throughout the city. 

“Third: This measure, if adopted, will | 
enable millions of depositors in banks and | 
building and loan  ‘ssociations to once 


financing institutions, which they can not) 
now do, thus restoring purchasing power, | 
which will be helpful to the entire business | 
community and aid in restoring normal) 
conditions | 

“Fourth: By aiding home financing in-| 
stitutions to function normally we believe| 
this measure will stop the rising interest 
| rates on home financing funds which are 
now everywhere prevalent throughout the 
country, and which are proving an added 
obstacle and difficulty for the home buyer. 


Provisions to Meet 


Permanent Needs 

“B. The proposed system will meet! 
permanent needs: 

“First: Because it will facilitate better 
distribution of home financing funds 
throughout the country. The bill wisely 
provides that the regional home loan 
banks may do business with one another 
thus encbling funds to be transferred 
from regions where there is a surplus to 
regions where funds are needed. This 
would correct a present great injustice. 

“There seems to .be no good reason 








Mr. 
levels 
made 


will then be compelled to explore other |instances of conditions in Chicago to| 


avenues for reaching a solution of this |G@emonstrate the need for more home fi- 
problem. “To admit that periods of de- | mance credit. “A little inflation is needed,” 


flation and misery and of inflation and/he declared, “to overcome the excessive | 


{ | dedation.” 
There is no overbuilt condition in resi- 
dential dwellings, Mr. MacChesney testi- 


prosperity are inescapable is to admit tha 
20th century civilization and statesman- 
ship is a failure,” he said. 

Mr. Simpson said the National Farmers 
Union is in hearty accord with the view 
of economists, statesmen, politicians and waktee. Sat aenaie eae 2 se: 
everybody else that price levels of com- | saniite aeetien” team coe er the = era 
modities must be raised, all of which | 7° MacCheaney He Seaonelee cana tee 
makes ee mene = | bill be broadened to include mortgage 
money Sn CEOUIS, | t m ne system } Drokers as potential borrowers, through 
er ‘i bilities” 5 {member institutions. Mr. MacChesney 

O8OG ON UAMINUES. | favored tax exemption for the bonds and 
| debentures of the banks, but agreed that 
| it would be acceptable to amend the bill 
so that dividends would be paid to the 
Government on its stock just as to other 
| stockholders. 


Representative Reilly suggested that if 


| dling” ‘exists. 
Commercial banks are less inclined to 


Effect on Farmers Seen 
In Anti-trust Law Changes 


[Continued from Page 1.] 
that industries which have _ permitted 


Commodity Index | Creation o f Home Finance Fund |E ntry Is Proposed — 





[Continued from Page 1.} 


as to the provision permitting the home 
loan discount banks to accept deposits | 
from their members, 
said he regarded that as not a necessary 
provision, but desirab'> to the extent of 
[on owed to the discount banks. 

ere 


vency and ability of the existing bank-| 
“Second: If foreclosures can be checked! a new line of depositor: institutions. 

will be checked. Thosands of properties | raised against the Government goin 

offered for sale at the amount of the) business, Mr. MacChesney replied: “I am 


mortgage throughout the country, depress; not so much impressed by the complaint 


In my city of|of business interests against Government 
Pittsburgh, 60 homes were recently offered| in business as I used to be before every 


for sale in one day by one company at! bank, railroad, and other business insti- 
the amount of the mortgage, and the dis-| tution came to Washington for help.” 


| Tells of Franchise Tax 
Paid by Reserve Banks 


more draw upon their savings in home, if the Government by its subscription to 


| Sherlock, managing editor of the Ladies 


| Reilly that the automobile might be re- 


The | 


fied, byt a considerable amount of “hud- | 


the bonds of the banks bear the words! 


their prices to decline under present con- 
ditions of depression have functioned bet- 
ter. “Agriculture,” he said, “has main- 
tained production and employment but it 


“Government instrumentalities” which are 
necessary aS a part of the tax exemption 
| feature, there also be included some warn- 
| Ing to investors that the bonds are not 


guaranteed by the Government. Mr. Mac- 
Ch sney stated his asreement to precau- 
tions against misleading investors. 

In response to inquiry from Mr. Reilly 


has done so at greatly reduced prices.” 

Under price agreements sanctioned by 
the Federal Trade Commission, the price 
established would be above that set by} 
competition, Mr. Ezekiel told the com- 
mittee. If some prices are controlled and 
others are not, those which are controlled | 
must bear the brunt of readjustment, he | ® e 
said. He explained that in certain studies Uniform Traffic Guides 
of farm price changes, practically all re- ; 
ductions in price were pera ne back to| (Continued from Page 1.] 
the farmer, those of the middlemen re- | #24 developments in traffic control equip- 
maining approximately the same. |ment ~ ‘ll also be considered.” 

If legislation is adopted permitting the |. The personnel of the new committee as 
fixing of some prices, said the witness, it|#™mOunced by Secretary Lamont for the 
will make the strain on the farmer that | National Conference on Sireet and High- 
much greater and make distress and chaos | V@Y Safety, and Frederic E. Everett, Pres- 


Conference to Propose 


even greater than in the past. | 


Rigid distribution and _ transportation 
costs have hurt farmers in the recent pe- 
riod of declining prices, according to Mr 
Ezekiel. If prices of all manufactured 
goods were made equally rigid, the posi- 
tion of farmers might become even worse, 
he said, adding that this applies equally to 
all other producers which are unable to 
combine effectively so as to secure the 
benefits. 

Certain modifications could be made in 
the readjustment of the anti-trust laws 
which would permit the manufacturers to 
get together and maintain better stability 
without monopoly, he said. He suggested 
provisions be drawn for a flexible price 
structure with an index of cost as a base 

Support of the bills was presented by 
four other witnesses: W. J. Parker, New 
York, trade association executive repre- 
seting 15 industries; Benjamin A. Jarvits, 
attorney for several trade groups; Ben- 
jamin Schwartz, New York, director gen- 
eral of the Institute of Scrap Iron and 
Steel, and R. P. Dryer, commissioner of 
the Steel Office Furniture Association. 

Mr. Jarvits recommended that the At- 
torney General as well as the Federal 
Trade Commission be required to pass 
upon trade agreements. 


ident of the American Association of State 
| Highway Officials, is as follows: 
Representatives of American Association 
|of State Highway Officials: E. W. James, 
| Washington, D. C.; W. F. Rosenwald, St 


| Paul, Minn.; H. E. Neal, Columbus, Ohio; | 


|C. P. Taylor, Boston, Mass.; J. 8. Beakey, 
Portland, Oreg.; R. H. Vey, Trenton, N 
J.; T. H. Dennis, Sacramento, Calif. 

Representatives of National Conference 
on Street and Highway Safety: W. B. 
Powell, Buffalo, N. Y.; Maxwell Halsey, 
; New York, N. Y.; A. H. Rudd, Philadel- 
|phia, Pa.; A. J. Montgomery, Washing- 
jton, D. C.; Burton W. Marsh, Philadel- 
Pphia, Pa.; C. W. Stark, Washington, D. 
C.; S. J. Williams, Chicago, Ill.; Ww 
Graham Cole, New York, N. Y. 

Mr. James will serve as Chairman of 
the Signs and Signals Committee. He 
was a member of the Committee of the 
American Engineering Council which drew 
up the manual for city use for the Na- 
, tional Conference on Street and Highway 
Safety and of the Committee of the 
American Association of State Highway 
Officials which prepared the manual for 
signs on highways outside cities. 

The first meeting of the Joint Commit- 
tee will be held the latter part of this 
|} month. 





lues Is Feeored| Of Unvalued Goods 


|Measure Offered in House at 
Request of Treasury to 
Release Imports 


In accordance with a request by the) 
Secretary of the Treasury, Ogden L. Mills, 
a resolution to permit merchandise, the 
final valuation of which is under dispute, 
to be passed under bond by the Customs | 
|Service, was introduced in the House 
MacChesne ; ; : 

Y| March 17, by the acting chairman of the 
|House Committee on Ways and Means, | 
| Representative Crisp (Dem.), of Ameri- 
| Ga. 

Mr. Mills’ request for enactment of this ' 
proposal was made in a letter addressed 
|to the respective chairman of the House 
Committee on Ways and Means and the 
into | Senate Finance Committee. (Discussion 

|of Mr. Mills’ announcement regarding the 
sending of the letters appeared in the 
issue of March 17.) 

Representative Crisp stated orally that, 
, although he had introduced the resolution | 
}on March 17, it would not be considered 
by the Committee until the revenue bill 
| has been disposed of by the House. 
| The full text of the resolution as in- 
troduced by Mr. Crisp follows: 

Joint resolution construing section 503b of 
| the Tariff Act of 1930. Resolved by the Sen- 
ate and House of Representatives of the 
United States of America in Congress assem- 
bled, that it was and is the true intent and 
meaning of section 503b of the Act entitled 
“An Act to provide revenue, to regulate com- 
merce with foreign countries, to encourage 
the industries of the United States, to protect 
American labor, and for other purposes,” ap- | 
proved June 17, 1930, that imported mer- | 
chandise entered in accordance with the pro- | 
visions of said section 503b shall be appraised 
and reappraised in the same manner as 
though the merchandise was not so entered; 
that the appraisement and reappraisement 
of such merchandise shall have the same 
force and effect as in the case of merchan- 
dise not so entered; and that entries covered 
by certification of the importer as provided 
in said section 503b shall be liquidated in 
accordance with the final appraised value of 
the merchandise covered by such certificates. 


Mr. 





is some fear, he said, of the sol-| 
ng system, and a desire to have available 


Asked by Mr. Luce about the objection 


Chairman Reilly asked Mr. MacChesney 


the stock of the banks would not be 
“paying tribute” to private investors, to 
which the witness replied that he would 
not so describe it, and surely not if the 
bill is amended to include payments of 
interest to the Government. 

Mr. Reilly referred to the fact that the 
Federal reserve banks have paid to the 
Federal Government $150,000,000 in the 
form of a franchise tax. Representative 
Hancock (Dem.), of Oxford, N. C., said 
this had been done even though the en- 
tire capital of the reserve banks had been 
contributed by the member banks, none 
coming from the Government, to which 
Mr. Reilly added that the Federal Reserve 
Act is one of the best investments the | 
Federal Government ever made. 


British Exports Decline 
3.6 Per Cent for Month 


British exports for February totaled 
£30,012,000 as compared with £31,123,345 in 


January, and £32.077,444 for December 
1931, according to reports to the Depart- 
ment of Commerce. Exports for January, 
1931, were set at £37,563,730. 

Imports for February totaled £70,203,- 
000, as compared with £62,265,982 for Jan- 
uary, and £77,027,303 for December, 1931. 


Decline in Ownership 


Of Homes Discussed 


At the afternoon session, Chesla C. 
Home Journal, told the Committee that 
the percentage of home ownership is on 
the decline in the United States. He dis- 
agreed with a suggestion by Chairman 


sponsible in part, and declared that the 
country could never be put on a basis of 
home ownership without cheap transpor- /Imports for January, 1931, were £75,- 
tation. The automobile, he said, enables | 569,744. . 
people to get out in sections where they| The increases in imports in February 
can afford to own homes. (were chiefly in manufactured articles—all 
It must be made as easy for people to|main groups in that tlassification, except 
buy homes as to buy other things, he said. | woolens, showing sharp increases, prob- 
O. K. LaRocque, deputy insurance com-|ably as a result of imports in anticipa- 
missioner of North Carolina in charge of jtion of the new customs tariff effective 
building and loan associations, testified| arch 1, the report stated.—Issued by 


with respect to the organization and oper- | tne Department of Commerce. 
ations of building and loan associations. | 


There is a demand for loans, he said, 
Agent Is Sent by Poland 


in North Carolina which cannot be met 
by the sound and solvent, but “thoroughly | To Promote Bacon Trade 


unliquid” associations. 





Under the auspices of the Association of 
| Industry and Commerce, a special repre- 
sentative of Poland’s bacon industry has 
been dispatched to the United States to 
develop market potentialities, according to 
advices reaching the foodstuffs division. 

The sales will be made for the most 
part to Polish residents of the United 
States, the report stated. Modern refrig- 
eration and food inspection laws will be 
| complied with in shipping the produce. 
The bacon representative will also 


Funds for Repairs 
Of Buildings Urged 

Wm. C. Ermons, New Orleans, president 
of the New Orleans Homestead Clearing 
House Association, representing homestead 
and building and loan associations in 
Louisiana, denied previous testimony of- 
fered that New Orleans is overbuilt. He 
urged that funds be made available for 
repairs and reconstruction in New Or- 
leans, to aid the unemployment situation 
and the building trade situation and to 
improve hcusing. 

Mr. Ermons‘’ testified that the New Or- 
leans homestead associations have been | 
unable to secure loans from the Recon- 
| Struction Finance Corporation. That, he 
said, is a “bankers’ party,” and charged 
that the heads of the New Orleans ad- 
visory board is “both unfriendly and un- 
fair” to homestead associations. 

Eugene W. Lewis, of Detroit, engaged 
jin banking and manufacturing, gave tes- 
| timony with respect to a revolving home 
| ownership fund plan devised by him sev- 
eral years ago, and approved the general 
purposes of the bill under consideration. 

Mr. Lewis questioned the desirability 
of making the proposed home loan dis- 
eount institutions banks of deposit. 


products.—Issued by the Department of 
| Commerce. 





Department of State 
| Protests to Liberia 


Representations Made on Beat- 
| ing of Tribes in Reprisal 


The beating of members of the Kru 
tribes in Liberia and the burning of their 
villages by the Liberian government be- 
cause they gave testimony on slavery con- 


ditions in that country are among the 
Official acts of reprisal for which the 
United States Government made repre- 
sentations to the Liberian government, 
according to information made available 
in an oral statement March 16 at the 
Department of State. 

A report on these reprisals were made 
by American, French and British repre- 
sentatives to the League of Nations Com- 
mittee on Liberia now in session in Ge- 
neva, it was stated orally at the Depart- 
ment of State. Subsequently it was agreed 
that the nations serving on the committce 
should make representations to the Li- 
berian government. 

The United States is represented on the 
committee now in session in Geneva by 
Samuel Reber Jr., it was stated. 

The Slavery Commission was sent to 
Liberia by the United States and the 
League of Nations following constant re- 
ports of the existence of slavery in Li- 
beria, according to information obtained 
at the Department of State. 

The Commission found that what 
amounted to virtual slavery existed there, 
and following the receipt of the report, 
the Secretary of State, Henry L. Stimson, 
addressed a note to President King de- 
manding that slavery and forced labor be 
discontinued. 

President King, according to informa- 
tion obtained at the Department, re- 
signed, and was followed by Edwin Bar- 
clay, whose presidency, however, has not 
been recognized by the Department of | 
State. 


ee a ee 


prices. 


Continued Decline Shown 
In Soft Coal Production 


Bituminous coal production continues to 
|decline. The total output during the week 
ended March 5, including lignite and coal 
coked at the mines, is estimated at 5,756,- 
000 net tons. Compared with the preced- 
ing week, this shows a decrease of 576,000 
tons, or 9.1 per cent. Production during 
the week in 1931 corresponding with that 
of March 5 amounted to 7,705,000 tons. 

Productiog of Pennsylvania anthracite 
decreased arply during the week ended 
March 5. The total output is estimated 
at 791,000 net tons. Compared with the 
output in the preceding week, this shows 
a decline of 253,000 tons, or 24.2 per cent 
Production during the week in 1931 cor- 
responding with that of March 5 amounted 
to 957,000 tons.—Issued by the Department 
of Commerce, 


Cach Outstanding | 


{Decrease in Hoarding Said to 


handle orders for other Polish agricultural 


the public, 
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Continues Drop, 
Statistics Show 


Be Indicated; Sale of Anti- 
hoarding Certificates De- 
clared Not True Index ° 


[Continued from Page 1.1 
March 15 financing bore interest at 3% 
per cent. 

The Treasury never expected to sell a 
great many anti-hoarding certificates, ac- 
cording to the Secretary, and the money 
which the Treasury has obtained from 


the sales, being such a small amount, has 
been left in the banks of the country as 
the Treasury promised. It is not sufficient 
to aid the Treasury materially, he said. 

Money outstanding decreased $22,000,000 
during the week ended March 16, making 
the total decrease since Feb. 3 $109,000,000, 
according to the Federal Reserve Board 
figures. The decrease has been going on 
steadily week by week since Feb. 3 al- 
though the usual trend during this period 
is upward from the low point usually 
reached at the end of anuary, it was ex- 
plained orally. 

The decreases recorded last week and 
this week are the largest since the down- 
ward tendency became manifest; the one 
last week was $39,000,000 and the one this 
week $22.000,000, according to the Federal 
reserve figures. During these weeks the 
Citizens’ Reconstruction Organization has 
been conducting a campaign against 
hoarding, it was pointed out orally. Ad- 
ditional information made aavilable by 
the Federal Reserve Board and the Treas- 
ury Department follows: 

Significance of Movement 

The return of money outstanding to 
the banks and the Treasury reflects in 
part somewhat slower business conditions, 
but it also shows that money is returning 
from unproductive hiding places where it 
sought refuge during the period of fear 
inspired by bank failures. How much of 
the return is due to each of these factors 
separately cannot be determined. 

Coupled with the decline in hoarding 
during the last two weeks has been a re- 
turn flow of gold to this country from 
abroad. Both last week and the one pre- 
ceding the gold stocks of the country in- 
creased $12,000,000. ‘Therefore, the two 
elements which contributed to the insta- 





| have been reversed. 
| Currency Stocks Decline 


Treasury Department statistics show 
that paper money stocks in the country on 


Feb. 29 amounted to $6,312,536.491 as com- | 


pared with $6,326,044,254 on Jan. 31. Of 
the amount outstanding at the end of 
February, $4,791,690,057 was outside the 
Treasury and the Federal reserve banks; 
this sum showed a decrease of $36,000,000 


reflecting an increase of Treasury hold- | 


ings, a decrease of reserve bank holdings 
and the decrease in total stocks. 
The reductions in paper money stocks 





bility of the banking situation last year | 
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Stronger Market 
In Greenland for — 
Furs Is Shown 


+) Ue 
PRESIDENT’S DAY 
At the Executive Offices 


March 17, 1932 


10:30 a. m.—Senator Reed (Rep.), of 
Pennsylvania called. to discuss a private 
matter. 

11:30 a. m—Senator Smith (Dem.), 
of South Carolina, called to present 
John T. Woodside, of Greenville, S. C. 


12—Ralph E. Williams, banker, of 
Portland, Oreg., called to pay his re- 
spects. 

12:15 p. m.—Snell Smith, of New York 
City, called. Subject of conference not 


ceeneed, : | The market for furs developed a stronger 

12:30 p. m.—Representative Ludlow |tone in the February auction held in 
(Dem.), of Indianapolis, Ind., called to | Greenland whtn prices generally were 
present an album containing pictures | higher than in 1931 and more buyers it 
of the 1932 model home developed by | attendance, according to a report from 
the Indianapolis Real Estate Board. [Consul Edward M. Groth, Copenhagen, 

12:45 p. m —Senator Shortridge |Denmark, made public by the Commerce 
(Rep.), of California, called to present | Department. The number of skins of all 
Peter Williams, of Requa, Calif, and |kinds auctioned was greater than last 
W. G. Walker, of Fresno, Calif., both | year. 

Indians. There were, for example, = , 
: _ m.—David W. Mulvane, attor- which sold for $170,000 in contrast w 
cli gh ctr Kans., called. Subject | 6,820 last year which sold for $142,000. 
of conference not announced. There were 4,156 blue fox skins which 
3:30 p. m.—Louis J. Taber, Master of sold for $104,500 compared with 4,189 of 
the National Grange, called to discuss | these skins which sold for $104,000 in 1931; 
Federal Farm Board matters. There were 3,204 white fox skins which 
3:45 p. m.—Dr. James R. Garfield, of sold for $65,600 compared with 2,635 white 
Cleveland, Ohio, Chairman of the Presi- | fox skins which sold for $38,600 in 1931: 

dent’s Commission on Administration Sales of Low Quality Pelts 
and Conservation of the Public oo | The report indicates that there was 
ne. Subject of conference not an- |. cater interest in the lower quality sking 
nounced. . than a year ago. For example, grade No. 
4 p. m.—dJames C. Roop, ree . 2 white fox sold at an average price of 
the Budget, called to discuss budget | 55 compared with $26 a year ago. At the 
matters. same time, grade No. 3 white fox brought 
a | virtually the same price as a year ago, 
Board of Visitors Named land grade No, 4 showed an advance of 


63 per cent. 
To the Naval Academy The sale of polar bear skins was very 
Members of the Board of Visitors ap- 


slow and prices were considerably under 
pointed to the United States Naval Acad- 


1931 levels. There were 107 skins to sell; 
but after 64 had been auctioned, the rest 
emy for 1932 were announced March 17 
by the Department of the Navy. 


were withdrawn because of the low price; 
Those named by the President were: 


the report stated. 
The highest prices for these skins 
Capt. J. Otto Fisher, U. S. Navy, Retired, | ranged from $90 to $130 compared with 
of Lewiston, Me.; Alan Fox, of New York | prices that ranged up to $165 a year ago.— 
City; Adm. Hugh Rodman, U. S. Navy,| Issued by the Department of Commerce: 
Retired, of Washington, D. C.; August C. | 
Backus. of Milwaukee, Wis.; John C. O’- | Legislature of Arkansas 


Laughlin, of Washington, D. C.; George | . . 5 
F. Booth, of Worcester, Mass.; and Col. Meets in Special Session 
| Litre Rock, Ark., March 17. 


Milton J. Foreman, of Chicago, Ill. 
The Vice President's po omgparg d tn 

Senators Hale of Maine, Oddie of Nevada, | The State Legi ne “ 
: : ; gislature, which began 4@ 

Reyes of pet ee a rlceene special session March 15, has under con- 

CMrembers “appointed by the Speaker of | sideration @ proposal to increase the gaso- 

; : “me , |line tax from o 7 cents 
the House were: Representative Delaney, | veriod of one year from April 1. 


eo SS ee ae a Governor Parnell called the extraordi- 


Schuetz, 7t': District of Illinois; Allen, 14th rg (femtion toe the Per enh at ae 
District of Illinois, and Lankford, 2nd Dis- | provement district road bonds, on which 
trict of Virginia. _|the payment of principal and interest was 
—— pa assumed by the State under the Martineau 
road law 

Other subjects included in the call for 





Increase in the Volume of 
Sales and Higher Prices 
Noted in Reports to the 
Commerce Department 











$1, $10 and $20 bills. The fluctuations, it 
was explained orally, are manipulated by d 
the Treasury to some extent to correspond the special session are ratification of the 
to what the Treasury believes is the de- | constitutional amendment relating to the 
mand. If, for instance, the Treasury re-|term of the President and sessions of 
deems a $1,000 bill and beliéves the cur-| Congress, affording relief to levee and 
rent demand is for $20 bills, it may, re-| drainage districts, and the granting of 
place the redeemed $1,000 bill with 50 $20| authority to bank liquidating agents to 
bills. pledge assets of closed banks as security 

The denominations of the country’s pa- | for loans from the Reconstruction Finance 





during February 
among the bills of large denominations. 
Thousane dollar bills, making the largest 
drop, decreased $5,600,000 during the 
month, or, in other worcs, 56 $1,000 bills 


were retired from the #untry’s money | 


stocks during the month. Approximately 
36,000 $100 bills were withdrawn from the 
money stocks last month as the _ total 
amount of such bills sunk to $717,230,800. 

Increases in money stocks occurred in 
three denominations last month, in 


came almost entirely | 


the' 


per money stocks on Feb. 29 and their in- | Corporation. 
crease or decrease during the last month 
are shown in the following table: 





9487,808,400 ; $9,200,000 Special Legislative Session 

48,146,264 —1.700,000 . P ° 
740,411,808 —5,000,000 On Relief Is Called In Ohio 
| 1,457,105,632 + 900,000 

1.726,024.616 +-3,400, 

486.397 240 1'500:000 Co.tumsus, Oxn10, March 17. 
717,230,820 - weress | Governor George White today called the 
189,260,500 —3,300.000 | Legislature into special session to convene 
at en $600 090 | March 29 for the purpose of enacting un- 
86,090,000 — 300,000 | employment relief measures. 

















DuE to the reduced buying power of 


fewer homes, fewer 


clothes, fewer automobiles, and fewer 
supplies of nearly every variety were 
made and sold in 1931 than in 1930. 


But more meat was sold and at lower 


The livestock and meat industry 
cannot reduce its volume when whole- 


sale meat prices become unprofitable. 


Livestock production very closely 
parallels crops—when nature pro- 
duces bountiful supplies of green 
grass, hay, corn, oats, and other feeds, 


more meat is produced because live- 
\ 


ARMOUR ano COMPANY, U.S.A. 











CONSUMPTION UP: 
PRICES DOWN 


stock furnishes the only acceptable 
means of turning the bulk of these 


crops into a marketable commodity. 


After they have been finished for 


market, meat animals cannot be held 


because they would “eat their heads 
off.” And meat, because it is highly 
perishable, must also be marketed 


without delay. 


Therefore the public, notwith- 


standing its slim purse, was able last 
year to get a very abundant supply of 
meat, although neither producers nor . 
packers could benefit from increased 


volume. 


Arguments Heard 


* 
% 


On Redistricting 
Act of Minnesota 


Governor’s Veto Invalidated 
Reapportionment Legisla- 
tion, Counsel for Tax- 
payer Contends 


The validity and effect of the measure 
passed by the 1931 Legislature of Minne- 
sota redistricting the State for the pur- 

e of choosing members in the National 
ease of Representatives was considered 
March 16 and 17 by the Supreme Court of 
the United States. 
ments in the case of Smiley v. Holm, Sec- 
retary of State, etc., No. 617. 

Two issues are involved in the case the 


court was told: First, whether the Legis- | 


lature, without the approval of the Gov- 


erno, may redistrict the State for reap- | 


portionment purposes; and, second, 
whether the requirements of the Federal 
Reapportionment Act of 1911—that the 
districts shall be nearly equal in popula- 
tion and be of compact and contiguous | 
territory—are still in force. 

The Federal Reapportionment Act of 
1929, under which the 1931 Minnesota 
measure was passed, it was explained, did 
not contain the provision relating to the 
method of districting which was incor- 
porated in section 3 of the 1911 Act. The 
Minnesota Supreme Court, it was declared, 
held that section 3 of the 1911 Act ex-| 


pired at the end of the 10-year period | 


and that its requirements were repealed | 
by the 1929 Act. 
Veteed by Governor 


The redistricting measure was passed | 
by the Minnesota Legislature, George T. 
Simpson declared, as the result of a de- 
crease of one in Minnesota’s right to rep- 
resentation in the House of Representa- 
tives which was revealed by the appor- 
tionment made following the taking of the 
1930 census. It was passed by both Houses | 
of the State Legislature, he said, but ve- 
toed by the Governor upon presentation 
to him. 

Returned to the House in which it orig- 
inated, that House directed by resolution 
that it be filed with the Secretary of 
State. Candiates then filed petitiones for 
nominations under the measure. 

The case before the court srose, Mr. 
Simpson said, in qa suit by his client, W. 
Yale Smiley, a taxpayer, to enjoin the 
Secretary of State from accepting the 
nomination petitions. 

The opinion of the Supreme Court of 
Minnesota in the case, he pointed out, has 
not been followed on either issue by sub- 
sequent decisions of the highest courts 
of the States of Illinois, Missouri and New 
York. The New York case is now pend- 
ing before the court, having been as- 
signed for argument on March 25. 

Failure of Governer to Approve 

Continuing the argument challenging 


The court heard argu- | 


| the property, 
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the court. 


In this case certiorari was granted, 284 U. 8. 
—, to review a judgment of the Circuit Court 
of ls for the Fifth Circuit, 48 F. [2d] 
537, reversing a decree of the District Court 
for Northern Mississippi, which quashed cita- 
tion issued on respondent's petition to pun- 
ish Lamb for contempt, and which dismissed 
the petition. 


The petition was ancillary to a suit brought 
to set aside conveyances of lend and other 
dispositians of money and personal property 
by the defendant Holland to other defendants, 
as in fraud of judgment creditors. The 
tion set up that pending the suit Holland 
had transferred to Lamb, who was acting as 
her attorney. a substantial part of the prop- 
erty involved tn the suit, said to have been 
in payment of attorney's fees. It prayed cita- 
tion against Lamb, the petitioner here, to 
show cause why he should not be held in con- 
tempt of court, and for other relief, including 
an injunction restraining further transfers of 
and the cancellation of those 





already made. 
ee 


Lamb appeared and answered the petition 
as one to punish for contempt. Pending dis- 
position of that proceeding, final decree, in 
the main cause, was entered on consent, de- 
claring that the judgments of the plaintiffs 
in that suit were a lien on the property de- 
scribed in the bill from the date of its filing. 


of the property and liquidate the Hen. The 
decree as entered was stated to be without 
prejudice to the rights of Lamb, who was not 
& party to it, and reserved to the court juris- 
diction of the cause to make further orders 
for the preservation of the rights of the 
parties. The petition in the contempt pro- 
ceeding then pending was later dismissed by 
the district court on the motion of Lamb, 
setting up want of jurisdiction of the subject 
matter and of his person. 


~+ + 
The court 


ings might be had against Lamb, either by 
bill in equity, as was done by the supple- 
mental bill filed by the receiver in No. 433, 
Lamb v. Schmitt, 284 U. S. —, decided this 
day, or by contempt proceedings, as in the 
present case, or by both, to compel restora- 
tion of the diverted property to the custody 
of the court. The petitioner, as counsel in 


alleged in the bill. So far as he acquired, 
pendente lite, any interest in the property in- 


which the court might. make with respect 
to it, to the extent that it might adjudicate 





the constitutionality of the Minnesota re- 
districting measure, both because not ap- | 
proved by the Governor and because it | 
does not provide for compact districts | 
equal in population, Alfred W. Bowen ex- 
that the decision as to whether 
he Governor should participate in mak- 
ing the redistricting depends upon the 
construction of the word “legislature” as it | 
appears in Article I, section 4 of the Fed- 
eral Constitution. 
This section provides that “the times, 
ee and manner of holding elections 


Senators and Representatives shall be | 


pense in each State by the Legislature 


The State courts of Missouri and New 
York have held, Mr. Bowen said, that the 
term “legislature” in this connection in- 
cludes the governor and embraces the en- | 
tire law-making body of the State. 

Status of Legislative Acts 

“In laying out Congressional districts,” 
it was maintained, “the Legislature acts in 
a legislative capacity, as distinguished 
from a representative capacity in which it 
acts, for instance, in ratifying amend- 
ments to the Federal Constitution.” Mr. 
Bowen said he was content to leave this 
issue on the reasons given in the New York 
and Missouri opinions. 

Referring to the second issue, Mr. Bowen 
explained that Congress, in enacting so- 
called reapportionment acts, has at va- 
rious times provided for three things: 
First, the taking of the census; second, 
the actual reapportionment; and _ third, 
the manner and method of laying out 
congressional districts. 

Only the first and second purposes were 
included in the 1929 Federal Act, he said, 
it being unique, in this regard. The 1911 
act, he said, provided for the second and 
third purposes. It was Mr. Bowen's con- 


tention that the omission of the third | 


purpose in the 1929 act left the provi- 


sions in the 1911 act for districting in full | 


force and effect. 


Intention of Congress 

The language of the sections of the 
1911 act, he maintained, relating to the 
manner and method of districting show 
an intention of Congress that they were 
to apply not only to the reapportionment 
at that time but as to all future re- 
apportionments. 

The validity of the measure was sup- 
ported before the court by Attorney Gen-- 
eral Henry N. Benson and Assistant At- 
torney General William H. Gurnee, of 
Minnesota. They argued both that the 
action of the Governor of the State was 
not necessary to effective reapportion- 
ment, and that the provisions of the 1911 


the rights of the plaintiffs against the de- 
fendants. Independent Coal & Coke Co. v. 
United States, 284 U. S. . decided Feb. 15, 
19324 Mellen v. Moline Malleable Iron Works, 
131 U. 8. 352, 371; Tilton v. Cofield, 93 U. S. 
163; Warren v. Marcy, 97 U. S. 96, 105; cf. 
Terrell v. Allison, 21 Wall. 289. The ‘ovi- 
sion in the decree that it should be without 


prejudice to the rights of Lamb postponed | 


until further order of the court the adjudi- 
cation of his rights, but did not forestall it. 


His receipt and diversion of the property, 
which was then in 


United States, 255 U. 8. 398, tended to de- 
feat any decree which the court might ulti- 
mately make in the cause. That and his re- 
tention of the property after the decree was 
entered were in fraud of the rights of the 
plaintiffs to prosecute the suit to its conclu- 
sion, and an obstruction of justice consti- 
tuting a contempt of court which might be 
ee against civilly. Merrimack River 

vings Bank v. Clay Center, 219 U. S. 527, 


below rightly held that upon) 
the facts presented by the petition, proceed- | 


the principal suit, had notice of the equities | 


volved in the suit, he was not only subject | 
| to those equities, but bound by any decree | 


(Arvip |B: Tanner,’ and that if the proceeding be regarded as 
Presron B. ‘CavaNaucH, W. CALVIN WELLS, | Civil, still no appeal would lie from ‘the order 


Cook and Garner W. Green with him | though 


Mr. Justice Stone delivered the opinion of | charged the contumac 


peti- | 


| District Court to have punished the contempt 
and appainting a receiver to take possession 


{tution of the property or to have tmposed 


| 44; The Pesaro, 255 U. S. 216, 217; Rosenberg 


|}low was not precluded from reversing for 
remio legis, see Metcalf | 


|v. Barker, 187 U. S. 165, 173 et seq.; Pierce v. 


Order Dismissing Proceeding Is Appealable| 
| Despite Absence of A ppeal in Main Case 


| 535-536; Clay v. Waters, 178 Fed. 385, 390, 391. 
Cf. In 're Swan, 150 U. 8S. 637. 

The objections chiefly urged by petitioners 
|are that the present proceeding was criminal 
|in its nature, to punish for criminal con- 
| tempt, and hence the order dismissing the 
| petition was not appealable, United States v. 
| Sanges, 144 U. S. 310, 323; Toledo Newspaper 

Company v. United States, 247 U. S. 402, 410; 


of dismissal, ‘because no appeal was taken 
| from the final decree in the principal suit. 
| We think it plain that the petition, al- 
inartistically drawn, invoked the 
power of the court to punish for contempt 
in aid of the adjudication sought in the 
principal suit. Hence, the proceeding is to 
be deemed a civil one and, as the order of 
the District Court finally denied the relief 
sought, it could be aes The petition 

ous acts of Lamb in 
dtverting the property, which was the sub-' 
; ject matter of the principal suit. The prayer 
| of the petition for relief, which is determina- 


| Decisions Are Announced 
| By Board of Tax Appeals 


Promulgated March 17 
|The Roessler & Hasslacher Chemical 
Company. Docket No. 34263. 

Where any distribution or appor- 
tionment of deductions is proper un- 
der section 240(d) of the Revenue Act 
of 1921, it is incumbent upon the pe- 
titioner to prove an apportionment 
which is as accurate as reasonably may 
be under the circumstances, 

ee Corporation. Docket No. 
43267. 

Section 204 (a) (8) of the Revenue 
Act of 1926 requiring cost to a trans- 
feror ‘to be used as basis for deter- 
mining gain or loss to a transferee 
corporation of property, for which it 
has issued, after Dec. 31, 1920, more 
than 80 per cent of its stock im pay- 
ment, the transferee thereby being im- 
mediately given control of the trans- 
feror corporation, is not unconstitu- 
tional. Newman Saunders & Co., Tnc., 
v. United States, 36 Fed. (2d) 1009, 
and Osburn California Corporation v. 
Welch, 39 Fed. (2d) 41, folowec. 





tive of the mature of the proceeding, see 
Gompers v. Bucks Stove and Range Co., 221) 
| U. 8. 418, 448, declared that its purpose was | 
to secure restoration of the diverted property | 
in order to carry out the decree in the prin- | 
| cipal suit. The court cited Lamb to show) 
ceuse why he should not be punished for) 
|}contempt and why he should not be ad- 
| judged to hold the property subject to the 
| jurisdiction of the court. 

| +~+ + 

To the extent that this purpose might be 
|effected by process against Lamb for con- 
tempt, the proceeding was remedial, to aid 
in giving to the plaintiffs the property which, 
as against the defendants in the principal 
suit, they were entitled to receive. It is| 
|} the purpose of the punishment, rather than | 
the character of the sct punished, which de- 
termines whether the proceeding is for civil 
or criminal contempt. Gompers v. Bucks 
| Stove & Range Co., loc. cit. supra; Doyle v. 
|London Guarantee & Accident Co., 204 U. 8. 
| 599, 604-605, 607. Even though the particu- 
lar acts of the petitioner may take the char- 
acteristics of both a civil and a criminal con- 
tempt, and so may not be classed as ex- 
clusively one or the other, see Bessette v. 
W. B. Conkey Co., 194 U. 8. 324, 328, still, 
under the allegations and prayer of the peti- 
tion, it would have been competent for the 


by its coercive order until Lamb made resti- 


a fine, payable to the receiver, compensat- 
ing for its taking. A proceeding to secure 
relief is civil in its nature. See Gompers v. 
Bucks Stove & Range Co., supra, p. 449; Bes-| 
sette v. W. B. Conkey Co.. supra, p. 338; - 
man v. Krentler-Arnold Hinge Last Co., 284 
U. S. —, decided Feb. 15, 1932. 

The decree of the District Court, dismissing 
the petition, finally adjudicated the rights as- 
serted by it. Shaffer v. Carter, 252_U. S. 37, 





Bros. & Oo. v. Curtis Brown Co., 260 U. 8. 
516, 517. The proceeding, based on transac- 
tions had with the property involved in the 
principal suit, was in aid of that suit and of 
any decree which might be entered in it. It 
could be maintained, tndependently of the 
suit, either before or after the decree was 
entered. so long as it remained unsatisfied; 
and the appeal was not dependent upon an 
appeal from the decree. See Root v. Wool- 
worth, 150 U. S. 401, 411; Leman v. Krentler- 
Arnold Hinge Last Co., supra; Gompers v. 
Bucks Stove & Range Co., supra, pp. 451-452; 
Independent Coal & Coke Co. v. United States, | 


upra. 
, +++ 


The petition for certiorari urged as a ground | 
for granting it that the court below re-| 
versed on errors not assigned. It is true 
that the assignments erroneously described | 
the order of the District Court as one sus- | 
taining a motion to quash the service of 
process, a mistake which may well have been 
induced by the inept use of language in the 
motion. But the assignments, despite their 
lack of clarity, are not incapable of being 
construed as asserting the grounds for re- 
versal adopted by the court below and stated 
in this opinion. In any case, the court be- 


errors appearing on the face of the record, 
even — unassigned. McBride v. Neal, 
214 Fed. . 969; United States v. Tennessee 
& Coosa R. R. Co., 176 U. S. 242, 256; cf. Weems 
v. United States. 217 U. S. 349; Duignan v. 
United States, 274 U. S. 195, 200. e also 
Rules 8 and 11, C. C. A. Sth; Johnson Farm 
Loan Co. v. McManigal, 288 Fed. 185, 186; 
Grafton v. Meikleham, 246 Fed. 737, 738. cert. 
den. 246 U. S. 665; Jones v. Pettingill, 245 








Fed. 269, 273-274, cert. den. 245 U. S. 663." 
Affirmed. ~ 





WILLIAM E, Lams 
v. 

WiLiiaM A. SCHMITT, RECEIVER, ETC. 
Supreme Court of the United States. 
No, 433. 

On writ of certiorari to the Circuit Court 

of Appeals for the Fifth Circuit. - 
|Epwarp B. Buriinc (Arviy B. TANNER, 
| Preston B, CavaANAuGH, W. CALVIN WELLs, 
and EMILE GopcnHaux with him) for pe- 
titioner; GERALD FirzGeraLp and Sam C. 
Cook (GARNER W. Green with them on 
the brief), for respondent. 


Opinien of the Court 
March 14, 1932 


| the Court. 


;ern Mississippi, which quashed service of 
| process upon the petitioner Lamb. The suit 
is a companion to No. 432, Lamb v. Cramer, 
| decided this day, and, like it, is ancillary to 
the principal suit referred to in that case, 
| which was brought to set aside conveyances 
of land and dispositions of money and per- 
sonal property as in fraud of judgment 
creditors. 
+~ + + 


| The present suit was vrought by the re- 
| Spondent here, the receiver ap 
decree in the first one. It see 


| suit, paid, pendente lite, as fees to Lamb, 
who acted as attorney of one of the defend- 
ants in that suit. The petitioner, a resident 
of Illinois, was served with process while he 
was in the Northern District of Mississippi 
in attendance on the court as an attorney 
in the principal suit. The sole question 
sented is whether the court below rightly 





Federal act requiring districts of equal 
population and of compact and contiguous 


territory were not applicable to the pres- | 


ent districting of the State. 

The Minnesota Constitution, Attorney 
General Benson pointed out, defines the 
word “legislature” as consisting of only 
the Senate and House, and further specifi- 
cally provides that the Legislature shall 


districts. 


State Court Ruling Cited 

“The bills or acts requiring the approval 
of the Governor,’ the Attorney General 
Stated, “relate solely to State affairs and 
not to Federal affairs such as the making 
of districts for the purpose. of electing 
members to the National House of Rep- 
resentatives. That is the view of our Su- 
preme Court.” 

The State court held. he said, that the 
defining of congressional districts was not 
@ so-called legislative action under. the 
State Constitution, and that the Govérnor 
had no authority to either approve or dis- 
approve a redistricting measure. That 
construction of the State Constitution, 
it was maintained, is binding. 

The court inquired as to the practical 


effect if the redistricting measure were| 


declared void. Mr. Benson replied that 
there is no machinery cr provision for an 
election of all representatives at large, 
that a session of the Minnesota Legisla- 
ture will not be held until next year, that 
the legislature can not be called into spe- 
cial session without the call of the Gov- 
ernor, and that primary elections are 
scheduled for May 10 next. 


Federal Constitution Quoted 

Mr. Benson also nointed to the other 
instances in the Federal Constitution in 
which tne word “legislature” is used. In 
15 instances, he declared, it clearly is 
evident that the word “means a bi-came- 
ral body.” The same constitutional sec- 
tion provided, he noted, before its amend- 
ment, for the election of senators by State 


| stated, 
process. 


was not immune from service of 


| their attorneys, while in attendance in con- 
;mection with the conduct of one suit are 
j}immune from service of process in another, 

is founded, not upon the convenience of the 


tions the governor took no part. 

Mr, Gurnee contended that the provi- 
| sion of the 1911 act requiring equal popula- 
tion and compact and contiguous territory 
| were temporary in effect and had ex- 
| pired as soon as another reapportionment 
was made. 


Attorney Held Not Decne: isan Geevien 
Of Process in an Ancilliary Proceeding 


Mr. Justice Stone delivered the opinion of | 


This case is here on certiorari, 284 U. 8S. —,| Privilege of the court, 
to review a decree of the Court of Appeals | defendant. 


for the Fifth Circuit, 48 F. (2d) 533, revers-| Of the judicial administration, which would be | provement in clutch lubrication. 
ing an order of the District Court for North- | often embarrassed, and sometimes interrupted, N 


inted by the! 
the recovery | 
of a part of the funds involved in the first 


re-| 


held that the petitioner, in the circumstances | hence had no tendency to interfere with ju-| 


The general rule that witnesses, suitors, and | 


\legislatures. He declared that in such elec-! 
have the power to define congressional | 


Referring to the opinion in the case of | 
the Minnesota Supreme Court, Mr. Chief | 


individuals, - of the court itself. Page’ 
Co. v. MacDonaid, 261 U. S. 446; Stewart v. 
Ramsey, 242 U. S. 128, 130; Hale v. Wharton, 
| 73 Fed. 739; Diamond v. Earle, 217 Mass. 499, 
501; Parker v. Marco, 136 N. Y. 585. As com- 
monly stated and applied, it proceeds upon 
the ground that the due administration of 
| justice requires that a court shall not per- 
mit interference with the progress of a cause 
| pending before it, by the service of process 
in other suits, which would prevent, or the 
fear of which might tend to discourage, the 
voluntary attendance of those whose pres- 
ence is necessary or convenient to the ju- 
dicial administration in the pending litiga- 
| tion. See Bridges v. Sheldon, 7 Fed. 17, 43 
}et sea. In Stewart v. Ramsey, the court said 
| (p. 130), quoting from Parker v. Hotchkiss, 
Fed. Cas. 10739: 

| + + + 


“The privilege which is asserted here is the | 
rather than of the 
It is founded in the necessities | 





| if the suitor might be vexed with process | 
while attending upon the court for the pro- 
| tection of his rights, or the witness while | 
attending to testify.” 
| I follows thet the privilege should not be | 
| enlarged beyond the reason upon which it is | 
;founded. and that it should be extended 
| or withheld only as judicial necessities re- 
quire. See Brooks v. The State, 3 Bovce (Del.) 
; 1: Netograph Co. v. Scrugham, 197 N. Y. 377: 
| Nichols v. Horton, 14 Fed. 327; Iron Dyke 
Copper Min. Co. v. Iron Dyke R. Co., 132 
Fed. 208. Limitations of it on this basis have 
| been not infrequently made because the at- 
tendance upon the trial of a cause, however 
vital to the personal interests of those con- 
cerned, was not for the purpose of facilitat- 
ing the progress of the cause. See Brooks 
|v. The State, supra: Vaughn v. Boyd, 142 Ga. | 
230; Sampson v. Graves, 208 App.. Div. 522, 
526; or because the service was made on one 
whose attendance was not voluntary, and 


| 


| dicial administration. Netograph Mfg. Co. v. 
| Scrugham, supra. 

The question presented here is of a some- 
what different character: Whether, despite any 
effect of the immunity in encouraging volun- | 
tary attendance at the trial, it should be 
withheld from one who, while in attendance, 
is served with process commanding his con- | 
tinued presence and aid to facilitate the 
pending litigation, and to carry it to its final 
conclusion? 

It has never been doubted that witnesses, 
parties, and their counsel are amenable to | 
the process or order of the court for con- 
tempt of court, committed while in attend- | 
;}ance ywpon the trial, or that any of them. 
while here, are subject to the process and 
orders of the court to compel the produc- 
tion of documents or their testimony in the 
cause. Nor can it be doubted that the peti- 
tioner here, notwithstanding his presence as 
an attorney 


Justice Hughes inquired whether the State | 
|; court held that, because of the provisions | 
| of the Federal constitution, the action of | 
th Governor was not required, or whether, | 
assuming that the Federal constitutional : ; 
provision referred to “the law-making | fect if any, upon attendance atthe tod, ot 
body,” it held that “the law-making /|the possibility that these procedures may be 
body for the purposes of redistricting in | resorted to, is outweighed by the fact that 
Minnesota did not include the Governor | {he Immunity, if allowed, might paralyze the 
by reason of the provisions of the State | justice in the very cause for the protection 
” | Pp 
constitution. | of which the immunity is invoked. 
“The latter,’ Mr. Gurnee replied. + + 


Mr. Justice Van Devanter questioned, | in special cir- 
however, if the court had not held that | cumstances led to a denial of the immunity, 


, | y ’ 
| the word “legislature” in the Federal con- | v2 though the service was made in an inde- 


a ; pendent suit in no sense ancillary to the 
| Stitutional provision means a bi-cameral | pending litigation. See Livengood v. Ball, 63 


| bedy, and did not make any ruling as | Okla, 93; Rizo v. Burruel, 23 Ariz. 137. But 
to the meaning of “law-making body” | it is not necessary to go so far in the present 
|under the State constitution jcace. Here the two suits, pending in the | 
- same court, are not independent of each other 
| In support of the contention that the ;or unrelated. The second was brought in aid | 
action of the Governor was not needed, | of ae ar on which the pemssionsr: when | 
| * serve with process, was in 
ke areas. cedaced —_ _—— ~~ 7s charged with the duty of counsel in the case | 
egislature’ was place n the ederal | to assist the court. It was brought to secure 
Constitution only one of the original 13] rights asserted in the first suit which, but 
States permitted a Governor to veto the for the acts charged against the petitioner in 
action of the legislature. the second, would have been secured in the 


. first. Cf. Page Co. v. MacDonald, supra. The 
| In conclusion, it was urged that even | later suit was so much a part and continua- 
though the provisions of the 1911 Act be| tion of the earlier one that the jurisdiction 
held still to be applicable, nevertheless of the court over the first extended to the 


; hb Sa bh second without regard to citizenship of the 
| the Minnesota redistricting measure com- | parties or the satisfaction of any other juris- 
| Plies therewith, dictional requirements, 


and officer of the court in the 
conduct of the principal cause, was not im- 
mune from the service of process in a sum- 
mary proceeding to compel restoration of the 
subject matter of the suit wrongfully re- 
moved from the custody of the court. See 


These considerations have 








| 


Pacific Railroad of | 


| supra, . 448-449. 
attendance, | | . bP 


| of the suit or proceeding in which the process 
| Was served. I 


Rulings on Applications 
Sean 


Patents and Trade Marks 


Decisions of 


| 


attorney pending suit—Attorney’s reten' 
plaintiffs—Appealability of order 


ing the attorney to show cause why he 
why he should not be adjudged to hold 


district court dismissing the contempt 


in ancillary suit— 





PATENT OFFICE BOARD OF APPEALS | 

Ex parte Lester H. Keim; Patent No.| 
1848351, | 

Patents—Amendment of claims—After ap- | 
peal. 

Claims considered by Board were sub- | 
stituted for original appealed claims by 
direction of Commissioner and held un- 
patentable by examimer on _ references 
cited against original appealed claims. 


Patents — Patentability— Anticipation — 
Affidavits. 
Examiner admitted that H. patent does | 

not show drive of claims in issue but 
held there was no invention in substi- 
tuting in H. drive of S. patent; applicant 
filed affidavit under Rule 75 to overcome 
H., assigned to one assignee of the ap- 
plicant, applicant admits he entered field 
later than H, but contends his, invention 
is improvement conceived and developed 
during development of H. mechanism; ap- 
plicant held to simplify H. construction 
and to render it less expensive to manu- 
facture; claims are therefore allowed. 

Patents—Earth Soring Machine, claims 
allowed. 

Patent 1848351, Keim, Earth Boring Ma- 
chine, claims 33 and 39 allowed. 


Journal of Proceedings 
In the Supreme Court 


March :17, 1932 


Present: The Chief Justice, Mr. Justice 
Van Devanter, Mr. Justice McReynolds, 
Mr. Justice Brandeis, Mr. Justice Suther- 
land, Mr. Justice Butler, Mr. Justice Stone, 
Mr. Justice Roberts, and Mr. Justice! 
Cardozo. | 


No. 617. W. Yale Smiley. petitioner, v. Mike | 
Holm, as Secretary, etc. Argument continued 
by Mr. Henry N. Benson for the respondent, 
and concluded by Mr. William H. Gurnee for 
the respondent. 

No. 270. The Pacific Company, Ltd., appel- 
lant, v. Charles G. Johnson, State Treasurer, 
etc. Reargued by Mr. Stuart Chevalier for the ! 
appellant, and by Mr. H. H. Linney and Mr. 





; U. 8. Webb for the appellee. 


No. 568. The United States of America, ap- 
pellant, v. Swift & Company et al.; 

No. 569. American olesale Grocers As- 
sociation et al., appellants, v. Swift & Com- 
pany et al.; and 

No. 570. National Wholesale Grocers Asso- 
ciation, appellant, v. Swift & Company et al. 
Four hours allowed for the oral argument. of 
these cases. Argument commenced by Mr. 
Assistant to the Attorney General O'Brian for 
the appellant in No. 568. 

Adjourned until tomorrow at 12 o'clock. 

The day call for March 18 will be: Nos. 568 
(569 and 570), 526, 521, 525, 529, 503, 537 (538 
and 539), 547, 548 and 553. 


Journal of the Court of 
Customs and Patent Appeals 


March 17, 1932 


Present: Presiding Judge William J. 
Graham and Associate Judges Oscar E. 
Bland, Charles S. Hatfiri?. Finis J. Gar- 
rett, and Irvine L. Lenroot. 

Robert Watson, Washing.on, D. C., was} 
admitted to practice. 

Patents 

Nos. 2907, 2952 and 2957. Ex parte David M. 
Watson and Gonzalo C. Munoz; Ex parte 
Robert H. Beaumont; and Ex parte Maurice 
F. Richardson. Continued until May session 
1932, upon motion of appellants. 

No. 2927. Ex parte Wilford J. Hawkins. Im- 
provement in noncorrosive alloy and method 
of making and using the same. Argued by 
Mr. George S. Hastings for appellant, and by 





| Mr. Howard S. Miller for the Patent Office. 


No. 2942. George T. Southgate v. Albert E. 


Greene. Combustion-are process and appara- 
tus. Argued by Mr. James F. Pierce for appel- 
lant, and by Mr. Clarence M. Fisher for ap- 
pellee. 

No. 2965. Ex parte R.-Harry Stone. Im- 
Argued by 
Mr. Thomas Howe for appellant, and by Mr. 
Howard S. Miller for the Patent Office. 

No. 2947. Ex parte Alfred E. Wiener. Im- 
provement in constant-level tobacco-feed for 


| cigarette machines, Argued by Mr. George S. 


Hastings for appellant, and by Mr. Howard S. 
Miller for the Patent Office. 


Bills and Resolutions 
Approved by President 


President Hoover has approved bills re- 
cently passed by Congress, as follows: 


March 16, 1932 

S. 1473. An act to authorize an appropria- 
tion for the relief of I. L. Lyons and Company. 

H. R. 375. An act amending the Public 
Building Act approved March 4, 1931, authoriz- 
ing acquisition of building sites and con- 
struction of public buildings at Hibbing, 
Minn, and other places. 

H. R. 3703. An act granting compensation 
to Harriet M. MacDonald. 

H. R. 7899. An act to authorize the Sec- 
retary of the Treasury to negotiate and to 
enter into an agreement regarding the south 
boundary of the post office site at Platts- 
burs, B.. ¥. 


Missouri v. Missouri Pacific Railway Co., 111 
U. S. 505, 522. 

From the viewpoint of the due adminis- 
tration of justice in the first suit, the second 
was as much a part of it as if it had been 
an interlocutory motion to compel the pro- 
duction in court of documents or of property 
involved in the suit. The case is, therefore, 
not one where the cause pending before the 
court is subject to possible hindrance or de- 
lay by service of process in some unrelated 
suit. The aid of the petitioner already in 
attendance upon the litigation, was demanded 
in order that the relief prayed might be se- 
cured and the cause brought to a final and 
successful termination. Neither that demand 
nor compliance with it could prevent his at- 
tendance upon the principal cause, as service 
of process in another court might. Even if 
we make the assumption that the nonrecog- 
nition of such immunity might have dis- 
couraged petitioner's participation as coun- 
sel, still it would defeat, not aid, the ad- 
ministration of justice in the principal cause 
to encourage petitioner's voluntary presence 
by the grant of an immunity which would 
relieve him from any compulsion either to 
continue his presence or to answer for his 
acts affecting the progress of the cause. Ju- 
dicial necessities require that such immu- 
nity should be ‘withheld, and it was rightly 
denied by the court below. 

It is said that the service of process in this 
case cannot be deemed an exception to the 
general rule without assuming the truth of 
the allegations in the bill of complaint, and 
that the truth or falsity of the pleadings 
cannot be assumed. See Page v. MacDonald, 
But the test of the privi- 
ege is not the probable success or failure 
it were, the immunity could 
never be denied. 
immunity itself, if allowed, would so ob-| 
struct judicial administration in the very) 
cause for the protection of which it is in- 
voked as to justify withholding it. That, as 
we have said, depends here upon the nature 
of the proceeding in which the service is 
made and its relation to the principal suit, 
both of which are disclosed by the pleadings. 

Affirmed. 


The test is whether the 





in an ancillary suit against the attorney 


THE SUPREME CourT 
Published in Full Text in This Issue 


CONTEMPT—Conduct constituting—Transfer of property im custedy of court to 


ition of property after entry of decree for 


proceedings— 

Where a defendant, in a suit to set aside alleged fraudulent conveynces, trans- 
ferred, pending the action, a substantial part of the property involved to her at- 
torney in payment of his fees, the attorney took the property subject to the equities 
glleged in the bill and was bound by any decrees which the court might make with 
respect thereto to the extent that it might adjudicate the rights of the plaintiff 
against the defendants; a provision in the decree that it should be without preju- 
dice to the rights of the attorney postponed until further order of the court, but 
did not forestall, the adjudication of his rights; the court could compel the attorney 
to restore the property to its custody either by a supplemental bill in equity or by 
contempt proceedings; the attorney’s receipt and diversion of the property and 
his retention thereof after the entry of the decree for the plaintiffs constituted 
a contempt of court; a proceeding instituted by the service of a citation requir- 


should not be punished for contempt and 
the property subject to the jurisdiction of 


the ‘court was a civil and not a criminal contempt proceeding; an order of the 


proceeding was appealable to the circuit 


court of appeals although no appeal was taken from the final decree in the prin- 
cipal suit.. Lamb v. Cramer et al. (Sup. Ct. U. S.)—7 U. S. Daily, 104, March 18, 1932. 


PROCESS—Immunity—Nonresident attorney—Immunity from service of process 


Where the defendant, in a suit to set aside conveyances of land and transfers 
of personal property as in fraud of judgment creditors, transferred, pending the 
suit, a substantial part of the property to her attorney in payment of his fees, 
the attorney, although a resident of another district in attendance at the trial for 
the purpose of representing the defendant, was not immune from service of process 


to recover the property transferred to him 


for the benefit of the plaintiffs in the main suit, under the rule that witnesses, 
suitors and their attorneys, while in attendance in connection with the conduct 
of one suit, are immune from service of process in another, since the purpose of 
such rule is to avoid interference with the judicial administration of a pending 
suit, and the rule was, therefore, not applicable to the service of process on the 
attorney inasmuch as compliance with the process in the ancillary suit would not 


nrevent his attendance in the principal 


@ feat and not aid the administration of justice in such suit. 
(Sup. Ct. U. C.)—7 U. 8. Daily, 104, March 18, 1932. 


Receiver. 


suit and the granting of immunity would 
Lamb v. Schmitt, 


In the CONGRESS of the 


UNITED 


Proceedings of 


Senate 


HE SENATE convened at noon, 
March 17. Following a recess from 
the preceding day. 

Senator Robinson (Dem.), of Arkan- 
sas, read a published report that An- 
drew W. Mellon, Ambassador to Great 
Britain, was prepared to reopen the 
war debt question as soon as he has 
presented his credentials to King 
George, and protested against that ac- 
tion. (Discussion on page 1.) 

The announcement that Ambassador 
Melion had no instructions to take steps 
looking to war debt readjustment and 
that the Administration entertaining no 
thoughts in that direction was made by 
Senator Reed (Rep.), of Pennsylvania, 
who said he was authorized by the 
President to deny any contemplated 
moves in the direction suggested by the 
published report. 

Senator Bratton (Dem.), of New Mex- 
ico, discussed Indian affairs and their 
relation to appropriations carried in 
the annual appropriation bill (H. R. 
8397) for the Department of the 
Interior, the unfinished business of the 
Senate. 

, v 

The Senate received a message from 
the House, announced that the Speaker 
had signed certain enrolled bills, and 
that the House had agreed to the con- 
ference report on the bill (H. R. 3115) 
to restrict the use of the injunction 
process in labor disputes. 

The Senate agreed to various amend- 
ments by Senators Frazier (Rep.), of 
North Dakota, and Wheeler (Dem.), of 
Montana, relating to appropriations for 
the Indian Bureau. 

Senator Norris (Rep.), of North Da- 
kota, submitted the conference report 
from the conferees on the anti-injunc- 
tion bill. 

The motion to recommit the Interior 
Department appropriation bill to the 
Appropriations Committee with instruc- 
tions to cut down its totals by 10 per 
cent was called before the Senate by 
Senator McKellar (Dem.), of Tennessee. 

An amendment to the motion was 
offered by Senator Vandenberg (Rep.), 
of Michigan, which would extend to the, 
President the power to reorganize ex- 
ecutive departments. 

Against the Vanderberg proposal a 
point of order was raised by Senator 
King (Dem.), of Utah. 

The Vice President ruled that the 
question of germaneness of the amend- 
ment should be submitted to the Sen- 
ate and the Senate held it not to be 
germane. 


v 
Senators Fess (Rep.), of Ohio, and 
Norris discussed the pending motion. 


Senator McKellar accepted an amend- 
ment by Senator Vandenburg to au- 
thorize the President to consolidate bu- 
reaus in the Interior Department. Upon 
a point of order being raised against 
the motion as amended, the Senate held 
it to be germane. 

Voting upon the first half of the Mc- 
Kellar motion, to recommit with instruc- 
tions for a 10 per cent reduction, the 
Senate adopted the motion 40 to 25.. 
It rejected the second half, the Vanden- 
berg amendment, by a vote of 35 to 28. 

The bill was then recommitted. (Dis- 
cussion on page 2.) 

Upon the motion of Senator Jones 
(Rep.). of Washington, the Senate made 
the Four Departments appropriation 
bill CH. R. 9349) its unfinished dusiness. 

Following a brief open executive ses- 
sion, during which the nomination of 
Charles H. Sherrill, of New York, to be 
Ambassador to Turkey, was confirmed, 
the Senate recessed in open executive 
session at 5:42 p. m. to noon, March 18. 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications 


may be obtained by writing to the de- 
partment in the State given below. 


STATES 


March 17, 1932 


House of Representatives 


HE HOUSE met at noon, March 17. 
Representative Sumners (Dem.), of 
Dallas, Tex., chairman of the Committee 
on Judiciary, called up the conference 
report on the anti-injunction bill (H. 
R. 5815). Representative Crisp (Dem.), 
of Americus, Ga., acting chairman of the 
‘Ways and Means Committee, said he 
would not object to “ts consideration but 
suggested it be deferred until March 
18, because of the agreement to close 
general debate on the tax bill on March 
17. Representative Dyer (Rep.), of St. 
Louis, Mo., said there was nothing in 
the conference report to require much 
time and the clerk read the conference 
report. It was agreed to and the papers 
sent to the Senate for adoption of the 
report there and sending to the Presi- 
dent for signature. (Discussion of this 
is printed on page 1). 

The House then resolved itself into 
Committee of the Whole House to con- 
sider the tax bill (H. R. 10236) and 
general debate was resumed. (Discus- 
sion of this is printed on page 1.) 

The House, at 6 p. m., recessed un- 
til 8 p. m., to conclude general debate 
at a night session. 

8 p. m—The tax bill was considered 
in night session. 


NEW BOOKS 


Received by 


Library of Congress 


List supplied daily by the Library 

of Comnions. Fiction, books in for- 

eign languages, official documents 

and children’s books are excluded. 

Library of Congress card number 
is at end of last line. 
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| Bekker, Paul. Richard Wagner: his life in his 
"aoe Dy ..« 33 Oe = M. Seema 522 p. 
. W. Norton co., inc., ‘ 
ee 31-28553 


Brooker, Marvin A. Study of cost of trans- 
portation of Fla. citrus fruits with com- 
parative costs from other producing areas. 
(Thesis (Ph. D.)—Cornell univ., 1931.) 128 
p., illus. Gainesville, Fla., 1931. 32-643 


Brunovskii, Vladimir K. The methods of the 
Ogpu. 255 p. Lond., Harper & bros., 1931. 
32-453 
Edwin J. Breathing your way to 
youth; treatise on correct breathing and 
eating. 133 p., illus. N. Y¥., Mentalphysics 
school of wisdom, 1931. 32-460 
Eaglin, Jesse. The CC cough-fin brand ciga- 
rettes. 196 p., illus. Cincinnati, O., Rais- 
beck é& co., printers, 1931. 32-634 
Fantin, Lorna. Everybody's book of numbers, 
| “numerology. 138 p. N. Y., Brewer, Warren 
& Putnam, 1931. 32-456 
Fetter, Frank W. Monetary inflation in Chile. 
| (Thesis (Ph. D.)—Princeton univ., 1926.) 
| 213 p. Princeton, Princeton univ. press, 
1931. 32-642 
Foley, Louis. saint of France. 
321 p., illus. Wis., Morehouse 
| pub. co., 1931. 32-455 
Funk & Wagnalls new standard encyclopedia 
| of universal knowledge. 25 v., illus. N. ¥.. 
Funk & Wagnalls co., 1931. 32-542 
Gager, Chas. S. The plant world; plant life 
of our earth. (Univ. ser. highlights of mod- 
ern knowledge. Botany.) 136 p., illus. 
\_ ¥.. Univ. eos... 1881. 
Green, Howar . 
by census tracts, Cleveland Ohio, 1930. 
p. Cleveland, O., Plain dealer pub. 
1931. 
Gregorius, Abu al-Faraj, called Bar-Hebraeus. 
Barhebraeus’ scholia on Old Testament, ed. 
by Martin Sprengling and Wm. C. Graham. 
(Univ. of Chicago Oriental inst. pubs., vol. 
xiii.) 1 v. Chicago, Ill., Univ. of Chicago 
press, 1931. 32-461 
|Hale, John R. Famous from 
Salamis to Jutland, illus. 406 p. N. Y.. 
L. MacVeagh, Dial press, 1931. 32-680 
Hayek, Friedrich A. von. Prices and produc- 
tion. 112 p. Lond., G. Routledge one 
1. 32- 
steer. Jan H. South Africa. (Modern 
world; survey of historical forces.) 331 p. 
Lond., E. Benn, 1931. 32-452 
Johnson, C. §S. Interior decoration (Pit- 
man’s craft for all series.) 122 p., illus. 
| N. ¥., Sir I. Pitman & sons, 1951 32-449 
| Kappa alpha theta. Omaha elumnae chapter. 
| 


Dingle, 


The greates. 
Milwaukee, 


236 
co., 


sea fights 


Songs of ... 9th ed., ed. by Omaha alum- 
nae chapter under chairmanship of Louise 
G. Peterson, Rho. 166 p. Menasha, Wis.. 
Geo. Banta pub. co., 1931. 32-673 
| Lawson, Alfred W. Direct credits for every- 
body, chowing how capitalism will work. 





N.} 
32-646 
Population characteristics | 


32-636 | 


75 p. Phila., Arnold & co., 1931. 32-635 

Lioyd. John A. T. The aneeet oe Signs AlaG 
\. d., 8S. Pau co., ‘ 

Poe. 288 p. Lon pe 

N. Y., Moody’s 

32-637 

“Beach- 


R. I.—Ann. Rept. of Gen. Treasr., f. yr. ended | 
Je. 30, 1931. Providence, 1931. 


Mont.—37th Ann. Rept. of Bd. of Dental Ex- | 
aminers, cal. yr. 1931. Helena, a ie | Moody’s bond ratings, 
Ga.—44th Ann. Rept. Ga. Experiment Station, investors service, 1931. 
1. yr. 1931. Atlanta, 1932. Morton, John B. By the way, by 
N.3.—Ann, Rept. of Bd. of Fish and Game, comber” (J. B. Morton). 390 p., illus. Lond., 
Comr., f. yr. ended Je. 30, 1931. Trenton, | Sheed & Ward, Fe ei eR 
Needham, James G. e an id; - 
ColenDirectory of U. S., State, Legislative, . (Univ. ser.; highlights 
District and County Officers, 1931-1932, comp. of modern knowledge. Zoology.) 116 p., 
by authority of Chas. M. Armstrong, Secy.| illus. N. Y., Univ. soc., 1931. . 31-648 
of State, by W. E. Alexander, Chief Clerk. | Newmark, David. Ravel. a. modern 
a days. 106 p. oston, R. G. - s 
enpeeiican Mont, of Fish and Game Conmr., v P 32-541 
cal. yre. 1929 and 1830.. Gomes ois. 160t. The Pilgrim hymnal 306 2 144 p. Besten. 
— Rent. o ent. of Labor a cago, g . . - 
be oa oe. ended Sept. 30, 1931, indus-| pratt, Carroll. Meaning of music; study in 
Tish statistics cal. yr. 1930. Richmond, 1932./ psychological aesthetics. Ist ed. 253 p., 
Conn.—Manual | prescribing Form of Town| illus. N. Y., McGraw-Hill book co., 1931. 
Budget Reports by Boards of Finance under | 32-676 
Provisions of Section 4la of 1931 Cumula- | Printz, Edward F. Growth of liberty. 177, 
tive Supplement by William H. Blodgett, Tax 186 pp. Long Beach, Calif., A. C. Kline & 
Com.—Taxation Doc, No. 245. Hartford, 1931.| son, 1931. 32-639 | 
Wyo.—Bienn. Rept. of Game and Fish Comr.,| Reeds, Chester A. The earth; our ever-chang- 
riod ended Dec. 31, 1930, Bruce Nowlin, | ing, planet. aie. ser.) 120 p., illus. a ae 
, 1931, niv. soc., ‘ - 
Sisnn Rept of Secy. of State, A M. Clark, | Ross, Gee. A. J. aan ond GeatAay : 7 
. , 1930. Cheyenne, tian view. (Stanford pamphlets, no. 2. 
in eres — a * . | 71 p. Stanford Univ., Calif., Stanford univ. 
Statement of Insurance Business a . | ya Lond., H. Milford, Oxford univ. $e 463 | 
. 1930, Ins. Dept., Theodore ule- ~ 
on oun. Gneyenne, 1931. Science at the cross roads; papers presented | 
N. J.—9th Ann. Rept. of Bd. of Trustees,| to Internatl. cong. of history of science and 
‘State Employes’ Retirement System, f. yr. | Lrg: ye a | +. he a0 
. 30, 1. Trenton, 1931. } July 3, . by . 8. 8. R. 233 
sg Sp om, Meeting of State Hor- | p. Lond., Kniga, 1931. 32-644 
ticultural Society, Dec. 2, 4, 5, 1930, Tren-| Simons, Minot. A modern theism. 207 p | 
ton, 1931. j Boston, Mass., Beacon press, 1931. 32-459 | 
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Status of Bills 


And Resolutions 
Before Congress 


‘New Measures Intreduced in 
Both Senate and the House 
Of Representatives Are 
Listed by Subjects 


Agriculture 





| Bills introduced: 

|. &. 4105. McNary. To amend act to regue 
| late foreign commerce by prohibiting admise 
| Sion imto U. 8S. of certain adulterated grain 
| and seeds; Agriculture amd Forestry. 

| ‘Congress 

Bills introduced: 

H. R. 10559. Stevenson. Relating to edition 
and distribution of Hinds’ Parliamentary 
Precedents of House of Representatives as re- 
vised up to Seventy-second Congress; Printing. 
| District of Columbia 
| Bills introduced : 
| _S. 4106. Capper. For closing of certain 
; Streets and alleys; District of Columbia. 
| S. 4107. Capper. To amend act making 1t 
misdemeanor to abandon or neglect to pro- 
vide for support by any person of his wife 
or his or her minor children; District of Co- 
lumbia. 

H. R. 10563. Norton (by request). For 
closing of certain streets and alleys; District 
of Columbia. 

H. R. 10565. Norton. To aménd act mak- 
ing it misdemeanor to abandon or neglect 
to provide for support by any person of his 


wife, or his or her minor children; District 
of Columbia. 


| Commerce and Trade 
Bills introduced. 

H. R. 10584. Byrns. To prevent sale or 
tremsportation in interstate and foreign come- 
merce of certain commonly used poisons; 
Interstate and Foreign Commerce. 

Elections 
| Sills_introduced: 

H. R. 10568. Amlie. To establish referendum 
to enable people to propose candidates for 
nomination for President; Election of Pres., 
Vice Pres., and Reprs. in Congress. 

Flood Control 
Bills introduced: 

S. 4098. Jones. For survey of Green River, 
in Wash.; Commerce. 

S. 4089. Jones. For examination. of Green 
River, in Wash., for purpose of flood control; 
Commerce. 

Indians 
Changes in status: 


S. 824. Conferring jurisdiction upon Court 


| of Claims to hear and determine claims of 
certain bands of Indians in Oreg. 

F Mar, 17. 

| 


Reptd. to 


S 826. Conferring jurisdiction upon Court 
of Claims to hear and determine claims of 
certain bands of Indians in Oreg. Reptti. to 
S. Mar. 17. 

H. R. 9071. To authorize apprns. to pay in 
art liability of U. S. to certain Indian pueb- 
os under terms of Act of June 7, 1924, for 
economic improvements as contemplated by 
said act. Reptd. to H. Mar. 16 
Bills introduced ° 

S. 4108. Blaine. For pensons for Indians 
}in old age; Indian Affairs. 

S. 4109. Blaine. Aid for Indians who are 
blind or blind and deaf; Indian Affairs. 

S. J. Res. 123. Jones. To promote con- 
servation of health and education of minor 
children residing on tax-free Indian lands 
of Yakima Reservation, Wash.; Indian Affairs. 

H. J. Res. 335. Summers of Wash. To pro- 
mote conservation of health and education 
of minor children residing on tax-free In- 
dian land on Yakima Reservation, Wash:; 
Indian Affairs. 

Executive Department 
Bills introduced: 

S. 4114. Reed. Transferring to Public 
| Health Service Div. of Vital Statistics of Bur. 
of Census; Commerce. 


Labor 
Bills introduced: 

H. R. 10566. Connery. For payment of 
vailing rate of wages to laborers on ce 
public works of U. S.; Labor. 

National Defense 
Bills introduced: 

H. R. 10558. McCormack. For establishment 
of seaplane base on Castle Island in Boston, 
Mass.; Military Affairs. 

H. R. 10560. Evans of Mont. Giving con- 
sent to States for taxation of personal prop- 
erty in private ownership on certain military 
reservations within States; Military Affairs. 

10562. Igo. For establishment of nati. 
cemetery at Hines, Cook County, Ill.; Mili- 


tary Affairs. 
Postal Service 
Bills introduced: 

H. R. 10561. Christgau. Placing certain - 
sitions in Postal Service in competitive clase 
sified service; Civil Service. 

H. R. 10564. Lamneck. To fix rates of poste 
age on catalogues exceeding 8 ounces in 
weight; Post Office and Post Roads. 

Prohibition 
Bills introduced: 

H. R. 10567. Britten. For repeal of drastic 

provisions of so-called Jones 5 and 10 law; 


Judiciary. 
Public Buildings 
Changes in status: 

H. R. 375. To amend authorization for 
acquisition of bldg. sites and construction of 
public bldgs. at Hibbing, Minn. Passed H. 
Feb. 1. Passed S. Mar. 10. Approved Mar. 16. 

H. R. 7899., To authorize Secy. of Treas. to 
enter into agreement regarding south bound- 
ary of post-office site at Plattsburg, N. Y. 
Passed H. Feb. 1. Passed S. Mar. 10. Approved 


Mar. 16. 
Wild Life 
Bills introduced: 


S. 4102. McNary. 
of migratory 
Forestry. 

S. 4103. McNary. Relating to interstate and 
foreign commerce in wild animals and birds; 
Agriculture and Forestry. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Documents described under this heading 
are obtainable at prices stated, exclusive 
of postage. from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given 
in ordering, full title. and not the card 
numbers, should be given. 


Carbonizing Properties of Davis Bed Coal 
from Garrett County, Md., and of Mixtures 
with Pittsburgh Bed Coal—Tech. Paper 51], 
Bur. of Mines, U. S. Dept. of Commerce. 
Price, 20 cents. 32-26267 

Safety Practices in Calif. Gold Dredging— 
Bull. 352, Bur. of Mines, U. S. Dept. of 
Commerce. Price, 10 cents. 32-26266 

Aeronautic Publications — Aeronautics Bull. 
No. 6, Aeronautics Branch, U. S. Dept. of 
Commerce. App!y at Branch. (28-7351) 

Bull. of Pan American Union, Mar., 1932. Sub- 
scription price, $2.50 a year. (8-30967) 

Monthly Summary of Foreign Commerce of 
U. S., Part I, Jan., 1932. Bur. of Foreign 
and Domestic Commerce, U. 8S. Dept. of 

| Commerce. Subscription price, $1.25 a year. 

| (14-21 465) 

| 3lst Ann. Rept. of Governor of Porto Rico, 

| for f. yr. ended Je. 30, 1931—House Doc. No, 
| 26, 72d Cong., 1st Session. Price, 10 cents. 

| g (6-35095) 

| Light List Atlantic Coast, U. S., 1932. Lighte 

house Service, U. 8S. Dept. of Commerce, 

Price, 70 cents. (11-15353) 
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HE most beautifully appointed resort 
hotel in the world. Efficient and com- 
plete in all departments. 24 floors of 
luxurious comfort and safety. Sea wate: 
in all baths. Health bath department 


Food service a la carte 
Single from $5. Double from $7 


ROSCOE J. TOMPKINS. Manager 
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Group in the Senate Banking and Currency 
Committee Concludes Finance Study 
Of Nearly a Year’s Duration 





HE new “banking reform bill,” designed to strengthen the banking structure of 
the country and facilitiate as well as protect the financial operations of banking 
institutions, according to its sponsor, was introduced in the Senate, March 17 by 


Senator Glass (Dem.), of Virginia. 


Senator Glass presented the measure as the work of a subcommittee of the 
Senate Committee on Banking and Currency, of which he was chairman, and as 
including all phases of proposed legislation upon which subcommittee members 
were agreed. The bill was referred, at the request of the Virginia Senator, by pre- 
arrangement. to the Banking and Currency Committee for consideration and report. 

It is described in its text as the “Banking Act of 1932,” and will bear the designa- 


tion of (S. 4115). 


(The bill as originally introduced, was published in full text in the issue of 


Jan. 23.) 
The new bill follows in full text: 


A bill to provide for the safer and more 
effective use of the assets of Federal reserve 
banks and of national banking associations, 
to regulate interbank control, to prevent 
the undue diversion of funds into specula- 
tive operations, and for other purposes. 

Be it enacted by the Senate and House of 
Representatives of the United States of 

merica in Congress assembled. that the 
short title of this Act shall be the ‘“Bank- 
ing Act of 1932.”. 


aa 


ie. ae 
SEC. 2. As used in this Act— 
(a) The terms “bank.” ‘national bank,” 
“national banking association,” ‘member 
bank,” “board,” ‘‘district.”” and “reserve 


bank” shall have the meanings assigned to 
them in section 1 of the Federal Reserve 
Act, as amended. 

(b) The term “affiliate” includes a trust 
company, a finance company, securities 
company, discount or acceptance company, 
investment trust, or other similar institu- 
tion, or a corporation— 

(1) Of which a national bank or member 
bank, directly or indirectly, owns or con- 
trols either a majority of the voting shares 
or more than 50 per centum of the number 
of shares voted for the election of its direc- 
tors, trustees, or other managing officers at 
the preceding annual meeting, or controls 
in any manner the election of a majority of 
its directors, trustees, or other managing 
officers; or 

(2) Of which control is held, directly or 
indirectly, through stock ownership or in 
any other manner, by the shareholders of a 
national bank or member bank who own or 
control either a majority of the shares of 
such bank or more than 50 per centum of 
the number of shares voted for the election 
of directors of such bank at the preceding 
annual meeting. or by trustees for the bene- 
fit of the shareholders of any such bank; or 

(3) Of which either a majority of the 
members of its executive committee or a 
majority of its directors, trustees, or other 
managing officers are directors of a national 
bank or member bank; or 

(4) Which owns or controls, directly or 
indirectly, either a majority of the shares of 
capital stock of a national bank or member 
bank er more than 50 per centum of the 
number of shares voted for the election of 
directors of such bank at the preceding an- 
nual meeting. or controls in any manner 
the election of a majority of the directors 
of such bank; or 

(5) For the benefit of whose shareholders 
or members all or substantially all the cap- 
ital stock of a national bank or member 
bank is held by trustees. 

7 =} 


SEC. 3. The fourth paragraph after para- 
raph “Eighth” of section 4 of the Federal 
serve Act, as amended, is amended by 
inserting before the period at the end 
thereof a comma and the following: “but 
only if such discounts, advancements, and 
accommodations are intended for the ac- 
commodation of commerce, industry, and 
agriculture. The Federal Reserve Board may 
prescribe regulations further defining and 
regulating the use of the credit facilities 
of the Federal reserve system within the 
limitations of this Act. Such facilities shall 
not be extended to member banks for the 
urpose of making or carrying loans cover- 
ng investments, or facilitating the carrying 
of, or trading in, -stocks, bonds, or other 
investment securities other than obligations 
of the Government of the United States. 
Each Federal reserve bank shall keep itself 
informed of the loan and investment prac- 
tices of its member banks and the uses 
made by them of the credit facilities of the 
Federal reserve system. The chairman of 
each Federal reserve bank shall report to 
the Feedral Reserve Board any undue, un- 
authorized, or improper use of such credit 
facilities, together with his recommendation 
for remedial action in the matter. The 
Federal Reserve Board may, in its discre- 
tion, suspend for not more than one year 
from the use of the credit facilities of the 
Federal reserve system any member bank 
making undue, unauthorized, or improper 
use of such facilities.” 
+ + + 
SEC. 4. The twenty-fifth paragraph of 
section 4 of the Federal Reserve Act. as 
amended by inserting before the period at 
the end thereof a colon and the following: 
“Provided, that no such vote shall be cast 
by or on behalf of any member bank, if a 
“majority of its stock shall be held or owned 
by any affiliate, or other corporation, which 
is in fact one of a chain, or of a jointly 
controlled group of banks, controlled by an 
individual, or if its stock is in the hands 
of a voting trust, or if in any othe? way 
such bank is prevented from acting subject 
to the uncontrolled decision of the general 
body of stockholders of such bank locally 
resident in the town or city in which such 
bank is established.” 


SEC. 5. The first paragraph of section 7 
of the Federal Reserve Act, as amended, is 
amended to read as follows: 

“After all necessary expenses of a Fed- 
eral reserve bank shall have been paid or 
provided for, and provision shall have been 
made, when necessary, for restoring the sur- 
plus of the bank to its position as of Dec. 
31, 1931, the stockholders shall be entitled 
to receive an annual dividend of 6 per 
centum on the paid-in capital stock, which 
dividend shall be cumulative. After the 
aforesaid dividend claims have been fully 
met, the net earnings, beginning with the 
net earnings for the year ending Dec. 31, 
1932, shall be paid to the Federal Liquidating 
Corporation provided for in section 12B of 
this Act and shall be used by the said 
corporation for carrying out the purposes 
of such section.” 

~ + + 

SEC. 6. 
Act, as amended, is further amended by in- 
serting between the fifth and sixth para- 
graphs thereof the following new para- 
graph: 

‘Each affiliate of a bank admitted to 
membership under authority of this sec- 
tion shall make and furnish to the pres- 
ident of the bank, for transmission by him 
to the Federal Reserve Board, not less than 
three reports during each year. Such re- 

orts shall be in such form as the Federal 

eserve Board may prescribe, shall be veri- 
fied by the oath or affirmation of the pres- 
ident or such other officer as may be desig- 
nated by the board of directors of such 
affiliate to verify such reports, and shall 
cover the condition of such affiliate on 
dates identical with those fixed by the Fed- 
eral Reserve Board for reports of the con- 
dition of the member nk. Each such re- 
port of an affiliate shall be transmitted to 
the Federal Reserve Board at the same time 
as the corresponding report of the member 
bank, except that the Federal Reserve Board 
may, in its discretion, extend such time for 
good cause shown. Each such report shall 
exhibit in detail and under appropriate 
heads, the holdings of the affiliate in ques- 
tion, their cost and present value, the ex- 
penses of operation for the preceding year, 
and the balance sheet of the enterprise. 
It shall be the duty of the president of 
such member bank to satisfy himself as to 
the correctness of the report before trans- 
mitting the same to the Federal Reserve 
Board. Any affiliate which fails to make and 
furnish any report required of it under this 
section, and any member bank whose pres- 
ident fails to transmit, as required by this 
section, any such report furnished to him, 
shall be subject to a penalty of $100 for 
each day during which such failure con- 


tinues.” 
~ + + 

SEC. 7. (a) The first paragraph of se~- 
tion 10 of the Federal Reserve Act, as 
amended, is amended to read as follows: 

“A Federal Reserve Board is hereby cre- 
ated which shall consist of seven members, 
including the Comptroller of the Currency, 
who shall be a member ex officio, and six 
Members appointed by the President of the 
United States, by and with the advice and 
consent of the Senate. In selecting the six 


appointive members of the Federal Reserve 
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Board, not more than one of whom shall be 
selected from any one Federal reserve dis- 
trict, the President shall have due regard 
to a fair representation of the financial, ag- 
riculfural, industrial. and commercial in- 
texesits, and geographica: divisions of the 
country, and at least two of such mem- 
bers shall be persons of tested banking ex- 
perience. The six members of the Federal 
Reserve Board appointed by the President 
and confirmed as aforesaid shall devote their 
entire time to the business of the Fed- 
eral Reserve Board and shall each receive 
an annual salary of $12,000, payable monthly, 
together with actval necessary traveling 
expenses, and the Comptroller of the Cur- 
rency, as ex officio member of the Fed- 
eral Reserve Board, shall, in addition to the 
salary now paid him as Comptroller of the 
Currency, receive the sum of $7,000 annually 
for his services as a member of said Board.” 

(b) The second paragraph of section 10 
of the Federal Reserve Act, as amended, is 
amended to read as follows: 


‘The Comptroller of the Currency shall 
be ineligible during the time he is in office 
and for two years thereafter to hold any 
office, position, or employment in any mem- 
ber bank. The appointive members of the 
Federal Reserve Board shall be ineligible 
during the time they are in office and for 
two years thereafter to hold any office, po- 
sition, or employment in any member bank, 
except that this restriction shall not apply 
to a member who has served the full 
term for which he was appointed. Upon 
the expiration of the term of any member 
of the Federal Reserve Board in office when 
this paragraph as amended takes effect, the 
President shell fix the term of the suc- 
cessor to such member at not to exceed 
twelve years, as designated by the President 
at the time of nomination, but in such 
manner as to provide for the expiration of 
the term of not more than one member 
in any two-year period, and thereafter each 
member shall hold office for a term of 
twelve years. Of th six persons thus 
appointed, one shall designated by the 
President as governor and one as vice gov- 
ernor of the Federal Reserve Board. The 
governor of the Federal Reserve Board, sub- 
ject to its supervision, shall be its active 
executive officer. Each member of the Fed- 
eral Reserve Board shall within fifteen days 
after notice of appointment make and sub- 
scribe to the oath of office.” 

(c) The fourth paragraph of section 10 of 
the Federal Reserve Act, as amended, is 
amended to read as follows: 


No members of the Federal Reserve Board 
shall be an officer or director of any bank, 
banking institution, trust company, or Fed- 
eral reserve bank or. hold stock in any bank, 
banking institution, or trust company; and 
before entering upon his duties as a mem- 
ber of the Federal Reserve Board he shall 
certify under oath that he has complied 
with this requirement and such certification 
shall be filed with the secretary of the 
board. Whenever a vacancy shall occur, 
other than by expiration of term, among the 
six members of the Federal Reserve Board 
appointed by the President, as above pro- 
vided, a successor shall be appointed by the 
President, with the advice and consent of 
the Senate, to fill such vacancy, and when 
appointed he shall hold office for the unex- 
pired term of the member whose place he 
is selected to fill.” 

* + © 


SEC. 8. Subsection (m) of section 11 of 
the Federal Reserve Act, as amended, is 
amended to read as follows: 

“(m) Upon the affirmative vote of not 
less than six of its members the Federal 
Reserve Board shall have wer to fix from 
time to time for any saomber bank the per- 
centage of the capital and surplus of such 
bank which may be represented by loans 
protected by collateral security. Any per- 
centage so fixed by the Federal Reserve 
Board shall be subject to change from time 
to time upon 10 days’ notice, and it shall 
be the duty of the Board to establish such 
percentages with a view to preventing the 
undue use of bank loans for the speculative 
carrying of securities. The Federal Reserve 
Board shall have power to direct any mem- 
ber bank to refrain from further increase 
of its security loans for any period up to 
one year. Any violation of this subsection 
may be penalized by suspension of all redis- 
count privileges at Federal reserve banks.” 

. 


SEC 9. No national banking association 
and no member bank shall (1) make any 
loan or any extension of credit to any affili- 
ate organized and existing for the purpose 
of buying and selling stocks, bonds, real 
estate, or real-estate mortgages, or for the 
purpose of holding title to any such prop- 
erty, or (2) invest any of its funds in the 
capital stock, bonds, or other obligations 
of any such affiliate, or (3) accept the capi- 
tal stock, bonds, or other obligations of any 
such affiliate as collateral security to protect 
loans made to any person, partnership, or 
corporation, if the aggregate amount of such 
loans, extensions of credit, investments, and 
acceptances of ‘collateral security in the 
case of any such affiliate will exceed 10 per 
centum of the outstanding capital stock and 
surplus of such national banking association 
or member bank 


Each loan made to an affiliate within the 
foregoing limitations shall be secured by 
stocks or bonds listed on a stock exchange 
which have an ascertained market value 
at the time of making the loan of at least 
20 per centum more than the amount of 
such loan, or shall be secured by notes, 
drafts, bills of exchange or acceptances, 
eligible for rediscount at Federal reserve 
banks, or by bonds or other obligations 
eligible for investment by savings banks 
in the State in which the association or 
member bank making the loan is located. 
A loan to a director, officer, clerk or other 
employe of any such affiliate shall be 
deemed a loan to the affiliate to the extent 
that the proceeds of such loan are trans- 
ferred to the affiliate. 

-~ + + 
The Federal Reserve Act, as 
amended, is amended by inser ing between 
sections 12 and 13 thereof tie following 
new sections: 

“SEC. 12A. (a) There is hereby created a 
Federal Open Market Committee (herein- 
after referred to as the ‘committee’), which 
shall consist of the Governor of the Fed- 
eral Reserve Board and as many additional 
members as there are Federal reserve dis- 
tricts. Each Federal reserve bank by its 
board of directors shall annually select from 
among the officers of the said bank one 
member of said committee. The meetings 
of said committee shall be held at Washing- 
ton, District of Columbia, at least four 
times each year. Additional meetings may 
be held elsewhere upon the call of the 
Federal Reserve Board, either upon the 
motion of the board or at the request of 
any three members of the committee. In 
the absence or inability of the governor 
of the Federal Reserve Board to act at 
such meetings the board shall designate 
the vice governor or some other member of 
the board to act in place of the governor. 

“(b) No Federal reserve bank shall en- 
gage in open market operations described in 
section 14 of this Act except after approval 
and authorization by the committee. The 
committee shall discuss, adopt, and trans- 
mit to the several Federal reserve banks 
resolutions relating to all matters affecting 
the open market transactions of such banks 
and to all matters affecting the relations 
of the Federal reserve system with foreign 
central or other banks. Every such resolu- 
tion shall be reported within three days to 
the Federal Reserve Board and shall be sub- 
ject to its approval. The board shall an- 
nually include in its report to the Speaker 
of the House of Representatives a review of 
the decisions of the committee for the pre- 
ceding year and an -xplanation of the rea- 
sons for such decisions and the results 
thereof, so far as they may be ascertained. 


SEC. 10. 








“(c) The time, character, and volume of | 


purchases and sales in the open market 
shall be governed with a view to .accom- 
modating commerce and business and with 
regard to their bearing upon the general 
credit situation of the country. Such pur- 
chases and sales shall include all paper 
described in section 14 of this Act as eligible 
for open market operations. 

“(d) The conclusions and recommenda- 
tions of the committee when approved by 
the Federal Reserve Board shail be sub- 
mitted to each Federal reserve bank for 
determination whether it will participate 
in any purchase or sales recommended. If 
any Federal reserve bank shall decide not 
to participate in the open‘ market opera- 
tions so recommended, it shall file with 
the chairman of the committee within thirty 
days a notice of ‘*s d-cir‘on. 

+++ 


“SEC. 12B. (a) ‘iucre is hereby created 
a Federal Liquiaating. Corporation (herein- 
after referred to as the ‘corporation’), whose 
duty it shall be to purchase, hold, and 
liquidate as hereinafter provided, the as- 
sets of banks which have been ordered 
closed by the Comptroller of the Currency 
or by vote of their directors, and the a&- 
sets of member banks which have been or- 
dered closed by the appropriate State au- 
thorities. 

“(b) The Comptroller of the Currency 
and the members of the Federal Open Mar- 
ket Committee created by section 12A of this 
Act shall constitute the directors of the 
corporation. The Comptroller of the Cur- 
rency shall be the chairman of the board 
of directors of the corporation. 


“(c) The capital stock of the corpora- 
tion shall be divided into shares o: 3100 
each. Certificates of stock of the corpo- 


ration shall be of two classes, class A and 
class B. Class A stock shall be held by 
member banks only and shall be entitled 
to prior payment of dividends out of net 
earnings, to the extent of 30 per centum 
of such net earnings in any one year, after 
Payment of all expenses of the corpora- 
tion, but such stock shall have no vote 
at meetings of stockholders. Class B stock 
shall be held by Federal reserve banks only 
and shall not be entitled to the payment 
of dividends. Every Federal reserve bank 
shall subscribe to shares of class B stock 
in the corporation to an amount equal to 
one-fourth of the surplus of such bank 
on Dec. 31, 1931, and its subscriptions 
shall be accompanied by a certified check 
payable to the Comptroller of the Cur- 
rency in an amount equal to one-half of 
1 per centum of such subscription. The 
remainder of such subscription shall be 
subject to call from time to time by the 
board of directors upon ninety days’ no- 
tice and annual subscriptions to such stock 
shall be made by each such bank in an 
amount equal to one-fourth of the annual 


increase of such surplus. | 
> + | 
“(a) Every member bank shall subscribe | 


to the class A capital stock of the corpo- 
ration in an amount equal to one-half of 
1 per centum of its total net outstandin: 
time and demand deposits on the last cal 
date in the year 1931. One-half of such 
subscription shall be paid in full within 
ninety days after receipt of notice from 
the chairman of the board of directors of 
the corporation; and the remainder of such 
subscription shall be subject to call from 
time to time by the board of directors of 
the corporation. 

“(e) The amount of the outstanding 
Class A stock of the corporation held by 
member banks shall be annually adjusted 
as hereinafter provided as member banks 
increase their time and demand deposits 
or as additional banks become members, 
and such stock may be decreased in amount 
as member banks reduce their time and 
demand deposits or cease to be members. 
Shares of the capital stock of the corpo- 
ration owned by member banks shall not 
be transferred or hypothecated. When a 
member bank increases its time and de- | 
mand deposits, it shall at the beginning of 
each calendar year subscribe for an addi- 
tional amount of capital stock of the cor- 
poration equal to one-half of 1 per centum 
of such increase in deposits. 

One-half of the amount of such addi- 
tional stock shall be paid for at the time | 
of the subscription therefor and the bal- 
ance shall be subject to call by the board 
of directors of the corporation. \ bank 
applying for stock in the corpor¢ iion at 
any time after the organization, thereof | 
shall be required to subscribe for an; mount 
of class A capital stock equal to { 2e-half 


of 1 r centum of the time and | emand 
deposits of the applicant bank, | payin 
therefor its par value plus one-hai!l of 


per centum a month from the period of 
the last dividend on the class A stock of 
the corporation. When the capital stock 
of the corporation shall have been increased, 
either on account of the increase of the 
time and demand deposits of member banks 
or on account of the increase in the num- 
ber of member banks, the board of direc- 
tors of the corporation shall cause to be 
executed a certificate to the Comptroller of 
the Currency showing the increase in capi- 
tal stock of the corporation, the amount 
paid in, and by whom paid. 
+++ 

When a member bank reduces its time | 
and demand deposits it shall surrender, not | 
later than the list day of January there- 
after. a proportionate amount of its hold- 
ings in the capital stock of the corporation, 
and when a member bank voluntarily liqui- 
dates it shall surrender all its holdings of 
the capital stock of the corporation and be 
released from its stock subscription not pre- 
viously called. The shares so surrendered 
shall be canceled and the member bank | 
shall receive in payment therefor, under | 
regulations to be prescribed by the Federal 
Reserve Board, a sum equal to its cash- 
paid subscriptions on the shares surren- 
dered and its proportionate share of earn- 
ings not to exceed one-half of 1 per cen- 
tum a month, from the period of the last 
dividend on such stock, but not above the 
book value of such earnings, less any lia- 
bility of such member bank to the corpo- | 





ration. 
“(f) If amy member bank shall be de- 
clared insolvent, the stock held by it in 


the corporation shall be canceled, without | 
impairment of the liability of such bank, | 
and al! cash-paid subscriptions on such | 
stock, with its proportionate share of earn- | 
ings not to exceed one-half of 1 per centum 
per month from the period of last dividend 
on such stock but not above the book value 
of such earnings, shall be first applied to all 
debts of the insolvent bank to the corpora- | 
tion, and the balance, if any, shall be paid 
to the receiver of the insolvent bank. When- 
ever the capital stock of the corporation is 
reduced, either on account of a reduction in 
time and demand deposits of any member | 
bank or on account of the liquidation or 





or banks and shall, subject to the provi- 
sions of law and the orders of the Federal 
Reserve Board, extend to each bank which 
is ordered closed by the Comptroller of the 
Currency, or by vote of its directors, and 
to each member bank which is ordered 
closed by the appropriate State authorities, 
such accommodations as may be safely and 
reasonably made with due regard for the 
claims and ra of = member banks. 
“(k) Whenever any national bank shall 
be declared insolvent or placed in the hands 
of a receiver it shall be the duty of the 
Comptroller of the Currency to appoint a 
valuation committee of three members which 
shall include the receiver of such bank, 
a member to be named by the board of di- 
rectors of such bank, and a person to be 
chosen by the receiver and the member 
named by the board of directors. The re- 
ceiver shall be chairman of the committee, 
and the committee shall at once proceed 
to make a preliminary valuation of the as- 
sets of the bank. Thereupon the receiver 
shall notify the Comptroller of the Cur- 
rency of the valuation agreed upon, the 
Comptroller shall make a formal tender 
of such assets to the corporation which 
may purchase the same in whole or in part 
as its board of directors may determine. 
It shall be the duty of the corporation to 
proceed to realize as rapidly as possible, 
having due regard to the condition of credit 
in the district in which such bank is lo- 
cated, the assets so purchased, and if the 
amount realized from such assets exceeds 
the sum paid therefor, the corporation shall 
make an additional payment to the re- 
ceiver of the bank equal to the amount of 
such excess, if any, after deducting a liq- 
uidation fee of 6 per centum of the sum 
thus realized. Money belonging to the cor- 
Oration over and above such funds as may 
required for current operating expenses 
shal be kept invested in the assets of in- 
solvent or closed banks or in securities of 
the Government of the United States. 
“(1) The corporation may, in its discretion, 
purchase the assets of banks in the hands 
of receivers on the date of its organiza- 
tion, but on the same conditions and terms 
as are applicable in the case of assets of 
banks which may fail or be closed after such 
date. Nothing herein contained shall be 
construed to prevent the corporation from 
making loans to banks ordered closed by the 
Comptroller of the Currency or by vote 
of their directors, or to member banks or- 
dered closed by the appropriate State au- 
thorities, or from entering into negotia- 
tions to secure the reopening of such banks. 
“(m) Member banks organized under the 
law of any State which are now or may 
hereafter become insolvent or suspended 
shall be entitled to offer their assets for 
sale to the corporation upon receiving per- 
mission in accordance with law from the 
banking superintendent or commissioner of 
the State, under the same conditions as are 
applicable to the sale of assets of insolvent 
or eusenaes banks under the law of the 
State in which such member bank is lo- 


cated. 
+++ 

“(n) For a period of not to exceed two 
years after this section takes effect the 
corporation is authorized to purchase and 
for a period of five years therafter to hold 
and liquidate the assets of closed State 
({ banks, to make loans to such banks and 
to enter into negotiations to secure the 
reopening of such banks under the same 
terms and conditions as are applicable in 
the case of national banks and member 
banks; except that (1) no such purchase or 
loan shall be made and no such negotia- 
tions shall be entered into unless it is per- 
mitted under the laws of the State in 
which such State bank is located, and (2) 
the amount realized upon the sale of the 
assets of any such State bank in excess of 
the amount paid for such assets by the cor- 
poration shall, after deducting the amount 
of the liquidation fee authorized to be 
charged by the corporation under paragraph 
(k), be paid into the Treasury of the United 
States as miscellaneous receipts. For the 
purpose of carrying out the provisions of 
this paragraph, there is hereby authorized 
to be appropriated the sum of $200,000,000, 
which shall be paid by the Secretary of the 
Treasury to the corporation in such amounts 
and at such times as the board of directors 
thereof may require. The sums so paid to 
the corporation shall be used exclusively for 
such purposes. As used in this paragraph 
the term ‘State bank’ shall include any 
savings bank, trust company, or other bank- 
ing institution, authorized to accept de- 
osits, organized under the laws of any 
tate, and which is not a member of the 
Federal reserve system. 


“(0) The corporation is authorized and 
empowered to issue and to have outstand- 
ing at any one time in an amount aggre- 
gating not more than four times the amount 
of its capital, its notes, debentures, bonds, 
or other such obligations, to be redeemable 
at the option of the corporation before ma- 
turity in such manner as may be stipulated 
in such obligations, and to bear such rate 
or rates of interest, and to mature at such 
time or times as may be determined by the 
corporation; Provided, that the corporation 
may sell on a discount basis short-term ob- 
ligations payable at maturity without inter- 
est. The notes, debentures, bonds and other 
such obligations of the corporation may be 
secured by assets of the corporation in such 
manner as shall be prescribed by its board 
of directors. Such obligations may be of- 
fered for sale at such price or prices as the 
corporation may determine. The corpora- 
tion is further authorized and empowered 
to dispose of any promissory note of any 
receiver evidencing loans made by the cor- 
poration, and to pledge such receivers’ notes 
and any of the corporation's assets as col- 
lateral security to the corporation's promis- 
sory notes, under such terms and conditions 
as may be agreed upon by the corporation, 
provided that the obligations so incurred, 
together with al! other outstanding obliga- 
tions of the corporation, shall not be in 
excess of four times the amount of its 


capital. 

“(p) All eee 

*(p notes, debentures, bonds, or other 
such obligations issued by the corporation 
shall be exempt, both as to principal and 
interest, from all taxation (except estate 
and inheritance taxes) now or hereafter im- 
posed by the United States, by any Terri- 
tory, dependency, or possession thereof, or 
by any State, county. municipality, or local 
taxing authority. The corporation, includ- 
ing its franchise, its capital, reserves, and 
surplus, and its income, shall be exempt 
from all taxation now or hereafter imposed 
by the United States, by any Territory, de- 
ponceney. Or possession thereof, or by any 
tate, county, municipality, or local taxing 





insolvency of such bank, the board of direc- 

tors shall cause to be executed a certificate 

to the Comptroller of the Currency showing | 

such reduction of capital stock and the | 

amount repaid to sych bank. | 
+ . 

“(g) When the minimum amount of class 
A and class B capital stock required by 
this Act shall have been subscribed and 
paid for by such banks, the Comptroller 
shall designate five reserve banks to execute 
a certificate of organization, and thereupon 
the banks so designated shall. under their 
seals, make an _ organization § certificate 
which shall specifically state the name of 
the corporation and the city and State in 
which the corporation is to be located, the 
amount of capital stock and the number of 
shares into which the same is divided, the | 
name and place of doing business of each 
bank enecu ne such certificate and of all | 
banks which have subscribed to the cap- 
ital stock of such corporation, the number 
of shares subscribed by each such bank, and 
the fact that the certificate is made to en- 
able the banks executing the same and all 
banks which have subscribed or may there- 
after subscribe to such capital stock to | 
avail themselves of the advantages of this | 
section. 

“(h) Such organization certificate shall be 
acknowledged before a judge of a court of | 
record or a notary public and shall, together | 
with the acknowledgment thereof authenti- 
cated by the seal of such court or notary 
public, be transmitted to the Comptroller 
of the Currency, who shall file, record, and 
carefully preserve the same in his office. 

“(i) Upon the filing of such certificate 
with the Comptroller of the Currency as 
aforesaid, the said corporation shall become 
a body corporate and as such shall have 
power— 

“First. To adopt and use a corporate seal. 

“Second. To have succession for a period 
of 20 years from its organization unless it 
is sooner dissolved by an Act of Congress, 
or unless its franchise becomes forfeited by 
some violation of law. 

“Third. To make contracts. 

“Fourth. To sue and be sued, complain 
and defend. in any court of law or equity. | 

“Fifth. To appoint by its board of di- | 
rectors such officers and employes as are 
not otherwise provided for in this section, to 
define their duties, require bonds of them 
and fix the penalty thereof. and to dismiss | 
at pleasure such officers or employes. | 

“Sixth. To prescribe by its board of di- | 
rectors, by-laws not inconsistent with law. | 
regulating the manner in which its general 
business may be conducted, and the privi- 
leges granted to it by law may be exer- 
cised and enjoyed. 

“Seventh. To exercise by its board of di- 
rectors, or duly authorized offfcers or agents, 
all powers specifically granted by the pro- 
visions of this section and such incidental 
powers as shall be necessary to carry out 
the powers so granted. 

“(j) The board of directors shall ad- 
minister the affairs of the corporation fairly 
and impartially and without discrimina- 
tion in favor of or against any member bank | 





authority, except that any real property of 
the corporation shall be subject to State, 
Territorial, county, municipal, or local taxa- 
tion to the same extent according to its 
value as other real property is taxed. 

(q) In order that the corporation may 
be supplied with such forms of notes, de- 
bentures, bonds, or other such obligations 
as it may need for issuance under this Act, 
the Secretary of the Treasury is authorized 
to prepare such forms as shall be suitable 
and approved by the corporation. to be held 
in the Treasury subject to delivery, upon 
order of the corporation. The engraved 
plates, dies, bed pieces, and other material 
executed in connection therewith shall re- 
main in the custody of the Secretary of the 
Treasury. The corporation shall reimburse 
the Secretary of the Treasury for any ex- 
penses incurred in the preparation, custody, 
and delivery of such notes, debentures, 
bonds, or other obligations.” 

¢ - $+ 
SEC. 11. The seventh Paragraph of sec- 
tion 13 of the Federal Reserve Act, as 
amended, is amended to read as follows: 

Any Federal reserve bank may make ad- 
vances to its member banks on their promis- 
sory notes for a period of not exceeding 15 
days at rates to be established by such 
Federal reserve bank, which rates shall 
in all cases be at least 1 per centum higher 
than the rediscount rate then in force at 
such reserve bank, subject to the review 
and determination of the Federal Reserve 
Board. provided such promissory notes are 
secured by such notes, drafts, bills of ex- 
change, or bankers’ acceptances as are eligi- 
ble for rediscount or for purchase by Fed- 
eral reserve banks under the provisions of 
this Act, or by the deposit or pledge of 
bonds or notes of the United States. If 
any member bank to which any such ad- 
vance has been made shall, during the 
life or continuance of such advance, and 
despite an official warning of the reserve 
bank of the district or of the Federal Re- 
serve Board to the contrary, increase its 
outstanding loans made upon collateral 
security, or made to the members of any 
organized stock exchange, investment house, 
or dealer in securities, upon any obligation, 
note, or bill, secured or unsecured, for the 
purpose of purchasing and/or carrying in- 
vestment securities (except obligations of 
the United States) such advance shall be 
immediately due and payable. and such 
member bank shall be ineligible as a bor- 
rower at the reserve bank of the district 
upon 15-day paper for such period as the 
Federal Reserve Board shall determine. The 
Federal Reserve Board shall have power 
from time to time in its discretion by unani- 
mous vote of its members to suspend the 
provisions of this paragraph in whole or 
in part, whenever in its opinion the pub- 
lic interest shall call for such action. Each 
such suspension shall be for a period of 
90 days and may be renewed for one addi- 
tiona! period of 90 days upon unanimous 
vote of the members of the board.” 


SEC. 12. Section 14 of the Federal Reserve 
Act, a8 amended, is amended by adding at 


{ 














the end thereof the following new para- 
graph: 2 
“(g) Subject to the powers conveyed to 
and bestowed upon the Federal Open 
Market Committee by section 12A of this 
Act, the Federal Reserve Board shall ex- 
ercise special supervision and control over 
all relationships and transactions of any 
kind entered into by any Federal reserve 
bank or banker, or with any group of for- 
eign banks or bankers, and all! ‘such re- 
lationships and transactions shall be sub- 
ject to such regulations, conditions, and 
limitations as the board may prescribe. 
No officer or other representative of any 
Federal reserve bank shall conduct nego- 
tiations of any kind with the officers or 
representatives of any foreign bank or 
banker without first obtaining the permis- 
sion of the Federal Reserve Board. The 
Federal Reserve Board shail have the right, 
in its discretion, to be represented in any 
conference or negotiations by such rep- 
resentative or representatives as the board 
may designate. A full) report of all con- 
ferences or negotiations, and all under- 
standings or agreements arrived at or 
transactions agreed upon, and all other 
material facts appertaining to such con- 
ference or negotiations, shall be filed with 
the Federal Reserve Board in writing and 
signed by all representatives of the Fed- 
eral resgrve bank attending such confer- 
ence or negotiations regardless of whether 
or not the Federal Reserve Board shall be 
represented at such conferences or ne- 
gotiations.” 
>? > + 


SEC. 13. Section 19 of the Federal Reserve 
Act, as amended, is amended to read as 
follows: 

“SEC. 19. (a) ‘Demand deposits’ within 
the meaning of this Act shall comprise 
all deposits payable within thirty days, 
all savings accounts and certificates of 
deposit which are subject to not less than 
thirty days’ notice before payment, and 
all postal-savings deposits.” 

“(b) Every bank, banking association, 
or trust company which is or which be- 
comes a member of any Federal reserve 
bank shall establish and maintain reserve 
balances with its Federal reserve bank as 
follows: 

“(1) If not in a reserve or central re- 
serve city as now or hereafter defined, it 
shall hold and maintain with the Federal 
reserve bank of its district an actual net 
balance equal to not less than 7 per centum 
of the aggregate amount of its demand and 
time deposits: Provided, That the said net 
balance maintained against time deposits 
shall be 3 per centum during the calendar 
year 1932, and shall be increased at the 
rate of four-fifths of 1 per centum on the 
lst day of January in each calendar year 
thereafter until it sha:i equal 7 per centum 
as hereinbefore prescribed. 

“(2) If in a reserve city as now or here- 
after defined it shall hold and maintain 
with the Federal reserve bank of its dis- 
trict an actual net balance equal to not 
less than 10 per centum of the aggregate 
amount of its demand and time deposits: 
Provided, That the said net balance here- 
inbefore required to be maintained against 
time deposits shall be 3 per centum during 
the calendar year 1932, and shall be in- 
creased at the rate of 12-5 per centum on 
the ist day of January in each calendar 
year thereafter until it shall equal 10 per 
centum as hereinbefore prescribed: Pro- 
vided further, That if located in the out- 
lying districts of a reserve city or in ter- 
ritory added to such city by the exten- 
sion of its corporate charter it may, upon 
the affirmative vote of five members of 
the Federal Reserve Board, hold and main- 
tain the reserve balances specified in para- 


graph (1) hereof. 
+ 
“(3) If in a central reserve city as now 
or hereafter defined, it shall hold and 


maintain with the Federal reserve bank of 
its district an actual net balance equal to 
not less than 13 per centum of the ag- 
gregate amount of its demand and time de- 
posits: Provided, That the said net bal- 
ence hereinbefore required to be main- 
tained against time deposits shall be 3 per 
centum during the calendar year 1932, and 
shall be increased at the rate of 2 per 
centum on the Ist day of January in each 


calendar year thereafter until it shall 
equal 13 r centum as hereinbefore pre- 
scribed: rovided further, That if located 


in the outlying districts of a central re- 
serve city or territory added to such city 
by the extension of its corporate charter 
it may, upon the affirmative vote of five 
members of the Federal Reserve Board, 
hold and maintain the reserve balances 
specified in paragraphs (1) and (2) hereof. 

“(c) No member bank shall keep on de- 
posit with any State banx or trust com- 
pany which is not a member bank a sum 
in excess of 10 per centum of its own paid- 
up capital and surplus. No member bank 
shall act as the medium or agent of a 
nonmember bank in applying for or re- 
ceiving discounts from a Federal reserve 
bank under the provisions of this Act ex- 
cept by permission of the Federal Reserve 
Board. 

“(d) No member bank shall act as the 
medium or agent of any nonbanking cor- 
poration or individual in making loans pro- 
tected by collateral security; and no mem- 
ber bank shall make loans or discount paper 
for any corporation or individual if the pro- 
ceeds of such transaction are to be used 
directly or indirectly for the purpose of 
making loans protected by collateral secur- 
ity im favor of any investment banker, 
broker, member of any stock exchange, or 
any dealer in securities. Every violation of 
this provision by any member bank shall be 
punishable by a fine of not less than $100 
per day during the continuance of such 
violation, but it shall be a good defense 
that the borrower at the time of obtaining 
such loan or discount from a member bank 
made a sworn statement that the proceeds 
of the transaction would not be used for 
such purpose. 

> 2. = 


“(e) The required balance carried by a 
member bank with a Federal reserve bank 
may under the regulations, and subject to 
such penalties as may be prescribed by the 
Federal Reserve Board, be checked against 
and withdrawn by such member bank for 
the purpose of meeting existing liabilities: 
Provided, however, that no bank shall at 
any time make any new loans or shall pay 
any dividends unless and until the total 
balance required by law is fully restored. 

“(f) No member bank shall sell or trans- 
fer to another member bank, or to a non- 
member bank, private banking house, or 
banker, any balance standing to its credit 
upon the books of the Federal reserve bank 
of its district in excess of the balances re- 
aes by this section unless the Federal 

eserve Board shall have first authorized by 
general order the making of such sales or 
transfers within such district or between 
such district and another Federal reserve 
district, but no such sale or transfer shall 
be made by any such bank without first 
charging and reserving a fee to be fixed by 
the Federal Reserve Board on the basis of 
the rate of discount then charged upon 90- 
day paper by the Federal reserve bank of 
the district in which the bank making such 
sale or transfer is located. 

“(g) The Federal Reserve Board shall have 
power to suspend all dealings in reserve bal- 
ances for such period as it may deem best. 
In estimating the reserve balances required 
by this Act, the net difference of amounts 
due to and from other banks shall be taken 
as the basis for ascertaining the deposits 
against which required balances with Fed- 
eral reserve banks shall be determined; and 
the lability created by every repurchase or 
other similar agreement entered into by a 
member bank shall be added to such net 
difference as ascertained under the provi- 
sions of this paragraph. 

“(h) National banks, or banks organized 
under local laws, located in Alaska or in a 
dependency or insular possession or any 
part of the United States outside the con- 
tinental United States may remain non- 
member banks and shall in that event 
maintain reserves and comply with all the 
conditions now provided by law regulating 
them; or said banks may, with the consent 
of the board, become member banks of any 
one of the reserve districts and shall in that 
event take stock, maintain reserves, and be 
subject to all the other provisions of this 


Act.” 
>: e's 

SEC. 14, Section 24 of the Federal Re- 
serve Act, as amended, is amended to read 
as follows: 

“BEC. 24. Any national banking associa- 
tion may make loans secured J first lien 
upon improved real estate, including im- 
proved farm land, situated within its Fed- 
eral reserve district or within a radius of 
100 miles of the place in which such bank 
is located, irrespective of district lines. A 
loan secured by real estate within the 
meaning of this section shall be in the 
form of an obligation or obligations, secured 
by mortgage, trust deed, or other such in- 
strument upon real estate when the entire 
amount of such obligation or obligations is 
made or is sold to such association. 

The amount of any such loan shall not 
exceed 50 per centum of the actual value 
of the real estate offered for security, but 
no such loan upon such security shall be 
made for a longer term than five years. 
Such valuations shall be revised by the 
Comptroller of the Currency at the time 
of each examination of the bank making 
the loan and he shall have power to order 
changes therein and to require the adjust- 
ment of loans to such revised valuations. 
Any such bank may make such loans in an 
aggregate sum, including in such aggregate 
any such loans on which it is liable as in- 
dorser or guarantor or otherwise, equal to 
15 per centum of the amount of the capital 
stock of such association actually paid in 
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and unimpaired and 15 per centum of its 
unimpaired surplus fund, or to one-half of 
its time deposits, at the election of the 
association, subject to the general limita- | 
tion contained in section 5200 of the Re- | 
vised Statutes. | 

Investments in bank premises and unse- 


upon the value of real estate shall be 
counted for the purposes of this section 
as real-estate loans. Every such bank may 
apply the moneys deposited therein as time 
deposits to the loans herein authorized and 
the balance of such time deposits shall be 
invested in property and securities in which 
savings banks may invest under the law of 
the State where such national bank 
situated, or where there is no such law 
relating to investments by savings banks, 
in such property and securities as may be 
specified by the Comptroilér of the Cur- 
rency: Provided, that every member bank 
shall be required to report its investments 
in, or holdings of, any such property and 
securities at an aggregate valuation which 
shall not exceed the aggregate market value 
thereof at the time such reports to the 
Comptroller or to the Federal Reserve Board 
are made: Provided further, that the re- 
serve against time deposits required by sec- 
tion 19 of this Act shall be counted as a 
corresponding part of su@h investments. All 
the property of any insolvent national bank 
acquired under this section shall be ap- 
plied by the receiver thereof in the first 
place ratably and proportionately to the 
payment in full of its time deposits. Such 
banks may continue hereafter as hereto- 
fore to receive time deposits and to pay in- 
terest on the same, but the rate of inter- 
est which such banks may pay upon such 
time deposits or other deposits shall not 
exceed the maximum rate authorized by law 
to be paid upon such deposits by State 
banks or trust companies organized under 
the laws of the State wherein such national 
banking association is located. 

“Every national banking association and 
every member bank which is in existence at 
the date this section as amended takes effect 
shall be required. within a period of two 
years from such date, to comply fully with 
the provisions of this section, and every 
national banking association hereafter or- 
ganized and every State bank or frust com- 
any hereafter becoming a member of the 

ederal reserve system shall comply with 
the provisions of this section from the date 
of its organization or admission to mem- 
bership, as the case may be.” 


++ + 


SEC. 15. Paragraph “Seventh” of section 
5136 of the Revised Statutes, as amended, 
is amended to read as follows: 


“Seventh. To exercise by its board of di- 
rectors or duly authorized officers or agents, 
subpject to law, all such incidental powers 
as shall be necessary to carry on the busi- 
ness of banking; by discounting and ne- 
gotiating promissory notes, drafts, bills of 
| exchange, and other evidences of debt; by 
receiving deposits; by buying and selling 
exchange, coin, and bullion; by loaning 
money on personal security; and by ob- 
taining, issuing, and circulating notes ac- 
cording to the provisions of this title; and 
enerally by engaging in all forms of bank- 
ng business and undertaking all types of 
ans transactions that may, by the 
laws of the State in which such bank is 
situated, be permitted to banks of de- 
posit and discount organized and incor- 
porated under the laws of such State, ex- 
cept in so far as they may be forbidden 
by the provisions of the National Bank Act, 
as amended, the Federal Reserve Act, as 
amended, or any other laws of the United 
States. The business of purchasing and 
selling investment securities shall hereafter 
be limited to purchasing and selling such 
securities without recourse, solely upon the 
order, and for the account of, customers, 
and in no case for tts own account, and no 
such association shall underwrite any issue 
of securities; except that any such associa- 
tion may purchase and hold for its own ac- 
count investment securites to such an 
amount and of such kind as may be by 
regulation prescribed by the Comtproller 
of the Currency, but in no event shall the 
total amount of such investment securities 
of any one obligor or maker held by such 
association exceed 10 per centum of the to- 
tal amcunt of such issue outstanding, nor 
| shall the total amount of the securities 
| so purchased and held for its own account 
at any time exceed 15 per centum of the 
amount of the capital stock of such associa- 
tion actually paid in and unimpaired and 
= ig centum of its unimpaired surplus 
und, 


“Except as hereafter provided or other- 
wise permitted by law, nothing herein con- 
tained shal! authorize the purchase or hold- 
ing of any shares of stock of any corpora- 
tion by any such association. The limita- 
tions herein contained as to the purchas- 
ing and selling of investment securities 
shall not apply to obligations of the United 
States, or general obligations of any State 
or of any political subdivision thereof, or ob- 
ligations issued under authority of the Fed- 
eral Farm Loan Act: Provided, that in car- 
rying on the business commonly known as 
the safe deposit business no such associa- 
tion shall invest in the capital stock of a 
| corporation organized under the law of any 
| State to conduct a safe deposit pusiness in 
} an amount in excess of 15 per centum of 

the capital stock of such association ac- 
tually paid in and unimpaired and 15 per 
centum of its unimpaired surplus." 

++ + 





SEC. 16. Section 5138 of the Revised Stat- 
Les as amended, is amended to read as 
ollows: 


“SEC. 5138, After this section as amended 
takes effect. no national banking associa- 
tion shall be organized with a less capital 
than $100,000, except that such associations 
with a capital of not less than $50,000 may 
be organized in any place the population of 
which does not exceed six thousand in- 
habitants, and except that such associa- 
tions formed for the purpose of succeeding 
to the business of an existing bank may, 
in the discretion of the Comptroller of 
the Currency, be organized with a less cap- 
ital than $50,000, but in no event less than 
$25,000. No such association shall be or- 
ganized in a city the population of which 
exceeds fifty thousand rsons with a cap- 
ital of less than $200,000. except that in the 
Outlying districts of such a city where the 
State laws permit the organization of State 
banks with a capital of $100,000 or less, 
national banking asociations now organized 
or hereafter organized may, with the ap- 
proval of the Comptroller of the Currency, 
have a capital ot pm ome thee $100,000." 


SEC. 17. Section 5139 of the Revised Stat- 
utes is amended to read as follows: 

“BEC. 5139. After this section as amended 
takes effect, the capital stock of each asso- 
ciation shall be divided into shares of $100 
each and be deemed personal property and 
transferable on the books of the associa- 
tion in such manner as may by prescribed 
in the by-laws or articles of association; 
and any such association which has cer- 
tificates of stock outstanding on the date 
| this section as amended takes effect which 
do not comply with the provisions of this 
section as amended shall, within two years 
after such date, issue new certificates in 
| compliance with such provisions. No cer- 
| tifleate representing the stock of any such 
| association shall represent the stock of any 

other corporation, nor shall the ownership, 
sale. or transfer of any certificate repre- 
senting the stock of any such association 
be conditioned in any manner whatsoever 
upon the ownership, sale, or transfer of a 
certificate representing the stock of any 
other corporation. Every person becoming 
a shareholder by transfer as permitted by 
this section shall in proportion to his shares 
succeed to all the rights and liabilities of 
the prior holder of such shares, and no 
| change shall be made in the articles of 
| association by which the rights, reme- 
dies, or security of the existing creditors 
of the canernneaan chen » impaired." 

+ 


SEC, 18, From and after January 1, 1933, no 
director, officer, or employe of any national 
bank or member bank shall be (a) an ofmf- 
cer of any unincorporated association or 
corporation engaged primarily in the busi- 
ness of purchasing, selling, or negotiati 
securities, or (b) an employe of any suc 
| unincorporated association or corporation, 
| or of any individual or partnership engaged 
} in such business, or (c) a director, officer, 
or employe of a corporation organized for 
any purpose whatsoever which shal! make 
loans secured by collateral to any corpora- 
| tion other than its own subsidiaries, or to 
| any individual, association or partnership; 





cured loans whose eventual safety depends | 


is | 





and no national bank or member bank shall 
—- the functions of a correspondent 

nk on behalf of any such individual, part- 
nership, unincorporeted association or cor- 
poration; and no such individual, partner- 
ship, unincerporated association of corpora- 
tion shall perform the functions of a cor- 
respondent for any national bank or meme 
ber bank or hold on deposit any funds on 
behalf of any national bank or member 


bank. 
++ + 
SEC. 19. Section 5144 of the Revised Stat- 


utes, as arended, is amended to read as 
follows: 
+ ¢ 4 
“SEC. 5144. In all elections of directors 


and in deciding all questions at meetings 
of shareholders, each shareholder shall be 
entitled to one vote on each share of stock 
actually owned by him as the result of bona 
fide purchase, gift, or inheritance and no 
shareholder who shall become such through 
nominal transfer, or ownership on behalf of 
another, shall cast such vote. No corpora- 
tion, association, or partnership which is 
the owner of more than 10 per centum of 
the stock of any such national bank and 
no officer, director, or employe of such cor- 
poration, association, or partnership, shall 
cast a ballot in such elections or meetings 
either on shares of stock owned by the cor- 
poration or by such officer, director, or em- 
ploye. Shareholders may vote by proxies 
duly authorized in writing; but no officer, 
clerk, teller, or bookkeeper of such bank 
shall act as proxy; and no shareholder whose 
liability is past due and unpaid shall be 
allowed to vote.” 
+ + 


SEC. 20. Notwithstanding the provisions 
of section 5144 of the Revised Statutes, as 
amended by this Act, any affiliate, or any 
association, corporation, or partnership 
other than an affiliate, which owns or con- 
trols shares of stock in any national bank 
may make application to the Federal Re- 
serve Board for a voting permit entitling 
it to cast one vote at all elections of direc- 
tors of such national bank on each share of 
stock actually owned or controlled by it. 
The Federal serve Board may, in its dis- 
cretion, grant or withhold such permit as 
the public interest may require but no 
such permit shall be granted except upon 
the following conditions: 

(a) Every such affiliate, association, cor- 
poration, or partnership shall, at the time 
of making the application for such permit, 
enter into an agreement with the Comp- 
troller of the Currency (1) to receive at 
such Se intervals as shall be pre- 
scribed by the Comptroller, on dates iden- 
tical with those fixed ror the examination 
of national banks, examiners representin 
and acting for the Comptroller who shal 
make an examination of its financial condi- 
tion with the same degree of care as in the 
case of an examination of a national bank, 
such examination to be at the expense of 
the affiliate, corporation, association, or 
partnership so examined; (2) that the re- 

ort of the examiner shall set forth all the 

acts ascertained by the examination and 
shall include a statement of the name, loca- 
tion, capital, surplus, and undivided profits 
of each bank in which the applicant owns 
stock, the number of shares so owned, the 
par and book value of such shares, the 
number of shares of bank stock acquired 
and sold since the last examination, and 
other assets of such affiliate, corporation, 
association, or partnership (including under 
separate headings obligations of the United 
States, and the value and nature of other 
securities owned); and (3) that the Comp- 
troller may examine each national bank 
owned or controlled by such affiliate, asso- 
ciation, corporation, or partnership, both | 
individually and in conjunction with others 
so owned or controlled, and may require 
publication periodically of individual or” 
coneeseated statements of condition of such 
ank; 

(b) Every such affiliate, association, cor- 
poration, or partnership shall hold free of 
any lien or claim thereon obligations of the 
United States in an amount equal to 10 per 
centum of the total of capital stock owned 
by it in any national bank and shal! agree 
(1) that in the event of failure of any na- 
tional bank in which it shall hold stock the 
stockholders’ liability accruing on account 
of such stock shall be a first lien upon the 
obligations so held, and (2) that any defi- 
ciency in such obligations due to their use 
in meeting claims under (1) above shall be 
made up within 90 days after such deficiency 
occurs; 

(c) Every such affiliate, association, cor- 
poration, or partnership (1) shall possess at 
the time of the issuance of such voting per- 
mit, and shall continue to possess during 
the life of such permit, free and clear of 
any lien, pledge, or hypothecation of any 
nature, assets other than bank stock which, 
together with the amount of the obliga- 
tions of the United States hereinbefore re- 
quired to be held, shall not be less than 25 
owl centum of the aggregate par value of 

ank stocks held or owned by such affiliate, 
association, corporation, or partnership (but 
sums advanced during the years 1931 and 

1932 for the replacement of capital in banks 
owned by such affiliate, association, corpo- 
ration, or partnership, or for losses incurred 
or charge-offce made by it during those 
years, may be counted, up to 10 per centum 
of the aggregate par value of bank stocks 
held or owned by it, as a part of such as- 
sets); and (2) shall reinvest in assets other 
than bank stock all net earnings over and 
above oye centum per annum on the book 
value of its own shares outstanding until 
such assets shall equal the outstanding r 
value of bank shares owned by it: Provided, 
that from and after Jan. 1, 1935, the 25 er 
centum requirement hereinbefore provided 
for shall be increased by not less than 2 
per centum per annum, but at no time 
shall the assets held to meet any future 
stockholders’ liability be less than the total 
assets held by such affiliate, association, 
corporation, or partnership on Jan. 1, 1932; 

(d) Every officer and employe of such 
affiliate, association, corporation, or parte 
nership shall be subject to the same nal- 
ties for false statement as are applicable at 
the time of making such statement to the 
officers and “— ¥ ageens banks; and 


(e) Every such affiliate, association, cor- 
poration, or partnership shall, at the time 
of application for such voting permit, (1) 
file a statement with the Comptroller of 
the Currency that it does not own, control, 
or have any interest in, or is not participat- 
ing in the management or direction of, any 
affiliate formed for the purpose of, or en- 
gaged in, the issue, flotation. underwriting, 
public sale, or distribution at wholesale or 
retail or through syndicate participation of 
stocks, bonds, debentures, notes, or other 


{Continued on Page 7, Column 2.} 
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ial Highways Congress Said to Have Power |Tax Deductions 


S 
. For Mutual Life | 


Profits in Acquiring Control | Effects of Defeat 
Of Nebraska Utility Explained Of Power Bill in 


Transactions of Holding Company Described | 


| For Trucks and To Compel Rail Consolidations 


Holding Company Bill Opposed at Hearings 


_ Buses Opposed 


Unless Railway Service Is. 
Obsolete, Public Should 


Not Thus Be Burdened, 
Senate Group Is Told 


Unless it is assumed that railway trans- 
portation is obsolete, the public should not 
be burdened with taxes for construction 
of special bus and truck highways, 
which would destroy railway investments, 
Thomas Conway Jr., of Philadelphia, Pa., 
representing two electric railways, testi- 
fied March 17 before the Senate Com- 


mittee on Interstate Commerce. 
Mr. Conway gave his views on the sub- 


the bill (S. 2793) to regulate interstate 
transportation by motor carriers. 

Pointing out that the railway systems 
were developed with private capital, Mr. 
Conway recommended that if the special 
highways are to be developed. the cost 
of them should be borne through taxation 
entirely by the bus and truck systems 
using them. 

He recommended that the bill be 
amended to provide fuller regulation of 
trucks, including both common-carrier 
trucks operating over fixed routes and so- 
called charter carriers which offer truck 
service to any point on request. 

Special Highways Opposed 

Generally speaking, Mr. Conway said he 
felt that special highways for buses and 
trucks should not be constructed so long 
as the combined railway and highway 
services in existence are adequate to meet 
the needs of traffic. 

Mr. Conway said he represented the 
Pennsylvania & Western Railway Com- 
pany and the Cincinnati & Lake Erie Rail- 
way Company. The latier company, he 
explained which is chiefly concerned, is 
an electric line operating between Cin- 
cinnati and Toledo and is now in re- 
ceivership. It is earning its operating ex- 
penses and taxes, he said, but not all 
its fixed charges, the receivership having 
been caused by bank failures involving 
company funds. 

The Cincinnati company also operates 
a bus service, he said, which is~- barely 
paying its fixed charges. The rail and 
bus services are complementary and co- 
ordinated so that passengers often go one 
way by bus and return by rail, he said 

Additional Lines Refused 


There are a large number of interstate 
bus and truck lines operating through; 
Ohio, Mr. Conway said. The Ohio regu- 
latory commission has refused to grant 
certificates of convenience and necessity 
for operation of additional lines in sev- 
eral cases, he declared, on the ground 
that the highways involved were over- 
crowded already. 

No operator has taken such a decision 
te court to test the validity of this State 
regulation of interstate carriers, all hav- 
ing accepted the commission’s decisions, 
he said, on the threat that the drivers 
would be arrested. The commission has 
taken the attitude that the highways are 
built by local money and are preeminently 
for use. of local traffic, he explained. 

Senator Brookhart (Rep.), of Iowa, said 
he believed the attempt of the State to 
regulate interstate traffic would be invali- 
dated if taken to court. 

Special Highways Discussed 

Senator Fess (Rep.), of Ohio, asked 
for an opinion on the development of sep- 
arate highways for bus and truck traffic 

Mr. Conway said such development 
should come “if it is agreed that the 
railroads are obsolete, as are the canals.” 
He pointed out that the railway net- 
works were built by private funds. If 
public funds are used to build highways 
for commercial motor lines, he said, these 
funds would be used to destroy the trans- 
portation systems already built up by the 
railways. 

Mr. Conway opposed the attempt “to 
override the States” by giving to the In- 
terstate Commerce Commission authority 
to regulate length, width, weight, and 
height of motor carriers, citing the widely 
varying condition of the highways in vari- 
ous States. -< 

Rate Regulation Favored 


Mr. Conway urged regulation of char- 
ter carriers and establishent of minimum 
and maximum rates for them by the In- 
terstate Commerce Commission. He fa- 
vored also regulation of hours and condi- 
tions of service of operators of motor car- 
riers in the discretion of the Commission, 
but not specifically by law. 

He urged that the bill be amended to 
give the joint boards power to regulate 
rates for transporting property as well’as 
persons. 

He opposed the paragraph specifying 
that absence of adequate service be 
deemed sufficient evidence of the need for 
service, declaring it to be unsound, and 
suggested other amendments. 

The hearing was adjourned to March 21. 
Senator Couzens announced that the 
Co:amittee would consider radio legisla- 
tion, March 18. 


Two Railroads Reduce 
Peanut Rates in Alabama 


Montcomery, AA., March 17. 
The Central of Georgia and the Atlantic 
Coast Line Railroads have adopted a new 
policy to meet motor truck competition 
in the transportation of peanuts, accord- 
ing to announcement by the Public Serv- 
ice Commission in approving the plan. 
The railroads, it was explained, have 
provided for a “cut-back” reduction in 
shipping charges, whereby peanuts are to 
be shipped to cleaning and shelling plants 
at regular rates and upon shipment over 
the rail lines from these plants a re- 
duction of 2% cents per 100 pounds will be 
allowed on the original shipping charges. 
The rates will apply from all points on 
the lines of the two railroads to all mill 
or transit points within the State on the 
same lines. 


Insurance Bills Passed 


By Kentucky Legislature | 


Franxrort, Ky.* March 17,| 0f bituminous coal shipping corporations. |of Philadelphia, Pa., asked Mr. Fitzpat-| 


Several insurance measures have been 

asser by both branches of the Kentucky 
ature. They are as follows: 

S$ 220. Mehler. To include mother-in-law 

and father-in-law as permitted beneficiaries 

under certain fraternal insurance. 

S. 304. Young. To provide no insurance 
shall be written on any property in State ex- 
ont by duly licensed agents. 

, 9. Ford. To provide for examination of 
applicants for licenses as fire insurance agents. 

‘etoed by Governor. 

H. 35. Ennis. To authorize cities of the 
third class to establish groups of police and 
fire departments to obtain group insurance 
and oe provide for premium payments from 
city funds. 


. 54. Cook, To require burial associations | that if anyone is in sympathy with the | 


to e, policies in cash. 

. 3862. LeBus. To empower banks and 

trust companies to pledge certain approved 
assets us security for public funds. 

H. 672. LeBus. To authorize Government 

_ Securities, State warrants and tol! bridge 

bonds as <ecurity ‘fer deposits of public 

unds 





Before House Committee 


Congress has the power under the Con- 
stitution to compel the consolidation of 
railroads if it is deemed desirable to do so 
in the public interest, Herbert Fitzpatrick, 
vice president and general counsel for the 
Chesapeake & Ohio Railway, told the 
Committee on Interstate and Foreign 
Commerce of the House March 17 in an- 
swer to questions by Committee members 
during continued hearings on a bill (H. R. 
9059) to regulate so-called railroad hold- 
ing companies. : 

The bill, which is opposed by Mr. Fitz- 
patrick, would give the Interstate Com- 
merce Commission jurisdiction over rail- 
road holding companies and permit the 


: |Commission to require such companies to 
ject. in reply io questions at a hearing on} 


divest themselves of their railroad stock if 
such holdings are held by the Commission 
to be contrary to its plan of consolida- 
tion. 

Mr. Fitzpatrick declared, however, that 
Congress does not have the power, as 
proposed in the bill, to regulate “mere 
ownership of stock” by individuals, cor- 
porate or otherwise, so long as such in- 
dividuals are not actively engaged in in- 
terstate commerce. The power of Con- 
gress to regulate, he pointed out, is 








Federal Regulation 
Of Bituminous Coal 
Industry Is Favored! 


|Mr. Fitzpatrick, would go further than! 


Opinion Voiced at Senate 
Hearing That Creation of 
Commission to License In- 


dustry Would Be Valid 


[Continued from Page 1.] 

lem cannet be handled effectively by the 
separate States under their own police 
power has directed attention toward ef- 
forts to find a constitutional basis for 
the extension of Federal control. As a 
result some of the recent Federal legisla- 
tion has been directed, not toward the 
product of interstate commerce, or even 
towards the instrumentalities of such 
commerce, but toward the persons who 
are engaged in interstate commerce. 

“It will not be disputed that Congress 
has authority to control the persons en- 
gaged in interstate commerce in coal to| 
the extent that their actions, bear a direct | 
relation to the commerce which Congress 
has a power to regulate. 

“The thesis is that Congress has power 
to issue a Federal license to all coal cor- 
porations engaged in interstate commerce; 
that it may embody the conditions under 
which such license is granted any form 
of Government control which is considered 
desirable, subject only to the restrictions 
of the ‘due process’ clause in the Fifth 


Amendment to the Constitution; and that | 
it may deny the facilities of interstate | 


commerce to any coal corporation which 
refuses to accept a Federal license under 
the conditions offered.” 


Text of Summary 


The following is the full text of a sum- 
mary prepared by Mr. Warrum of his 
testimony before the committee: 

Mr. Warrum in discussing the consti- 
tuationality of the Federal regulation of 
coal mining stated that the Davis-Kelly 
bill proceeds upon the legal theory that 
Congress can license and regulate cor- 
porations engaged in interstate commerce; 
that a corporation is an artificial per- 
son created by one sovereignty which may 
only exercise its corporate activities within 
another sovereignty upon such terms as 
the latter may impose. 

This rule, he declared, is well known 
in its usual application to the right of 
one State to license, regulate or exclude 
the corporations of another State; but 
there is a national sovereignty which has 
the same power of fixing the conditions 
on which the artificial persons created 
by a State may function within the na- 
tional sovereignty. 

In discussing the legal report prepared 
by authority of the United States Coal 
Commission in 1923, he pointed out that 
this power is stated as follows: 


Federal Authority Cited 


“When one grasps the nature of this in- 
herent power which Congress possesses 
over corporations desiring to engage in in- 
terstate commerce it is to be seen that 
the scope of regulation which may be ex- 
ercised over such corporations is very wide. 
It is not necessary that such regulations 
themseleves bear any relation to interstate 
commerce, because they apply to State 
corporations whose very right to engage in 
interstate commerce is dependent solely 
upon the will of Congress.” 

In dealing with the subject the bill per- 
mits joint selling associations of operators 
to strengthan their bargaining power and 
to eliminate the cut throat competition. 

No doubt, he stated, this could be done 
directly by Congress, as it directly affects 
interstate commerce; but to permit the 
capital side of the industry to form such 
combinations and leave mine labor unable 
to organize and subject to individual or 
“yellow dog” wage contracts, was un- 
thinkable. 

Direct Regulation Considered 

Mr. Warrum stated that were Congress 
to attempt directly to regulate relations 
between operators and employes, the an- 
swer would be that mining is not inter- 
state commerce and cannot as such .be 
regulated by a congressional act. So the 
Davis-Kelly bill secures to the mine 
workers the right of association and @ol- 
lective bargining by the method of licens- 
ing coal corporations engaged in interstate 
commerce and fixing the conditions upon 
which they may operate. 

The bill deals only with corporations, 
except that in the provisions for market- 
ing pools, individuals may join. This per- 
mission, he declared, avoids any attack 
| by an individual that he was discrimi- 
nated against in the right to become a 
member of a marketing pool. Otherwise 
the bill is for the license and regulation 


Due to the hazards of the business the 
bituminous coal industry is substantially 
| all under corporate management. 


| Legal Difficulties Studied 


| A brief has been prepared dealing with 
the legal question involved in the bill 
| and quoting from the decisions of the 
| United States Supreme Court with refer- 
|ence thereto. This brief discusses the right 
of Congress to deal with corporations en- 
gaged in shipping bituminous coal, as a 
class. The right of Congress to deal with 
them as a class is undoubted. 

Mr. Warrum’s conclusion in general was 


effort of the operators to stabilize their 
market with selling agencies, and has an 
equal sympathy with the desire of the 
mine workers to share in the benefits of 
this stabilization, he can hardly withhold 
| his support from the Davis-Kelly bill. 


Company Defined 


\ 
‘Reserves Required by Law’ 
wholly confined to interstate commerce, % 
‘and in that connection it has strong 
plenary powers. 
| He explained that the so-called “hold- 
‘ing companies” are only individual stock- 
| holders just the same as one person might 
| be a stockholder, and have no active par- 
| ae ae in ee eT 4x 
r. Fitzpatrick said that to his min 
| was a “striking thing” that at a time like entitled under the Revenue Act of 1921 
this, when there is so much discussion in| to @ deduction of 4 per cent of the mean 
the press and elsewhere relative to modifi-| of its reserves for dividends left with the 


cation of the anti-trust laws to lift the|company to accumulate at interest, divi- 


burden from industry, that a bill should é 
; dends or other profits due policyholders, 
be brought forward, which would go even dividends detlared or apportioned, and 


Saoliiae a pe i in =e the poy claims as “reserve funds required 
y law.” 


Adverse Effect of Holdings This was the holding of the Court of 


: 3 Claims of the United States in tbe re- 
Said Not to Be Considered cently decided case of Massachusetts Mu- 


It makes no difference under the provi- tual Life Insurance Co. v. United States. 
sions of the bill under consideration by the Limited to Legal Reserve 
Committee, whether interstate commerce} The mean of the claimed reserve funds 
is adversely affected by holding company’s| which were excluded by the Commissioner 
acquisition of stock in railroads, said the| of Internal Revenue in determining the 
witness. The vice is in the acquisition of | amount payable by the taxpayer for the 
stock in a railroad by an individual, corp-| calendar year 1923 was $11,216.607 and 4 
orate or otherwise, when such individual | ney cent of this mean was $448,664. The 
already has stock in another railroad. plaintiff contended that it was entitled to 
He said the Sherman law affected any|this deduction and was therefore entitled 
combination which might result in a re-|to a judgment for an overpayment of 
strant of trade or the forming of a mo-| $56,083. 
nopoly in restraint of trade. The Clayton] The insurer contended that these re- 
law had to do with the acquisition of stock | serves were required under the laws of 
by one company in another when such ac-| Massachusetts and Connecticut as a con- 
quisition probably would tend to restrain; dition to its doing business in those States. 
commerce, and the Supreme Court of the) The court, however, limited the deduction 
United States has held, he said, that such | of 4 per cent of the mean of the “reserve 
a restraint must be “substantial” and not|funds required by law” to the so-called 
a mere lessening of competition. legal or reinsurance reserve. 


The bill now under consideration, said State Requirements Discussed 


“But all reserves required by State stat- 
utes or State officials are not reserves re- 
quired by law within the meaning of the 
Federal statute,” the court said, “and only 
those may be considered reserves required 


Legal Reserve 


A mutual life insurance company is not 








this and make it unlawful for an indi- 
vidual to own stock in more than one 
railroad whether there was evidence of 
restraint of trade or not, if the Commis- 
sion deem that such ownership was not by law which aid in determining what 
in the public interest. portion of the gross premium constitutes 
He declared that he was in favor of 4/the net income of a life insurance com- 
broad national policy of railroad consoli-| pany for the purposes of the Federal 
dation, and thought such a policy to be| statutes.” 
desirable, both in the interest of the rail- The court explained that. Congress has 
roads and of the public. But, he said,|not defined the meaning of the term “re- 
that is in connection with “voluntary” | serve required by law” in any of the Rev- 
consclidation. “When you give the Inter-| enue Acts, although provisions similar to 
state Commerce Commission the power to/ those of the 1921 Act were reenacted in 
say that A, B, or C must turn their stocks|the Acts of 1924, 1926 and 1928. By this 
loose in the interest of a complete plan] action, it was held, Congress seems to 
of consolidation determined by that Com-|have accepted the definition of the term 
mission, then you are coming close tO] as established by repeated court decisions, 
something that is compulsory consolida-|several of which were cited to sustain 
tion,” he asserted. ~ ; the views of the court. 


Powers of Congress 


To Make Law Retroactive 


Representative Mapes (Rep.), of Grand 
Rapids, Mich., asked Mr. Fitzpatrick if 
he thought, in event the bill is reported 
favorably by the Committee, that Con- 
gress has the power to cause divestment 
of stocks in railroads by holding com- 
panies when such stocks were acquired in 
the past. He said he had no doubt that 
Congress — ee th — Set ~ A hearing on an order to show cause 
the future in even e bil comes a law, . 
in the case where stocks were acquired why the affairs of the Southern Surety 
contrary to such law. The witness replied | Co. should not be taken over by the State 
that in his opinion the bill was funda-| Insurance Department for liquidation has 
mentally wrong, and that he had not de-| peen postponed by the Supreme Court of 


voted himself to consideration of any New York County, Special Term, Part 1 


amendments to it, or change in verbiage. fo kardhs 4 in ‘onde Go enue the wining 
Representative Nelson (Rep.), of AU-|Indemnity Co. to issue assumption en- 
gusta, Me., asserted that Congress had de-|qorsements for business of the Southern 


cided upon a policy of railroad consoli- | Syrety Co. which was reinsured by it Sept. 
dation and directed its agent, the Inter- 30, 1931. 


state Commerce Commission, to form @! ‘The petition of the State 
plan to be followed by the roads in bring-| ent of Insurance, George S. 
ing such a consolidation about. He pointed | for the show cause order 
out that Mr. Fitzpatrick had admitted that |the southern Surety Co. is 
Congress has plenary powers over inter-|cording to the findings of 
state commerce and also, therefore, Over/tion report as of Dec. 31, 1931. 
consolidation. How then, he questioned) Officers of the Southern Surety Co. 
the witness, can we allow holding compa-| announced that the company practically 
nies to acquire stock control of railroads | giscontinued business six months ago and 
and, in effect, bring about consolidation | most of its outstanding liability has been 
contrary to that plan. reinsured. It has been concluded that the 
Mr. Fitzpatrick replied that Congress | prudent course to pursue is to retire from 
has power over consolidation, but when/business at this time, it was stated. 


it deals with holdings of é¢tock not con- as 
nected with interstate commerce, it ex- New Attack Planes 
Developed for Army 


Liquidation Hearing 
Delayed in New York 


State Seeks to Take Over Affairs 
Of Southern Surety 


New York, N. Y., March 17. 


Superintend- 
Van Schaick, 
alleged that 
insolvent ac- 
an examina- 


ceeds its powers under the Constitution. 
The mere ownership of stock by indi- 
viduals not engaged in interstate com- 
merce is not within the regulatory powers 
of Congress, he said. 


Furthermore, said Mr. Fitzpatrick, Con- 
gress has no power to prevent individuals e 
from acquiring stock in railroads in the Of Model Said to Be Speed 
—— Speed is th dominati haract 

Questioned by Representative Huddle- eS oe ye REIS GABTNENE~ 
ston (Dem.), ot Birmingham, Ala., as to] istic of the Army’s latest model attack 
testimony of former Commissioner Mark| plane which can be equipped with guns to 
W. Potter to the effect that so long as} attack troops on the ground, according to 


railroads do not violate the anti-trust a statement in the latest “News Letter” of 


ss : = = a - come to the! the Air Corps. Much work is said to have 
ommission for approval of such unifica-| heen necessary in perfecting the design of 


tion, Mr. Fitzpatrick asserted that, in his} the plane. The statement follows in full 
opinion, it was mandatory upon railroads | text: 
to ask Commission authority to unify 4 , A 
since the enactment of the ‘Transporta- of Guin BS B., She. Anne's : latest 
tion Act of 1920. Before that time unifi- | ™° plane, has 
cation was permissible under State laws| Stet interest throughout the Air Corps. 
so long as they did not run counter to From the points of view of design and 
th ., lh , Be gt performance it appears most promising. 
e anti-trust laws, © ° The earlier attack airplanes were virtually 
modified observation airplanes of biplane 
type. For some years it was realized that 
the internally braced metal monoplane, 
with fuselage of metal monocoque con- 
| “North g iti eee ‘cin struction offered reduced drag and par- 
; “Northern ecurities Case” wherein @/asite resistance in comparison with the 
jholding company was formed by  the| biplane types, but an objectionable wing 
Great Northern and Northern Pacific rail- | “fjutter” when dived at high velocity made 
roads to consolidate those two roads, and} it impossible for military use. A vast 
pointed to the decision of the Supreme| amount of work devoted to this problem 
Court which .held such unification a vio-|led to the elimination of this difficulty 
lation of the Sherman Act. He said it! and the development of the present at- 
was his belief that this case upheld the| tack type, soon to be released for “serv- 
power of Congress to regulate holding | ice testing to Air Corps stations. . 
companies. Fuselage, wing, 
Mr. Fitzpatrick said that such a case| this airplane quite sucessfully fulfill the 
was so when it was proven that there|™0dern demand for aerodynamic clean- 
was a violation of the Sherman of Clay-|ess. This airplane is a low-wing mono- 
to a A A me be Puc and‘ to| the exceedingly thin wing is wire-braced, 
. = See 9 ,| With dural spars an uilt-up box sec- 
Suture laws Congress might make! The tions. It is equipped with slots and flaps. 
witness replied that that would depend Ty ; in fabian f h 
nm the nature of such laws. he covering is fabricated from smoot 
Upe : a duralumin sheet. Provision is made for the 
Representative Hoch (Rep.), of Marion, mounting of guns for attacking ground 
Kans., declared that if Mr. Fitzpatrick’s| peng. menaatts the wing to either side of 
‘interpretation of the power of Congress! the fuselage. : s 
| was true, “then we are up against a stone|, The landing gear is of the split-axle 
|wall unless we resort to compulsory con-| type with oleo shock absorbing system. 
'solidation.” Representative Beck (Rep.),| COckpits are hooded for the protection of 
pilot and observer, and streamlined into 
| rick if it was his opinion that Congress|the fuselage. Streamline fairings are 
had the power under the commerce clause| coon, inarenartand, 7 een features of 
|of the Constitution to compel such con-| ‘#2@!ng gear and tall wheel. — 
\solidation. The railroad official replied| The Power plant of this airplane con- 
| he ti ht so, if it were deeme .| Sists of a liquid-cooled Curtiss V-1570-C 
that houg § d ad 
| visable in the public interest. “Could | engine, known ree 0 = oun. 
| Congress, asked Mr. Beck, “compel the! @eror: 5 rated a -p. a tr. 
| stockholders of the New York Central, for) P; ™- A Saerereaees metal propeller 
instance, to sell theiz holdings to the Penn- | | eg ening Pee a a ee 
—_a ¥ nC — bladed type. Speed is the predominating 
| interest?” performance characteristic, and tests have 


| _| proved this airplane to be faster than 
Mr. Fitzpatrick declared that the ques any foreign types that could be used 


|tion had too many ramifications to : ‘ 
answer, but that he thought the power against it. 
of Congress under the Constitution went) 

‘as far as the point of confiscation in 
‘regulation of interstate commerce. 

C. B. Heiserman, vice president of the 
Pennsylvania Railroad, will testify dur- 
ing the hearings before the Committee 
; March 18, 


Predominating Characteristic 


Supreme Court Decision 


On Consolidation Cited 
Mr. Huddleston referred to the so-called 


| 
' 





Idle Shipping in Japan 


Jan. 15 numbered 583, as comrat 
the came date last year. The shipping and 
shipbuilding industries of tha: 

tinued depressed. (Department 
i merce.) 


an te a75 an 


(Lage Lene 
of Com- 


and landing gear of | 


Held by Court to Apply| 


Only to Reinsurance or| 








| and 150 I. C. C. 669 


Idle seagoing vessels in Japanese ports on | 
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braska Power Company are set forth in 
Lundvall and Walter Meleen, examiners, 
Trade Commission. 
Healy, Commission chief counsel. 
trial examiner. 





Lane, counsel. 


Q. - What did the newly organized Nebraska 
Company pay for the properties of the Omaha 
Electric Light & Power Company? 

The Nebraska Power Company issued to 
American Power & Light Company all of its 
securities to be then outstanding, consisting 
of $1,50C,000 principal amount of 5 per cent 
10-year notes; $3,000,000 par value of preferred 
stock, $1,000,000 par value of second preferred 
stock, and $4,999,500 par value of common 
stock, a total of $10,499.500. 

Q. Did American Power & Light Com- 
pany thus acquire securities which had a 
stated value on the books of the Nebraska 
Power Company of $10,499,500 as compared with 
the actual investment by Electric Bond & 
Share Company of $4,633,047.42? A. It did. 

Q. You have stated that Electric Bond & 
Share Company bought for the account of 
the American Power & Light Company the 
outstanding common and preferred stocks 


of the Omaha Electric Light & Power Com-! 


pany and that all of these stocks actually cost 
Electric Bond & Share Company $4,633,047.42? 


Yes. 
++ + 


Q. Was this the same cost to American 
Power & Light Company? A. No. The cost to 
the American Power & Light Company for 
the common and preferred stocks of the 
Omaha Electric Light & Power Company which 
were ostensibly acquired by Electric Bond & 
Share Company for the account of American 
Power & Light Company was $5,865,944.33 as 
compared to the actual cost to Electric Bond 
& Share Company of $4,633,047.42 or $1,232,- 


896.91 in excess, representing the profit to Elec- | 


tric Bond & Share Company. 

Q. That is, the Electric Bond & Share Com- 
pany sold the Omeha securities to the Amer- 
ican Power & Light Company for something 
more than $1,200,000 above the cost thereof 
to the Electric Bond & Share 
A. Yes. 

Q. Was the consideration of $5,865,944.33 
paid to Electric Bond & Share Company by 
American Power & Light Company for the 
stock of the Omaha predecessor company a 
cash consideration? 

A. The consideration paid by American 
Power & Light Company consisted of fs 6 
= cent demand notes to Electric Bond & 

hare Company in the amount of $5,271,415.83: 
$500,000 par value of its common stock and 
$93,500 par vaive of its € per cent preferred 
stock and $1,02i 50 .:su payment for the ac- 
crued dividends on (ais preferred stock from 
April 1, 1917, to June 7, 1917. 


+ + + 


Q. Was all the Electric Bond & Share profit 
amounting to $1,232,896.91 a cash profit? 

A. $500,000 is represented by that much par 
value of American Power & Light Company 
common stock issued by American Power & 
Light Company to Electric Bond & Share 
Company for its services in effecting the 
Omaha reorganization, while $747,971.06 is a 
cash profit realized on 91,027 shares of com- 
mon stock of the Omaha Electric Light & 
Power Company which Electric Bond & Share 
Company held for tome years prior to 1917. 

Q Is this profit reduced by expenses of 
$15,000? A. Yes. $15,074.17. 

Q Leaving the Electric Bond & Share 
Company's net profit how much? A. $1,- 
232,896.91. 

Q, As I understand you, the cost to Ameri- 
can Power & Light Company of securities 
of the Omaha Electric Light & Power Com- 
pany was $5,865,944.33, paid in a way that has 
= told both by you and Mr. Meleen? A. 

es. 

Q. It got back from Nebraska Power Com- 
pany notes of that company, preferred stock 
and common stock of that company with a 
par value of $10,499,500? A. Yes. 

. The difference between the cost to 
American Power & Light Company and the 
par value of the securities received from 
Nebraska Power Company was how much? 
A. $4,633,556. 

+++ 


Q. What value did American Power & Light 


Company place on the securities of the Ne-| 


braska Power Company? 
A. The American Power & Light Company 


placed a value of $5,865,944.33 on the securi- | 


ties of the Nebraska Power Company. This 
was the amount of its investment in the 
Omaha situation. 

Did American Power & Light Company 
retain the common and preferred stock and 
notes of Nebraska Power Company which 
were obtained in June, 1917, from the Ne- 
braska Power Company? 

A. These securities were obtained in June, 
1917. It sold the $3,000,000 par value of pre- 
ferred stock, the $1,000,000 par value of sec- 
ond preferred stock, and the 5 per cent 10- 
year notes of the Nebraska Power Company, 
during the years 1917 to 1925 inclusive, and 
realized therefrom $5,112,820.86, so that at 
Dec, 31, 1927, American Power & Light Com- 
pany owned only the common. stock. It 
records the ownership on Dec. 31, 


1927, of 


925,985 shares of common stock of Nebraska | 


Power Company at $766,335.99, or 82 cents a 
share, compared with a stated value of $5 
a share on the books of the Nebraska Pwer 
Company. : 

+~+ + 


It is significant to observe, however, that 


ETAILS of profits accruing to the American Power & Light Company, a holding 
company of the. Electric Bond & Share group, in acquiring control of the Ne- 


~—_—— 
; Light Company receive in 1927 on the com- 


Company? | 


Maine Described 


‘Construction Stopped on 
| 100 Million Project, Pres- 





the transcript of the: testimony of A. E. 
who testified March 10 before the Federal 


Examination of the witnesses was conducted by Robert E. 
Presiding at the hearing was John W. Bennett, 
Appearing for the Nebraska Power Company was John P. Mac- 
Excerpts from the testimony of Mr. Lundvall follow: 


}mon stock of Nebraska Power Company? 

| <A. In the year 1927 the American Power 
|& Light Company received dividends on com- 
;mon ‘stock of Nebraska Power Company of 
| $741,588.20, which represents 96.8 per cent of 
|the total investment of $766,335.99 by Ameri- 
;can Power & Light Company in the common 
| stock of Nebraska Power Company at Dec. 
| 31, 1927. 
| Q. What dividends did American Power & | 
|Light Company receive on common stock of 
| Nebraska Power Company in 1924? A. 
$367,182. 

| @. In 1925? 
| Q. In 1926? 


A. $370,386. 
A. $463,992.80. 
+ + + 


Excerpts from the testimony of Mr. | 
Meleen follow: 

Q. Will you state for the record the num-| 
ber of directors of the Nebraska Power Com-| 
pany who were also affiliated with the Ameri- 
|can Power & Light Company and/or the Elec- 
tric Bond & Share Company? 
Of 15. 


A. Two out} 


ident of Holding Com- 
pany Says at Inquiry 


_ Defeat of proposed legislation in Maine 
in 1929 to permit export of surplus elec- 
tric power from the State caused the New 
England Public Service Company to stop 
construction on a $100,000,000 hydroelectric 
project which was to be built for one of its 
Subsidiaries, Walter S. Wyman, president 
of the company, testified March 17 before 
the Federal Trade Commission which is ex- 
amining the affairs of the holding com- 
pany, which is indirectly controlled by 
Insull interests. 

Mr. Wyman was called as a witness to 
testify in regard to expenditures of ap- 
proximately $200,000 by his company to 
secure passage of the Smith-Carleton bill 
which had passed the State legislature and 
was defeated in a referendum of the voters 
in 1929. The bill would have allowed ex- 
port of power from the State, which is 
prohibited by the Fernald Law, he said. 

Campaign Conducted Openly 





| 'Q. Did the directors of Nebraska Power Com- | 
pany receive remuneration of any kind while 

j acting in that capacity? A. Yes. 

| @. What? A. They were allowed to buy 

| stock. | 

| @. Were there nine directors in 1928 who| 
were not connected with the Electric Bond &| 

| Share Company? A. Yes. 

Q. Were they local Omaha business mont | 
| A. Yes. | 
Q. What shares did these local business 
}men own -Dec. 31, 1928? A. Of the nine, eight | 
held 5,000 shares each, and the ninth 2,000| 


shares. 
> + *> 


Q. At what price were they allowed to pur- 
| chase these shares? A. At 50 cents a share 
;}on the new stock, which was equivalent to 
$10 a share oi the old $100 par value stock. 

Q. That is common stock, is it not? A. Yes. 
| @. I judge from what you said that at 
| some time there had been a split-up of the 
| stock? 

A. Outside of these directors’ 

other directors’ qualifying shares there is 
| none outstanding except that held by the 
| American Power & Light Company. 

Q. At the price paid by these directors what 
;}annual return in dividends did they receive? 
| A. In 1918, 25 per cent; in 1919, 40 per cent. 

Q. What was it in 1925? A. 80 per cent. 

Q. And in 1926? A. 100 per cent. 

Q. And in 1927 and 1928? A. 160 per cent. 

Q. The 5,000 shares held by these local di- 
rectors represent an investment of how much? 
A. $2,500. 
| Q. Is there some provision for the repur- 
|chase of the stock of a retiring director? 
| A. Yes. 
| Q. What is that arrangement? A. 
}cent in excess of that cost of $2,500. 
That is, as I ..wnderstand you, 


shares and 


150 per 


there | 
is an agreement by Which, when a director | 
| retires, his stock is purchased by the Amer-| 
ican Power & Light Company? A. Yes. 

| Q. At 150 per cent in excess of the amount | 
paid for it? A. Yes. 

Q. Do the directors receive a fee for at- 
tending meetings in addition? A. Yes; $30 a 
meeting. 
| + + +> 


| Q. It has already appeared that American 

| Power & Light Company held control of the 
Nebraska Power Company through stock 

| ownership. On Dec. 31, 1929, how many shares 
of preferred and how many shares of com- 

| mon stock were outstanding? 

| A. 67,000 shares of preferred stock and 1,-| 

| 000,000 shares of common stock. 

Q. Were 5,000 shares of the preferred stock 
held in trust for the benefit of the Nebraska 

| Power Company? A. Yes. 

. Were the trustees all connected with 
Electric Bond & Share or the American Power 

| & Light Company? A. Yes. 


;Company hold control of the common stock 
;0f Nebraska Power Company? 

A. Through the ownership of 929,735 shares 
out of a total outstanding of 1,000,000 shares 
}on Dec. 31, 1929. 

Q. These were held by whom? 
can Power & Light Company. 

Q. Were they in the name of the American 
| Power & Light Company? A. I presume so. 

Q. Your report states that on Dec. 31, 

1929, 929.733 shares were held by A. P. Sum- 
| merson for the benefit of the American Power 
& Light Company. A. That is right. 
| Q. Is there an agreement between Nebraska 

Power Company and Electric Bond & Share 
| Company providing for certain supervision and 
| engineering services to be rendered by Electric 
| Bond & Share Company? A. Yes. 


A. Ameri- 


' 
+ ex itt> tec 
Q. How does the American Power & Light: penses of the committee selecie: 


5 Mr. Wyman read a prepared statement 
into the record in which he stated that 
“there was no secrecy about our effort to 
carry the election” and that the comy 
pany openly identified itself in the various 
publicity activities carried on to promote 
Passage of the bill. 

In order to carry out a program for the 
development of the Kennebec River which 
was planned by the Central Maine Power 
Company, a subsidiary operating company 
of New England Public Service, he said, 
it would be necessary to find a market 
outside the State for the surplus power 
which would be created. 

in its campaign to secure favorable 
action on the bill, he told the Commission, 
the company stressed the benefits which 
would result to the people of the State if 
the measure was carried. He declared 
that he knew of no other way of pro- 
moting a favorable vote on the bill than 
that used by the company which neces- 
sitated advertising and publicity activities 
to encourage the maximum number of 
voters to vote at the referendum. 

Farm Experiment Explained 

The witness testified that this was the 
only campaign in which the company had 
participated. The company has never 
contributed to the elections of President 
or United States Senators, he said. 

Mr. Wyman was also questioned in re= 
gard to expenditures of $10,500 on the 
books of the Middle West Utilities Com- 
pany which Martin J. Insull, president, 
had previously testified were made to Mr. 
Wyman in connection with the develop- 
ment of a farm in Maine. 

The witness explained that he wanted 
to demonstrate that farms could be 
merged and could be made to produce 


‘agricultural products on a large scale and 


that Mr. Insull was favorable to the plan 
and therefore approved the payments. He 
declared that the venture was unsuc- 


| cessful. 


Testimony relative to the expenses of the 
New England Public Service Company 
in the referendum campaign was siven 
by William T. Chantland, attorney for 
the Commission, who introduced into the 
record various documents listing det: iled 
to 
carry on the campaign and of the amounts 
paid in each county for services of in- 
dividuals who assisted in the work. 

Referendum Expenses Shown 

_ Mr. Chantland submitted data show- 
ing that advertisements were inserted in 
approximately 50 newspapers in the State 
and that more than $20,000 was paid out 
for such advertising. He also showed 
vouchers of payments to each county 
chairman or representative and to speak- 
ers who aided in the campaign. 

Photostatic copies of bills showing ex- 
penditures for speakers, advertising, radio 
talks, publicity, and other activities were 





+ 

Q. When was this contract dated and when 
was it approved and made effective? 
| A. It was approved at a directors’ meeting 
jheld Feb. 9, 1929, dated June 30, 1929, and | 
made effective Jan. 1, 1929. 
Q. Were there any agreements of this kind 
| Prior to this one? 
| A. Yes. The first agreement of this kind | 
was with the American Power & Light Com- | 
pany and put into effect Jan. 1, 1918. This | 
agreement remained in effect until Jan. ft, 
1923, when agreement was made with the | 
| Electric Bond & Share Company approved and | 


if the cost to American Power & Light Com- | made effective Jan. 1, 1923. This agreement 
pany had not included the $1,232,896.91 profit | remained in effect until the one effective Jan. 
realized by Electric Bond & Share Company/1, 1929, replaced it, however, effective as of | 
in the turnover of the Omaha properties, the | Dec. 1, 1924, there were a few minor changes | 
Saar rower & ee nr —— not | made in the contract of Jan. 1, 1925. 
old a e€ common stock 0: ,985 shares | ‘ ; . 
at actually no cost but would also have | Publication of excerpts from tran- 
profited to the extent of $466,560.92 besides. | Script of testzmony will be continued 
Q. What dividends did American Power &| im the issue of March 19. 


Decisions in Rail Rate oui ite Ma 
And New Rate Complaints Placed on File 


The Interstate Commerce Commission establish and/or maintain rates on coal, in 
on March 18 made public decisions in rate | Se ee eee Sabeme to Bast 
. ; BY Ss . Ss nt, an ascagoula, 
and finance cases, and examiners’ re-| Miss. without observing the long-and-short- 
port in a rate case, which are summarized | haul provision of section 4 of the Interstate 
as follows: Commerce Act, subject to conditions named 
Gasoline: No, 24235.—Brownell Corpora- 


herein. 
tion v. Atchison, Topeka _& Santa Fe Rail- 
way. Rates charged on carload shipments 
of gasoline from Barnsdall, Okla., to Letcher 
and Canistota, S. Dak., found applicabie. 
Rate on same commodity from Barnsdall to 
Dell Rapids, S. Dak., found inapplicable. 
Applicable rates found unreasonable. Rep- 
aration awarded. 

Gasoline: No. 24206.—Burkhard Motor 
Company v. Atchison, Topeka & Santa Fe 
Railway. Rate on gasoline, in tank-car 
loads, from Eldorado, Kans., to Winner, S. 
Dak., found unreasonable. Reparation de- 
nied. Reasonable rate for the future pre- 
scribed. 


F. D. No. 8998.—Chesapeake & Ohio Rail- 
way Company Bonds. Authority granted to | 
issue such an amount of $28,142,000 of re- 
funding and improvement mortgage 4!2 per 
cent gold bonds, series C, heretoiore authen- 
ticated, as may be necessary for pledge as 
collatera? security for not exceeding $9,090,- 
000 ef short-term notes to be issued within 
the limitations of section 20a(9) of the In- 
terstate Commerce Act; said bonds to be } 
pledged, and the pledge to be maintained | 
if required by the holder or holders of 
the notes, at a ratio of not exceeding $125 
of bonds in value at their prevailing mar- 
ket price to $100, face amount, of notes. 
Condition prescribed. Previous report 180 
LL... 


| 

| 

| s 

| F. D. No. 9154.—Chicago & Eastern Illi- 

| nois Railway Company Reconstruction 
Loan. Upon further consideration of the 

| original and amended application of the 

| Chicago & Eastern Illinois Railroad Com- 

| pany for a loan of $7,195,436 from the Re- 
construction Finance Corporation, a further 

| loan of $82,080 approved, without prejudice 
to approval of additional loans upon fur- 
ther information and investigation. Terms 
prescribed. Previous report 180 I. C. Cc. —. 

F. D. No. -9225.—Mississippi Export Rail- 

road Company Reconstruction Loan. Upon 
application of the Mississippi Export Rail- 

| road Company for a loan from the Recon- 

| struction Finance Corporation, a loan of 

$100,000 approved. Terms prescribed. 





Rate Compaints 
| Rate complaints received by the Inter- 
state Commerce Commission have just 
been made public as follows: 


Mixed Commodities: Docket No: 25113.— 
Northeastern New York Traffic Association, 
Glens Falls, N. Y. v. Delaware & Hudson 
Railroad. Against class rates on commodi- | 
ties, such as dry goods, drugs, iron and 
steel articles, etc., to and from Glens Falls 
and Warrensburg, N. Y. | 


Hydrated Lime: Docket No. 25114.—Lime 
| Products Corporation, Indianapolis, Ind. vy. 
Baltimore & Ohio Railroad. Against rate on 
hydrated lime from Speedway, Ind., to 
pane in Central Freight Association terri- 
ory. 

Burlap Bags: Docket No. 25115.—Arco Bag 
Company, Chicago, Ill. v. New York Central 
Railroad. Against rate on used burlap bags 
from Potsdam, N. Y., to Chicago, Il. 

Cast Iron Window Frames: Docket No. 
25117.—Crown Iron Works Company, Min- 
neapolis, Minn. v. Minneapolis, St. Paul and 
§ault Ste. Marie Railway. Against rate 
on cast iron window frames from Minne- 
apolis, Minn., to San Antonio, Tex. 

Contractors Outfits: Docket No. 25116— | 
Gay-Coleman Construction Company, Ash- 
land. Ky. v. Western Maryland Railroad. | 
Against rate on contractors’ outfits from 
Laurel Bank, W. Va., to Olive Hill, Ky. 

Daper Board: Docket No. 25118.—Downing- 
ton Pape; Co., Downington, Pa. v. Clinch- 
field Railroad. Against rate on paper board, 
pulp board, etc., from Downington, Pa., to 
Kingsport, Tenn. 
| Animal Feed: Docket 
| American Feed Company, 
v. Atchison, Topeka & Santa Fe Railway, 
et al Against rate on animal feed from 
Kansas City, Mo., to points in Nebraska | 
and Kansas. ! 


F. D. No. 6677.—Wichita Falls & South- 
ern Railroad Congpany Securities. Previ- 
ous supplemental ¢ der, 150 I. C. C. 669, as 
amended by supplemental order, 158 I. C. C. 
657, modified so as to permit the Wichita 
Falls & Southern Railroad Company, pend- 
ing the sale of bonds therein authorized to 
be sold, (1) to issue, reissue, renew, and/or 
extend its short-term note or notes in the 
aggregate face amount of $800,000, and (2) 
to pledge and repledge as collateral security 
for said note or notes not exceeding $2,- 
021,000 of first mortgage and collateral-lien 
5 per cent gold bonds. Conditions pre- 
scribed. Previous reports, 138 I. C. C. 501, 


F. D. No. 4555.—Construction by Denver 
& Salt Lake Western R. Co. Extension of 
time authorized within which the Denver 
& Rio Grande Western Railroad Company 
shall be reqyired (1) to commence’ con- 
struction, thrOugh the Denver & Salt Lake 
Western Railroad Company, of. the so- 
called Dotsero Cutoff in Eagle County, Colo., 
and (2) to acquire stock of the Denver & 
Salt Lake Railway Company. Previous re- 
ports, 154 I. C. C. 51; 170 I. ©. ©. 4; i976 2. 
Cc. C. 535, 542. 

Examiners’ Reports 

Coal: Fourth Section Applications Nos. | 

14396 and 13299.—Applicants authorized to | 


| 





No. 25112.—Pa. | 
Kansas City, Mo. 


| transmitter on 278 ke., 15 w. 


| viding additional 


|} introduced into the record as well as a 


|copy of the voucher showing the acqui- 
| sition of certain securities which the com- 
pany sold and from which part of the 
profit made was used to defray the ref- 
erendum expense. 

Director Describes Campaign 

The Commission also called upon Car- 
roll N. Perkins, member of the boatd of 
directors of the company and of Central 
Mairfé Power Company, to testify regard- 
ing the campaign. Questioned relative to 
payment made to county chairmen total- 
ing more than $130,000, he declared they 
were largely for workers under them. 

At the conclusion of Mr. Perkins’ tese 
timony, Frank Buckingham, examiner, 
continued his testimony relative to the 
financial structure of the company. 


Applications Received 
By Radio Commission 


Applications made public March 17 by 
the Federal Radio Commission follow: 


KFT, Pacific Communication Co., Everett, 
Wash., modification of license for authority 
to operate station by remote control and 
additional frequencies of 436, 442 kc. Public 
Coastal service. 

WMO, City of Highland Park, Mich., license 
covering construction permit for 2,414 ke., 50 
w. Emergency pclice service. 

W3XAL, National Broadcasting Co., Inc., 
Bound Brook, N. J., modification of license 
for additional frequency of 11,770 ke. Exe 
perimental relay broadcasting service 

W3XAU, Universal Broadcasting Co., Inc., 
Philadelphia, Pa., modification of construec- 
tion permit for extension of completion date 
to Aug. 13, 1932. Experimental relay broade 
casting. 

W4XB., Isle of Dreams Broadcasting Corp. 
Miami Beach, Fla., modification of construce 
tion permit for extension of completion date 
to July 17, 1932. Experimental relay broad« 


| Casting. 


KGKD, Santa Maria Airlines, Santa Maria, 
Calif., construction permit for additional 
Airport. 
KGPS, City of Bakersfield, Calif., 


renewal 
of police license. 


Governor Roosevelt Signs 
Insurance and Labor Bills 


Ausany, N. Y., March 17, 


Gevernor Roosevelt, March 15, signed 
two insurance bills and four workmen's | 
compensation measures. They are as fol- 
lows: 

S. Int. 852, Pr. 1401. Wheatley. To amend 
the insurance law in relation to insuradcs 
covering the fidelity of officers and employes 
of banking institutions. Chapter iyu. 

S. Int. 681, Pr. 1572. Wheatley. To amend 
the insurance law in relation to the rehabili- 
tation, liquidation, conservation and dissolue 
tion of delinquent insurance corporations, 
Chapter 191. 

A. Int. 1296, Pr. 1424. Robinson. To amend 
the workmen's compensation law in relation 
to excepted employments for the purpose of 
consolidating amendments enacted by chap- 
ters 385 and 510 of Laws of 1931. Chapter 200. 

A. Int. 1297, Pr. 1425. Robinson. To amend 
the workmen's compensation law in relation 
to the restriction of the issuing of permits 
unless compensation is secured. Chapter 201, 

S Int. 974, Pr. 1055. Horton. To amend 
section 50, workmen’s compensation law tg 
permit the inclusion of volunteer firemen in 
any mutual self-insurance plan adopted by q 
county for benefit of employes. Chapter 202, 

A. Int. 1266. Pr. 1366. Robinson. To amend 
section 15, workmen's compensation law, pro 

compensation for workerg 
incurring permanent total disability through ¢ 
loss of another member or organ after pere 
manent partial disability. Chapter 203, 
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‘Text of Glass Banking Measure | 








Business Level 


Offered in Senate) 4% Approved by Senate Group (gf Minneapolis 
In Revised Form Creation of Liquidating Agency Is Among 


\ 
Branch Operations Would 
Be Permitted in Limited 


Area Contiguous to Home | 
Of Parent Institution 


[Continued from Page 1.] 
sothe potency, in the opinion of the Vir- | 
ginia Senator. | 

In connection with introduction of the | 
bill, Senators Walcott (Rep.), of Connecti- 
cut, and Townsend (Rep.), of Delaware, | 
issued a joint statement respecting their | 
attitude as members of the subcommittee. | 
The statement follows in full text: | 

“While Senator Townsend and Senator | 
Walcott concur in many of the most im- | 
portant provisions of the bill, they feel | 


4 that a few sections can be improved ma-| 


terially and the best way te accomplish | 
this is through the plan agreed upon to} 
have the Senate refer this new bill to the | 
Banking and Currency Committee for full | 
and free discussion. | 

“It is of the utmost importance at this | 
time that no permanent changes in the| 
banking law of the Federal Reserve system 
be made which might be contrued as de- 
flationary.” | 

The explanatory statement issued by 

Senator Glass follows in full text: 
The changes in the bill as introduced to- 
day from the text of the bill introduced | 
on last Jan. 21, are not numerous, but 
some of them quite important. Omitting 
all reference to inconsequential verbal 
changes, it may be noted that words have 
been added to the related provision which 
require a Federal Reserve Bank to restore | 
its surplus as of Dec. 31, 1931, before} 
making distribution of its earnings. 

The provision of the bill relating to the 
use of deral Reserve facilities on direct 
promissory notes of member banks for 15 
day borrowings is modified so as to require 
& previous order from a Federal Reserve | 
bank or the Federal Reserve Board before 
the penalty of suspension shail be applied; 
a further discretion is confided to the Fed- 
deral Reserve Board to determine the pe- 
riod for which a member bank may be 
suspended for presistent violation of the 

uirements of this provision after being | 
duly warned. 
Reserve Requiremets 


Existing reserve requirements for mem- 
bers banks variously located are altered 
only to the extent of restoring, over a pe- 
riod of 5 years, the reserve formerly re-| 
uired to be held behind time deposits. 
this has been done because of convinc- 
ing testimony that the banks generally, 
in order to evade the law, have manipu- 
lated their demand and time deposits so 
as to avail themselves of the low 3 per) 
cent requirement for time deposits. This | 
has resulted in reducing the average re- 
serve requirements to a very undesirable, 
if not unsafe, figure. a 

To the provision of the January bill 
establishing a Liquidating Corporation for 
the prompt relief of depositors in failed 
banks we have added that provision of 
the Thomas-Beedy bill which authorizes | 
the Liquidating Corporation to issue de- 
bentures in an amount four times the 
amount of its capital, in case it should 
deem this to be necessary or desirable. 
As a matter of fact it is doubtful if this 
shall ever be the case. Indeed, it is ques- 
tionable if the Liquidating Corporation 
will ever be compelled to make more than 
a single call on its authorized assessment 
of member banks, unless it May be as- 
sumed that we are to have another no- 
table era of bank failures, which does not 
now seem at all probable. 


National Bank Capital | 


In the matter of national bank capital 
the bill as introduced today eliminates 
the requirement of 15 per cent of gross 
deposits as contained in the January bill 
and provides a minimum capital of $100,- 
000 for national banks hereafter chartered, 
except that banks in towns not exceed- 
ing 6,000 inhabitants ma’ have a mini-| 
mum capital of $50,000 and that banks 
-formed for the purpose of suceeding to 
the business of an existing bank may, in 
the discretion of the Comptroller of the 
Currency, have as little as $25,000. 

The branch bank provision of the Jan- 
uary bill is modified by authorizing the 
Federal Reserve Board, in very excep- 
tional cases, to permit the establishment 
of a branch across an adjacent State line, | 
but not beyond a distance of 50 miles | 
from the seat of the parent bank. No 
bank with less than $500,000 of capital 
is permitted to establish a branch out-| 
side of the city, town or village in which | 
it is located. 


Penalties for Illicit Business 


An entirely new provision is added to 
the bill as introduced today, which im-| 
poses an intermediate penalty for banks 
that persistently do an illicit and irregu- 
lar business, notwithstanding the criti- 
cisms and warnings of the Comptroller of 
the Currency. Under existing law the only 
penalty is a revocation of charter, a) 
punishment regarded as so severe that) 
the Comptroller’s office is always reluctant 
to apply it. Under this new provision the 
Comptroller of the Currency, the Gover- 
nor of the Federal Reserve Board and the 
Federal reserve agent in a given district 
constitute a committee to take evidence 
in the case of bank officials offending 
against the law, which board is authorized, 
after a full hearing, to dismiss the offend- 
ing bank official. 

Those provisions of the January bill 
which were lifted out and incorporated in 
the so-called Glass-Steegall bill are, of 
course, omitted from the new bill. Like- 
wise are ommitted certain provisions of 
the January bill which were interpreted 
to interfere with the business of private 
banking over which it is thought Con- 
gress has no jurisdiction. Also there were 
omitted from the bill certain sections that 
were variously interpreted as too restric- 
tive, such as the requirement that no 
member bank may offer compensation for 
the maintenance of halances subject to 
check; that no nationa' bank shall pur- 
chase or hold the obligations of any cor- 
poration which had not earned a stated 
dividend for a period of years. There are 
certain readjustments of the double liabil-, 
ity requirement of holding companies en- 
gaged in group banking. etc. 





Earnings of Western Union 
Show Decline for January 


Reported earnings of the Western Union 
Telegraph Company in January, 1932, as 
compared to those in January, 1931, were 
announced March 17 by the Interstate 

- Commerce Commission as follows: 


1932 1931 
Total cper. revenue........ $7,192,535 $9,358,352 
Net oper. revenue ........ 691,060 1,143,077 
Oper. income ...... seoeses 366,028 783,036 
PED. csncacetenasa te *173,446 263,383 





*Deficit. 


National Bank Suspensions 


National banks suspending March 16 as 
reported to the Comptroller of the Cur- 
réncy were: 

The First National Bank of Bay Point, 
Port Chicago; Calif., resourtes $220,493.48. | 





Provisions of 


Revised Bill 





{Continued from Page 5.) 


securitiés of any sort, and that during the , 
period that the permit remains in force it 
will not acquire any ownership, control, or 
interest In any such affiliate or participate 
in the management or direction thereof, or 
(2) agree that if at the time of filing the 
application for such permit it owns, con- 
trols, or has an interest in, or is participat- 
ing in the management or direction of, any 
such affiliate, it will, within two years after 
the filing of such application, divest itself | 
of its ownership, control, and interest in 
such affiliate &nd will cease participating in 
the management or direction thereof, and 
will not thereafter, during the period that 
the permit remains in force, acquire any 
further ownership, control, or interest in | 
any such affiliate or participate in the man- 
agement or direction thereof, and (3) agree 
that thenceforth it will declare dividends 
Only Out of actual net earnings as indicated 
by the last preceding examination made by 
the Comptroller. 

The Federal Reserve Board may, 
diserétion, revoke any such voting per- 
mit after giving sixty days’ notice by reg- | 
istered mail of its intention to the affiliate, | 
association, corporation, or partnership. | 
Whenever the Federal Reserve Board. shail 
have revoked any such voting permit, no | 

| 
| 


in its 


national bank Whose stock is owned in 
whole or in part by the affiliate, associa- 
tion, or corporation, or aves whose 
permit is so revoked shall receive deposits | 
of United States moneys, nor shall any | 
such national bank pay any further divi- | 
dends to such affiliate, association, corpo- | 
ration, or partnership upon any shares of 

such bank owned or controlled by such | 
affiliate, association, corporation, or part- | 


nership. 
a ep 

SEC. 21. Paragraph (c) of 
of the Revised Statutes, as 
amended to read as follows: 

“(c) A national banking association may, 
with the approval of the Federal Reserve 
Board, after the date this paragraph as 
amended takes effect, establish and operate | 
new branches within the limits of the city, 
town, or village, or at any point within 
the State in which said association 15 Bit- | 
uated, if such establishmént and opera- 
tion are at the time permitted to State 
banks by the iaw of the State in question: 
Provided, That, if by reason of the proximity 
of such an association to a State undary 
line, the ordinary and usual business of 
such association is found to extend into 
an adjacent State, the Federal Reserve 
Board may | erie the establishment of a 
branch or branches by such association 
in an adjacent State but not beyond a 
distance of fifty miles from the seat of the 
parent bank. No such association shall 
establish a branch outside of the city, town, 
or village in which it Is situatéd unless it 
has a paid-in and unimpaired capital stock 
of not less thah $500,000. The aggregate 
capital of every national banking associa- 
tion and its branches shall at no time be 
less than the aggregate minimum capital 
required by law for the establishment of 
an equal number of national banking as- 
sociations situated in the vartous places 
where such association and its branches 
are situated.” 

++ + ° 


SEC. 22. Sections 1 and 3 of the Act en- 
titled “An Act to provide for the consoli- 
dation of national banking associations,” 
approved November 7, 1918, as amended, are 
amended by striking out the words ‘‘county, 
city, town, or village’ wherever they occur 
in each such section, and inserting in lieu 
thereof the words ‘State, county, city, town, 
or village.” 

o> 


SEC. 23. The first two sentences of sec- 
tion 5197 of the Revised Statutes are 


section 5155 | 
amended, is | 


utes, as amended, in the case of national 
bank stock; and no national bank shail 
establish or capitalize an affiliate through 
cash or stock dividend declarations made 
from its surplus or from undivided profits. 
No affiliate shall at any time during such 
three-year period, hold, or iend upon, more 
than 10 per centum of the shares of the 
capital stock of thé parent institution.” 
+ eS 

SEC. 26. Nothing in section 5200 of/the 
Revised Statutes, as amended, shall be con- 
strued to permit a member bank to lend to 
any individual or corporation upon collat- 
eral security an amount in excess of 10 per 
centum of its capital stock actually paid in 
and unimpairesd and 10 per centum of its 


| 
unimpaired surplus funq, or an amount in | 
| 


excess of the percentage of such capital and 
surplus fund as shall from time to time 
be designated by the Federal Reserve Board 
in accordance with subsection (m) of sec- 
tion 13 of the Federal Reserve Act, as 
amended, whichever is the smaller. 


++ + 


SEC. 27. Section 5211 of the Revised Stat- 
utes, as amended, is amended by adding at 
the end thereof the following new para- 


ag ow 

“Each affiliate of a national banking as- 
sociation shall make and furnish to the pres- 
ident of the association, for transmission by 
him to the Comptroller of the Currency, 
not less than three reports during each 
year, in such form as the Comptroller 
my prescribe, verified by the oath or affirma- 
tion of the president or such other offi- 
cer as may be designated by the board of 
directors of such affiliate to verify such re- 
ports, covering the condition of such affili- 
ate on dates identical with those for which 
the Comptroller shall during such year re- 
quire the reports of the condition of the 
association. ach such report of an affili- 
ate shall be transmitted to the Comptroller 
at the same time as the corresponding re- 
port of the association; except that the 
Comptroller may, in his discretion, ex- 
tend such time for good cause shown. Each 
such report shall exhibit in detail and un- 
der appropriate heads, the holdings of the 
affillate in question, their cost and present 
value, the expenses of operation for the 
preceding year, and the balance sheet of the 
enterprise. It shall be the duty of the 
president of such association to satisfy him- 
self as to the corréctness of the report be- 
fore transmitting the same to the Comp- 
troller. The reports of its affiliates shall 
published by the association under the same 
condition reports. The Comptroller shall 
also have power-to call for special reports 
with respect to any such affiliate whenever 
in his judgment the same are necessary in 
order to obtain a full and complete knowl- 


| business in the ninth Federal reserve dis- | 


| 


| 





edge of the conditions of the association 
with which it is affiliated. Any affiliate 
which fails to make and furnish any re- 
port required of it under this section, and 
any association whose president fails to 
transmit as required by this section any 
such report furnished to him, shall be sub- 
ject to apenalty ‘of $100 for each day dur- 
ing which such failure continues: Pro- 
vided, that every affiliate which Shall be 
intebted to any bank or banks to an amount 
exceeding 5 per centum of the capital and 
surplus of its parent bank shall publish its 
entire portfolio at a date and in a man- 
ner to be prescribed by the Comptroller 
of the Currency but not oftener than once 
annually, and every affiliate which shall be 
so indebted to an amount in excess of 10 
per centum of the capital and surplus of its 
parent bank shall be required to publish 


| its portfolio in at least one daily newspaper 


issued in the place where such bank is lo- 
cated within ten days after receiving notice 





amended to read as follows: 

“Any association may take, receive, re- 
serve, and charge on any loan or discount 
made, or upon any notes, bills of exchange, 
or: other evidences of debt, interest at_the 
rate allowed by the laws of the State, Ter- 
ritory, or District where the bank is lo- 
cated, or at a rate of 1 per centum in ex- 
cess of the discount rate of the Federal 
reserve bank in the Federal reserve district 
where the bank is located, whichever may 
be the greater, and no more, except that 
where by the laws of any State & different 
rate is limited for banks of issue organized 
under State laws, the rate so limited shall 
be allowed for associations organized or 
existing in any such State under this title. 
When no rate is fixed by the laws of the 
State, or Territory, or District, the bank 
may take, receive, reserve, or charge a rate 
not exceeding 7 per centum, or 1 per centum 
in excess of the discount rate of the Fed- 
eral reserve bank in the Federal reserve 
district where the bank is located, which- 
ever may be the greater, and such interest 
may be taken in advance, reckoning the 
days for which the note, bill, or tther evi- 
dence of debt has to run.” 

-~ +> + 


SEC. 24. No national banking associa- 
tion or member bank shall promise or pay 
to its depositors as a consideration for the 
maintenance of deposit balances or accounts 
a rate of interest in excess of one-half the 
rate of interest specified in section 5197 of 
the Revised Statutes, as amended, and 
whenever such depositors are bankers who 
maintain balances with other banks, no 
such association or member bank shall 
promise or pay for the maintenance With 
it of such bankers’ balances a rate of in- 
terest in excess of the current rate of dis- 
count of the Federal reserve bank of the 
district in which the caepositary bank is 
located, or in excess of 2'2 per centum per 
annum, whichever rate shall be the smaller. 


++ + 


SEC. 25. (a) The second sentence of the 
first paragraph of section 5200 of the Re- 
vised Statutes, as amended, is amended 
by inserting before the period at the end 
thereof the following: ‘‘and shall include 
in the case of obligations of a corporation 
all obligations of all subsidiaries thereof.” 

(b) aragraph (8) of section 5200 of the 
Revised Statutes, as amended, is amended 
by inserting before the period at the end 
thereof a colon and the following: ‘“Pro- 
vided, That no obligation of a broker or 
member of any stock exchange or similar 
organization, or of any finance company, 
Securities company, investment trust, or 
other similar institution, or of any affiliate, 
shall be entitled to the benefits of the 
foregoing exceptions, but such obligations 
shall in every case be subject to the limi- 
tetions of 10 per centum hereinbefore set 
forth in this section; except that the to- 
tal obligations of an affiliate shall in no 
case exceed the said 10 per centum limi- 
tations, or the amount of the capital stock 
of said affiliate actually pain in and un- 
impaired, whichever may be the smaller.” 

(c) Section 5200 of the Revised Statutes, 
as amended, is further amended by add- 
ing at the end thereof the following new 
paragraphs: 


+~+ * 
“The aggregate amount of the obligations 
(including repurchase agreements) of all 


ethe affiliates of a national banking associa- 
tion shall not at any time exceed 10 per 
centum of the capital stock of such asso- 
ciatton# actually paid in and unimpaired 
and 10 per centum of its unimpaired surplus 
fund: Provided, that loans collateraled by 
Government bonds, or by bonds issued by 
the State in which such bank is situated, 
or issued by any political subdivision of 
euch State, shall not be included within the 
foregoing limitations if actually owned by 
the borrower from such bank 

“Within three years after this section as 
amended takes effect. every affiliate shall be 
capitalized through the sale of its own stock, 
which shall be paid for in full in cash upon 
the same terms and conditions as pro- 


vided in section 5140 of the Revised Stat-~- 





U. S. TREASURY 
STATEMENT 


— March 15. Made Public March 17, 1932 —~ 


Receipts 


Internal-revenue receipts: 
Income tax 


a $12,648,765.71 
Misceilanedéus internal 


rev- 


Pn soskextess 1,244,191.79 
Customs rectipts ............ 571,906.68 
Miscellaneous receipts ..... 524,392.33 


$14,989,256.51 
1,062.'728.150.00 
265,492.842.82 


Total ordinary receipts .... 
Public debt receipts 
Balance previous day 


MEE ‘gs eak bacnaaasvoaks case $1,343.210,249.33 
Expenditures 
General expenditures ..... $4,946,163.80 
Interest on public debt ..... 2,674,735.18 
Refunds of receipts .......... 221,648.52 
Penman CORR on .ce cscs cases 101,493.08 
Reconstruction Finance Cor- 
SEE. abScthoar sede nd én 1,438 ,223.63 
GE GRRE 6 clini rscteecares 2,908 221.58 
AMD vi iss tes has _ 96,474,042.63 
Public debt expenditures ....  598.418,620.75 


Balance today 738,317 ,585.95 


$1,343,210,249.33 


therefor from thé Comptroller, but such 
| publication shall not be considered as a 
| Substitute for the annual publication here- 
| inbefore required.” 
| ~+ + 

SEC, 28. The first paragraph of section 
5240 of the Revised Statutes, as amended, is 
amended by inserting before the period at 
the end thereof a colon and the following 
proviso: “Provided, that during the period 
of three years after this section as amended 
takes effect, in making the examination of 
any national bank or of any other member 
bank, the examiner shall include an exam- 
} ination of the affairs of all affiliates of such 
| bank, and in the event of the refusal to 
give any information required in the course 
of the examination of any such affiliate, or 
in the event of the refusal to permit such 
examination, all the rights, privileges, and 
franchises of the bank shall be thereby for- 
feited, if a national bank, and if a bank or 
trust company organized under the law of 
any State. membership in the Federal re- 
| Serve bank of its district shall be forfeited 


and no notice of the termination of such 

membership shall be required. The Comip- 
| troller of the Currency shall have power, 

and he is hereby authorized, to publish the 
report of his examination of any national 
banking association or affiliate which shall 
not within 125 days after notification of the 
; recommendations or suggestions of the 
| Comptroller, based on said examination, 
| have complied with the same to his satis- 


faction. Ninety 


days’ notice prior to such 
publicity shall be given to the bank or 
| affiliate.” 
| > > > 
j SEC. 29. (a) Whenever, in the opinion of 


the Comptrolier of the Currency 
tor or officer of a national bank, or of a 
bank or trust company doing business in 
the District of Columbia. or whenever, in 
the opinion of a Federal reserve agent, any 
director or officer of a member bank of his 
district (other than a national bank) shall 
have persistently violated any law relating 
to such bank or trust company or shall have 
continued unsafe or unsound practices in 
conducting the business of such bank or 
trust company, the Comptroller or the Fed- 
eral reserve agent, as the case may be, shall 
certify the facts to the Governor of the 

Federal Reserve Board. Thereupon the Gov- 
| ernor of the Federal Reserve Board shall 
| Serve notice upon such director or officer to 

appear before a committee consisting of the 
Governor, tWe Comptroller of the Currency, 
| and the Federal reserve agent of the district 

in which such bank or trust company is 

located to show cause why he should not be 
| removed from office. If upon such hearing 
| the committee finds that such director or 
Officer has persistently violated any such 
| 
| 
' 


any direc- 


provision or has been responsible for the 
continuance of any such unsafe and un- 
sound practices the committee may. in its 
discretion, by a majority vote order that he 
be removed from office A copy of each 
such order shall be served upon such direc- 
| tor or officer and upon the bank or trust 
| company of which he 1s a director or officer 
Any such director or officer upon whom any 
| Such order has been served as herein pro- 
vided and who thereafter participates in any 
manner in the management of such bank or 
trust company shall be fined not more than 
85.000 or imprisoned not more than five 
years, or both. 
>?) © 


SEC. 30. The right to alter, amend, or re- 
eal this Act is hereby expressly reserved. 
f any clause, sentence paragraph, or part 
of this Act shall for any reason be adjudged 
| by any court of competent jurisdiction to 
| be invalid, such judgment shall not affect. 
impair, or invalidate the remainder of this 
Act, but shall be confined in its operation 
to the clause, sentence, paragraph, or part 
thereof directly involved in the controversy 
in which such judgment shall have been 
} rendered. 








Income Tax Collections 
For First Day Show Drop 


[Continued from Page 1.] 


384 has come into the Treasury from in. | 


come tax collections, according to sta- 
| tistics made available, and during the 
| Same part of March, 1931, $58,124,904 had 
|been collected. In other words, March 
collections thus far -f2 only about 6 per 
cent behind those of last year although 
throughout the whole fiscal year 1931-32 
collections have been about 43 per cent 
behind those of 1930-31, according to the 
information. Additional information fur- 
nished follows: 

The Treasury has collected $702,822,726 
from income taxes in the current fiscal 
year as against $1,229,555,929 in the same 
period of the previous fiscal year. Total 
collections this year, according to the 
Treasury estimates, will be $1,076,000,000, 
or less than the collections of nine and 
a half months last year. 

Total revenues of the Government this 
fiscal year have been $1,413,113,103, while 
its expenditures have amounted to $3,284,- 
342,258. Its deficit, therefore, on March 
15 was $1,871,229,155 as against a deficit of 
| $492,580,762 on March 16, 1931. 





| 
| 


} 


| weeks last year. 


}smaller in February 


| February, 
/durum wheat, barley and rye were higher 
‘than a year ago, but prices of all other 


| 
Area Is Lower |= 


Volume Was Reduced by Un- | 
favorable Weather During 
February, According to 
Federal Reserve Bank | 


MINNEAPOLIS, MINN., Mar. 17.—Februaty | 


trict reached a lower level than in Jan- | 
ary, and was lower than in February a/} 
year ago, according to the préliminary 
summary of agricultural and business con- 
ditions just made public by a Federal Re- | 
serve Bank of Minneapolis. 

The preliminary summary follows ih full 
text: 

The volume of business in the district 


|declined in February from the level of | 
| January, and was lower than a year ago. | 
| Unfavorable weather conditions prevailed 
|}during most of February, which reduced | 
|the volume of business in such lines as} 


building operations. In February last | 


year, the weather was mild. | 
Average of Bank Debits \ 
The daily average of bank debits was 27 


| per cent lower in February this year than 


in February a year ago. The country 
check clearings index for February was 29 
per cent lower than in the correspond- 
ing month last year. Freight carloadings 
for the first three weeks in February were 
25 per cent smailer than in the same} 
Other decreases occurred 
in electric power consumption, building 


Financial Condition of 





Reserve Credit 


FEDERAL RESERVE BANKS ? 


As of March 16, Made Public March 17 

































}OURCES (in thousands of dollars) 3-16-32 
ederal reserve agents....... potecvce poeeove eenere 2,187,147 
Gola fedemption fund with United States Treasury........ 50,340 
| Gold held exclusively against Federal reserve notes........ 2,237,487 
Gold settlement fund with Federal Reserve Board... 277,453 
Gold and gold cértificates held by banks............. + 481,739 
Total gold reserves..... ° +» 2,996.679 
ReSEPVES other than gOldir....cssvessvcsevesevessveccevenes 208,204 
Total reserves........ Pbeccces bebe eeebeerrereresscercecees 3,205,97 
Nonresérvé cash ....... .. Whe dederdcrevovedresdestaces Soececs Teiae 
Bills discounted: 
Secured by United States Government obligations..... ees 342,452 
Other bills discOUNted. i... cece ceceesiccevevcveece eeseee 318,340 
Total bills discounted................ sovcccccccveccesess 660,792 
Bills bought in opén mafket........... secccccceccsecceesess 105,714 
United States Government securities: 

RED vc eu¥agse4006560RN Vareddeecens Cedveerecdebebendccees S18, 857 
OES CCD ois icc 0d 6s ideo v es 008 83,586 
Special Treasury certificates 32,000 
Other certificates and bills 407,909 

Total United States Government securities.............. 842,162 
OUNCE GOCUEIMOS tc icc cbvevcccccccccccece vee 6,954 
Total bills and securities ............cceeeeeeee eececccces 1,615,622 
Sul® FPO FSTOIEN DWUTNS. ihc cscesciccscccces 6680058006606 00cCe 8.613 
Federal reserve notes of other banks............ SU Sevdeveccee 13,738 
WROCOUGBURG EOD cocci ctvccctccvesccsvcces Ce cecrccccsccccer 436,762 
CARE BOMRIOS 6 oes ccteccenccvccceccscsswoceede Cocccccces 57,824 
All GUAGE PEBOUFTOS 2... nice ee te neeenent Cdecvebecretereces 36,977 
WOU. RO OOUIORE as cas cictncsecgeccnes ccrcecccccccecs 5,400,087 
LIABILITIES 
Federal reserve notes in actual Ccirculation.......seeee.eee0. 2,601,262 
| Deposits: 
Member bank-reserve atcount..........scseeees eeeee + 1,919,316 
Government ..........5.. 3,518 
Foreign bank . 12.905 
Other deposits Cereoceee 42,030 
Total deposits ............6. Dede deedee ee bebves ++ 1,977,769 
Deferred availability itemB ............00. . 426,833 
Capital paid in ..........seeeeee abecveccoes seervevede 156,283 
BUTBNG ane c age docad 259.421 
All other liabilities 0.0... ccc cee eee ence ee eee bevtbeede ebanve 29,000 
DOR PMUIOS nnn. tnccsongdecdccnst erent voces cervene 5,450,667 
Ratio of total résetves to deposit and Federal reserve note 
SURDULICIO COMABIROE on yee cess cc etoscacteboddecbererdtrirs 70.0% 
Contingent Mability on bills purchased for foreign cor- 
VOOPONTMOMS nn vive ccc ericvccetevredocdsresedteebbertettests 336,057 


permits and contracts, flour shipments, 
linseed products shipments, grain market- 


ings, receipts of cattle and calvés and} 
| department 


store sales. Tne only in- 
creases in volume over February last year 
were reported for receipts of hogs and 
sheep and carloadings of coal. 

Estimates of farmers’ cash income from 
seven important items were 57 per cent 
this year than in 


February a year ago. The decrease was 





principally caused by reduced marketings | 


ef grain and lower prices for hogs. 
the prices of bread wheat, 


important farm commodities were lower 
than last year’s prices. 


Building-loan Stock 
Liquidation Checked 


Kansas Companies Warned Not | 


To Exhaust Loan Funds 


Kansas building and loan association 
managers have been directed by Supervi- 


sor W. M. Price of the State building and | 
loan department, to adhere strictly to the | 
State law providing for limitation of with- | 


drawals by stockholders. The building and 
loan laws of Kansas contemplate, accord- 


ing to Supervisor Price, that associations | 


shall restrict. payments for withdrawal 
| purposes to one-half their incomes. 


| “This would meet the emergency of le- 
| gitimate withdrawals by people who need 


i their savings for current expenses and 


| still leave funds in the associations for the | 


making of new loans, as the State law 
| contemplates,” said Supervisor Price. 

| “It is apparent that most of the build- 
ing and loan associations in Kansas for 
|}more than a year have not functioned 
for the purpose of making loans, but have 
allowed their cash resources to be depleted 
by paying out their income to meet with- 
| drawal demands, which we believe is the 
result very largely, not of actual necessity, 
but rather to the general spirit of unrest 
| and uncertainty that has prevailed relative 
to the future of business. 

“The Congress of the United States has 
recently enacted numerous measures with 
this purpose in view, and it is incumbent 
upon every citizen and the business men 
of our State to fall into line and emulate 

| its example by giving cooperation to the 
fullest extent. 

“Therefore, each association in this 
| State should follow out the spirit of the 
|law, and cooperating with the agencies 
| that now are at work for the rehabilita- 
; tion of business and bringing about nor- 
| mal conditions, adopt the policy of divid- 
ing their monthly receipts, using one part 
to pay withdrawals and the remainder 

for carrying on the normal business of 
making good loans to deserving home 
| owners who are entitled to credit.” 


Sale of Debentures Planned 
To Raise Emergency Funds 


[Continued from Page 1.1 

weeks of March, ending March 16, it drew 
janother $37,017,000. The rate of with- 
drawals has been fairly level, therefore, 
since the Corporation was created and if 
continued will exhaust the balance on 
| hand on or about April 1. Approximately 
$104,112,000 of the $150,000,000 has been 
taken by the Corporation. 

To provide itself with additional funds 

the Corporation has two alternatives. It 
|may ask the Treasury Department for an- 
other advance on the $500,000,000 capital 
steck subscription which the Treasury 
must make, or it may float its own de- 
| bntures. 
Although no definite step has been 
|taken, the Corporation has announced 
| that it will choose the latter method and 
| float $250,000,000 worth of its own deben- 
tures, selling them not on the open market 
;}but to the Department of the Treasury. 
| Since the completion of its March 15 fi- 
jnancing the Treasury has $738,317,000 
|from which to buy the debentures, but 
|this sum must also help the Treasury 
bridge the difference between current re- 
ceipts and current expenditures. 

In announcing the debenture issue the 
Corporation explained that it would not 
ask for additional capital stock subscrip- 

tions until it had borrowed up to the legal 
| Hine on capital stock paid in. In other 

words, it may now float debentures 

| amounting to $450,000,000 on the basis of 
| $150,000,000 worth of capital stock which 
| the Treasury has bought. 

Following this course, the Corporation 
can secure $100,000,000 more promptly 
than if it asked the Treasury to subscribe 
to the rest the capital stock which the 
law provides the Treasury shall take. Only 
$350,000,000 in capital stock subscriptions 
is yet to be contributed by the Treasury. 

The Corporation has before it, in addi- 
tion to applications from banks and busi- 
ness concerns, requests for loans from 
railroads which aggregate approximately 
$40,100,000. The Interstate Commerce 
Commission has approved railroad loans 
amounting to $53,600,000; but the Corpora- 
tion has actually advanced and announced 
only $13,500,000 in railroad loans. 





Changes Are Announced 
In Status of State Banks 


Oregon: A. A. Schramm, Superintendent of 
Banks, has announced: Butler Banking Com- 
pany, Hood River; Junction City State Bank, 
Junction City, and Chiloquin State Bank, 
Chiliquon; suspended. Curry County Bank, 
'Golad Beach, reopened. 


Tn | 
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Following is the Board's statement of condition of the weéckly reporting member banks in 
central reserve cities on March 16, 1932, on March 9, 1932, and on March 18, 1931, the figures | 


being in millions of dollars: 








NEW YORK 3-16-32 
Loans and investménts—total,......... eed ecccceeceneedonces 6,617 
Loans—total ...... eheceedacngmeeverserdocnceveeevenbevemeecss 41868 
WD GROUTITIED cc cc ccceccbecncccdccccccapecdcsceduccsebdboctes 2,066 
All other Coccccbdeemecddocdverdecdbecsdvebocbebectne 2,082 
Invéstments—total ....... weceseedoes evedeveccdboeebbdeveverders 2,469 
United States Governmént securitits................005. +s 1,643 
Other Secufitids ........... cece eee ees ° 26 
Reserve with Federal reserve bank.. . 64 
Case 1 VOUIs 20.9.0. coccvccccndes ® s 
Net demand deposits 4,739 
Time déposits ........ 735i 
Government deposits .............005 253 
Due from banks .............+. 85 
BOD: UP WUD nhdsds trcckh coucdisanercess pevece erecceeees 909 
Loans on securities to brokers and dealers: 
For own account ........... ees edabeedice 431 
r account of out-of-twon banks 125 
r account of others....... hese 5 





On demand . 
CE GENS vi ccccccvovsccesgveces vad’ 

CHICAGO 
Loans and investrgents—total 


Loans—total 


On securities .... 
All other ...... 
Investments—total 








United States Government s@curities.........0e.eeeeeeeees 254 

COPRIE DOCUTUUIED onc ccc deeee cn tage deren 212 
Reserve with Federal resérve bank....... eevee 136 
 * % eee ere 14 
Net demand deposits 947 
Time deposits ....... 384 
Government deposits 25 
Due from banks 106 
Rk Rr re 256 
Borrowings from Federal reserve bank 2 





Outstanding for 























ode 1 4b 384 o 
‘sx “08! Week Declines 
2,146,181 1,743,389 
322,321 519,463 | 
ee ee The daily average volume of Federal 
2,959,420 3.115.674 rescrvé banx credit outstanding during the 
o— TTC.508 Week ended March 16, as reported by the 
3,167,289 3,294,139 | Federal reserve banks and made public 
76,144 74,791 | March 17, was $1,672,000,000, a decrease of 
397,340 52,892 | $56,000,000 comparéd with the preceding 
350,639 108,030 | Week and an increase uf $732,000,000 com- 
. ——_ | pared with the corresponding week i» i931, 
197 bad 18) -Be2 | On March 16 total reserve bar.k credit 
; ' amounted to $1,634,000,000, a decrease of 
$18,717 66,959 | $64,000,000 for thé week. This decrease 
82,797 53,223 | corresponds with a decrease of $22,000,000 
588608 aap 900 | in money in circulation and increases of 
bar 52,564 | $19,000,000 in monetary gold stock and $63,< 
785,123 617.746 | 000,000 in Treasury currency, adjusted, off- 
GO: finns |sét in part by increases of $9,000,000 in 
—— ————._ | member bank reserve balances and $23,« 
mae 902,248 | 000,000 in unexpended capital funds, nohs 
13'658 14,772 | Member bank deposits, etc. 
356,634 563,821 | Holdings of Discounted Bills 
sites iar Holdings of discounted bills declined 
mm ___-_** | $16,000,000 each at the Federal reserve 
5,399,380 4,924,814 | banks of Philadelphia, Cleveland and San 
Francisco, $11,000,000 each at Atlanta and 
2,617,381 1,441,823 | Chicago, $7,000,000 at New York and $31. 
1.909.586 2.496.383 | 000,000 at all Féderal reserve banks. é 
ariey O'308 system’s holdings of bilis bought in open 
13,464 5,234 | market déclined $32,000,000, while holdings 
19,001 21,104! of United Statés securities increased $57,- 
1.980.158 2.465.256, €00,000. United States securities helc by 
347.564 359.94) | the Federal reserve banks on Mafch 16 ihe 
156,385 169,004 | cluded a special Treasury certificate 
Patt 274,636 |amounting to $32,000,000, as comparéd 
a 14,154 | with $45,000,000 a year ago, issuéd by the 
5,399,380 4.024.814 Treasury pending the collection of the 
: _| quarterly tax payments. 
68.8% 84.3% (Changes in the amount of reserve 
317,113 453,072| bank credit outstanding and in related 


items are snown in tabulated form in 
an adjoining column.) 






























3-9-32 3-18-31 
isi | FOREIGN EXCHANGE 
4,174 5,529 
oe As of March 17 
2.097 3.219 4 
2.077 2.310 New York, March 17.—The Federal Reserve 
2,247 2.554; Bank of New York today certified to the 
as ———. | Secretary of the Treasury the following: 
: 1,457) Austria (SCHUMIMB) .....vesvecese 
810 a Belgium (belga) ........- eee 
643 53} Bulgaria (lev) ...........e006 
31 42) Geechosiovakia (crown) ...... 
4,701 5.945 | Denmark (krone) Rebwas 
736 1,199 England (poyud) eeece 
5 168| Finland (markka) ..........65 
77 127| France (franc) ........sseees 
836 1,382) Germany (felchsmark) ....... 
" Greece (drachma) ...... 
464 1,373 Hungary (pengo) ...... 
84 204) Italy (lira) .........66 
4 246 | Netherlands (gullder) 
——— | Nofway (krone) ..... 
552 1,913 | Poland (atoty) SANS oes 
———e ee rtugal (escudo) ..... 
445 1,502; Rumania (leu) ......+++ 
107 411| Bpain (peseta) ............ 
| Bweden (krona) .........- 
1,440 1,993 | sete (rane) 
—e- — ugosiavia (dinar) ...... 
990 1,352| Hong Kong (dollar) ....... 
China (Shanghai tael) .... 
571 805 China (Mexican dollar) .... 
419 547' China (Yuan dollar) 
450 641 | India (rupee) .......... 
Japan (yen) ........ 
239 344) Singapore (dollar) .. 
211 297! Canada (dollar) .... 
155 180 Cuba (peso) 
15 12) Mexico (peso) .. 
959 1,215| Argentina (peso, 
385 620 Brazil (milreis) 
1 40! Chile (peso) ........ 
95 171 | Uruguay (peso) ..... 
242 405 | Colombia (peso) ..... 
2 oo © BRR TREE xcectvenecet 

















Chicago Daily News Photo 


MONG the companies whose 
securities we distribute are Commonwealth 
Edison Company, The Peoples Gas Light 
and Coke Company, Middle West Utili- 
ties Company, Midland United Company, 












Colonnade of the 
Twenty North Wecker 
Drive Building, Chi- 
cago— Home of the 
Chicago Civic Opete. 
Served Electrically 
by Commonwealth 
Edison Company 






Public Service Company of Northern 
Iilinois, Insull Utility Investments, Inc, 
National Electric Power Company, and 
National Public Service Corporation: 
Ask for our list of investment offerings: 


UTILITY SECURITIES COMPANY 
230 South La Salle Street, CHICAGO 


eveland 
Sere 


St. Louis 
Louisville 


Detroit 
Tulsa 


Los A 
Des Miner 


Kansas City 


San Francisco 
Minneapolis 


Indianapolis 


UTHITY SECURITIES CORPORATION, 111 BROADWAY, NEW YORK 




















INDEX SERVICE 


Daily Index on Page 2. Weekly Index in every 
Annual Index-Digest published 
separately' after March of each year. Rag paper 
edition, $20.00. Newsprint edition, $15.00. 
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Standardization of State Taxes. 


She United States Baily 


error.” 


JAMES K. POLK 


President of the United States 1845-1849 
“Under no other system of government has reason 
been allowed so full and broad a scope to combat 
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to Effect Economies + - | 


Reorganization of Financial System and Uni- 
fication of Local Assessments and Expendi- 
tures Proposed for North Dakota 


By IVER ACKER 


Tax Commissioner, State of North Dakota 


URING the past decade the American 
D people became accustomed to lavish 
spending. Individual demands and de- 
sires caused them to spend freely to satisfy 
new tastes, new wants and their demand for 
new enjoyments. The possession of an auto- 
mobile has been, and undoubtedly is now re- 
garded as a necessity. 
New inventions have created new wants 
and new desires. The result is that our 
standard of living has greatly increased. 


Unfortunately, however, we have been too 
optimistic, too prone to capitalize prospective 
earnings and future expectations. Install- 
ment purchasing induced by the seductive 
influence of high pressure salesmanship has 
caused people to spend not only current 
earnings but also to pledge future income. 

After the World War it was confidently 
and complacently asserted that high prices 
had come to stay and that the so-called pre- 
war price level had become historical. The 
creation of the Federal reserve system of 
banking to create monetary elasticity was 
believed to have definitely banished the busi- 
ness cycles of periods of prosperity followed 
by periods of depression. The disastrous de- 
flation of 1921 was considered due to the 
mistaken policy of the Federal Reserve Board 
in restricting credits. 


+ + 


And while it is undoubtedly true that the 
drastic restriction of credits by the Federal 
Reserve Board did have the effect of de- 
flating ‘the value of farm land and of farm 
products the fundamental cause was high 
surpluses caused by the cancellation by the 
allied ‘powers of contracts for the purchase 
of foodstuffs. When the extension of Amer- 
ican credit to foreign countries restored for- 
eign purchasing of American products—espe- 
cially manufactured products—a new era of 
economic prosperity commenced which Pres- 
ident Hoover has characterized as an “era of 
unparalleled prosperity.” 

Automotiye transportation has largely dis- 
placed horse-drawn vehicles and as a result 
there has been a universal demand for im- 
proved roads. The fact that the Federal 
Government. has matched State and county 
funds for highway construction and improve- 
ment has naturally been a great inducement 
to expenditures for this purpose. 

School standards have been enlarged with 
the result that school costs have greatly in- 
creased. School consolidation has increased 
expenditures for the transportation of pupils 
in rural districts. In many districts having 
consolidated schools, high school courses of 
study have béen added to the common school 
requirements. 

The result is that I find a great variation 
in school levies. In many common school 
districts the tax rates are moderate. In others 
the tax rates are extremely high. There is 
no uniformity throughout the State in tax 
levies for school purposes. This is particu- 
larly true in rural school districts. 

There is also a great variation in the total 
‘assessed valuation of property in rural school 
districts. Some districts havea large as- 
sessed valuation on account of public utility 
property. Then, too, there is a great vari- 
ation in the territorial extent of such school 
districts. Many school districts which main- 
tain consolidated schools by reason of their 
small size have voted to increase school levies 
50 per cent more than the statutory limita- 
tion. The result is that school taxes in such 
districts are excessively high. 


ae 


The organized township largely serves as 
a road district and as voting precincts. Town- 
ship expenditures are devoted to two princi- 
pal purposes—highways and poor relief, 
Township expenditures for road purposes 
have generally declined on account of road 
construction by the State and the various 
counties. Organized townships also function 
in the administration of poor relief. Seventy- 
five per cent of township expenditures for 
poor relief are rebated by the county. 

There seems to be a widespread sentiment 
over the country that townships, while suited 
to the horse and buggy era, are now on ac- 
count of the automobile and improved roads 
too small to function as efficient and eco- 
nomical units of government, In a number 
of States which have the townships the pro- 
posal has been either to abolish them entirely 
and to vest their functions in the county or 
else to divide counties into a small number 
of districts and to vest in such district the 
——— ene functions, 

ownship levies aggregate approximatel 
$2,900,000 of the $30,800,000 sauna oe 
out the State for all purposes by the gen- 
eral property tax. In 1930 the aggregate 
general property tax levits by the counties 
for highway purposes was $2,076,533 and the 


Right to Indemnity 
for State Funds 
in Failed Bank 


y 
John J. Bennett, jr., 

Attorney General, 
State of New York, 
JN CONNECTION with the failure of the 

Bank of United States, in which were 

deposited approximately $1,000,000 of State 
funds, an interesting question was raised by 
the Consolidated Indemnity Co., which had 
covered $600,000 of these deposits by a surety 
pond. 

After the bank had failed, demand was 
made on the surety company to pay the 
amount of its bond. When the company 
failed to make payment, the Attorney Gen- 
eral’s office instituted an action to collect. 
The indemnity company in the Supreme 
Court, at special term, made a motion to 
dismiss the complaint upon the ground that 
the bond represented an indemnity against 
loss and not a surety bond for the prompt 
Payment upon default of the bank. 

This motion was denied. The denial was 
unanimously affirmed by the Appellate Divi- 
sion, Thisd. Department. 


or 


aggregate township levies for this purpose 
was $1,478,358. 

State and local general property taxes 
levied in North Dakota in 1930 amounted to 
$30,800,315. Of this amount $3,212,311 or 
10.43 per cent represented State taxes, $7,- 
827,636 or 25.41 per cent county: taxes and 
$19,760,368 or 64.16 per cent local taxes. 
~It should not be lost sight of, however, that 
the value of the dollar in terms of pur- 
chasing power had declined greatly since the 
beginning of the World War. According to 
the index of the United States Bureau of 
Labor Statistics, based on wholesale com- 
modity prices, the dollar in 1920 was worth 
but 44 cents of the 1913 dollar. and in 1927 
was worth 73 cents of the 1913 dollar. Then, 
too, it should not be lost track of that during 
the War public improvements of all kinds 
were held in abeyance. 

++ 

On account.of the great increase in as- 
sessed valuation not only. the State. was. able 
to obtain more’ revenue but counties and 
local taxing districts as well, in spite of 
statutory limitations,- increased their. ex- 
penditures. Since 1919 there has been a 
gradual decrease in farm land valuations, the 
greatest decrease occurring in. 1931, with the 
result that last year farm lands represented 
57.36 .per cent of the total assessed valu- 
ation. 

It is, therefore, apparent that, notwith- 
standing constitutional and statutory limita- 
tions on. tax levies, it is.always possible to 
increase tax levies by increasing valuations. 
Control of tax levies can not be fairly or 
effectively accomplished through limitation 
laws. Budgetary control of public expendi- 
tures can best be accomplished provided 
budgets are carefully examined and objec- 
tions to the proposed. expenditures are made 
at the hearings on the budgets. 

It is in this respect that a State taxpayers’ 
association and its affiliated couny and_ local 
units can function effectively. A taxpayers’ 
association should function as a fact-finding 
body. It should carefully analyze proposed 
expenditures when budgets have been pre- 
pared. 

To be effective, a county taxpayers’ asso- 
ciation should be represented in every tax- 
ing district. Proposed expenditures for every 
purpose should be carefully examined and the 
facts pertaining thereto should. be made 
known to the public. 

The State organization will undoubtedly 
center its interest and efforts toward reduc- 
ing State expenditures. In order that it may 
function intelligently, a capable committee, 
or at least a capable representative of the 
association should attend the hearings of the 
State Budget Boatd. The association should, 
of course, be represented at Bismarck when 
the Legislature meets. 
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Not only should a taxpayers’ association 
exercise a fair control over public expendi- 
tures but, in my opinion, it is equally impor- 
tant that the assessment of various classes 
of; property should be carefully studied. It 
is not only necessary to reduce the tax 
burden, but it is equally important that the 
tax burden should be fairly and equitably 
distributed. It is my. ‘eontention that the 
problem of taxation is largely one of distribu- 
tion. Inequality in assessments is the most 
glaring eVil in our system of general. prop- 
erty taxation. 

High taxes are often the result of uncon- 
trolled governmental expenditures, and the 
most certain way of providing tax relief is 
to commence the study of expenditure con- 
trol. To reduce taxes we must reduce ex- 
penditures. There is no other way to bring 
about tax relief. No tax relief of material 
Significance can be brought about in North 
Dakota by shifting the burden from one 
group to another group or by finding new 
sources of revenue. 

In the past 15 years, and particularly dur- 
ing the past decade, governmental activities 
have been tremendously enlarged. The time 
has come to analyze Government and its 
functions. Government must deflate its costs 
along with every corporate and individual 
activity, And taxpayers must learn to recog- 
nize that every new governmental function 
means increased taxes. 

There has been and there is today too 
much paternalism in our State and Federal 
Governments, exercised through a veritable 
maze of bureaus, departments and commis- 
sions. Many States have succeedéa in reduc- 
ing taxes by effecting consolidation of de- 
partments and bureaus. 

To what extent economies may be effected 
in this State and in its local units can only 
be determined after a study of the activities 
of the various offices and departments. The 
governmental survey authorized by the 1931 
Legislature should bring out some interesting 
facts and suggestions in this connection. 

In order to exercise an effective control 
over public expenditures the proposed ex- 
penditures of townships, school districts, vil- 
lages, cities and counties must be carefully 
and intelligently analyzed, I am, of course, 
aware of the fact that township levies are 
largely determined at the tdwnship meeting. 

In order that the people may have some 
igea of what the proposed expenditures will 
be the township board should well in advance 
of the township meeting make known the 
financial requirements of the township, so 
that the people may come prepared to vote 
intelligently and not emotionally under the 
spell of speech making. 

+ + 

On account of overlapping taxing districts 
and especially on account of the fact that 
various boards have the authority to levy 
‘taxes, there is a deplorable lack of coordi- 
nation in our public spending. The govern- 
ing boards of townships, villages, cities, 
school districts, and park districts consider 
their own particular needs and functions 
without regard to each other, restrained only 
by constitutional statutory limitations. The 
result is often an unbalanced condition. 

The power to levy local taxes should be 
centralized. The various tax levying boards 
which levy taxes on the same property should, 
at least, be required to meet together and 
to discuss preliminary budgets before final 
estimates are proposed. And taxpayers 
should be adequately represented at such 
meetings. 


Tax reduction must necessarily be gradual. 
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Topical Survey of the Federal Government 


STUDY OF MINING HAZARDS 
IN COAL INDUSTRY 


Data as Basis for Insurance Rates and to Promote Safety 
Assembled by Bureau of Mines 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with coal. 


By WILLIAM W. ADAMS 


Chief Statistician, Demographical Division, Bureau of Mines, Department of 
Commerce 


TATISTICAL studies of the causes of 
mine accidents in the mineral indus- 
tries are the province of the Demo- 

graphical Division of the Health and 
Safety Branch of the Bureau of Mines. 
These studies are based on reports volun- 
tarily submitted by mining companies, 
which show the number and causes of 
accidents and such additional facts rela- 
tive to employment, number of days of 
operation, length of work days, methods 
of mining, etc., as are necessary to deter- 
mine accident rates for different classes 
of accidents, for different mines, and 
for the various States and sections of the 
country, all on a comparable basis. 

Reports covering the entire mining in- 
dustry are published annually by the 
Division. Special reports relating to fatal 
accidents in coal mines are _ issued 
monthly from information furn!shed by 
State mine officials. These yearly and 
monthly reports reveal the causes of 
accidents in the mines and point out 
the relative importance of various haz- 
ards, thus facilitating the conduct of 
accident prevention effort with the maxi- 
mum effectiveness and efficiency. The 
statistics given in the reports serve as a 
foundation for intelligent accident pre- 
vention work, 

++? 

Mofe than 100,000 men are injured 
and about 2,000 are killed every year 
tgat the coal mines of the country are 
operating normally. To prevent these 
accidents requires certain definite infor- 
mation as to why and where the acci- 
dents occur and the general nature of 
the mining work under which these in- 
juries take place. 

Different methods of mining are char- 
acterized by different hazards, and it is 
important to know how the hazards of 
one system differ from those of another. 
It is also important to know how much 
a ton of coal is costing in human life 
and limb. Consequently, the publications 
containing these statistics present fig- 
ures showing the cost in human life 
of a ton of coal in various sections of 
the country. These figures show that be- 
tween three and four lives are lost for 
each 1,000,000 tons of coal produced, the 
number varying in different States ac- 
cording to the varying inherent hazards 
of mines in the several States and to 


the adequacy of the State mine-inspec- 
tion laws and the degree of compliance 
with those laws by operating companies. 
Many mining companies.do not limit 
their accident-prevehtion. efforts to the 
minimum prescribed by State law but 
go far beyond these minimum require- 
ments in safeguarding the lives of their 
employes. 

Mechanization of mines results in 
greater productivity per man and in a 
declining cost in the number of lives lost 
per ton of coal produced. In this re- 
spect, the death rate for 1931 was more 
favorable than that for any year in 
the history of coal mining in the United 
States. On the other hand, increase in 
the mechanization of operations. reduces 
the number of men required to produce 
any given quantity of coal; therefore the 
death rate per man employed has not 
shown the same improvement as has the 
death rate per ton of coal produced. 

The statistics published by the Demo- 
graphical Division of the Bureau are 
naturally most useful to those agencies 
and organizations concerned with the 
promotion of safety in mining opera- 
tions. The economic as well as the 
human factor cause mining operators to 
give close attention to the accident rate 
at their plants. State mining officials 
and State compensation commissions use 
these statistics as an aid in exercising 
their functions in connection: with the 
prevention of accidents. Safety organ- 
izations, such as the National Safety 
Council, find. the Bureau's statistics es- 
sential in their activities in safety pro- 
motion. Insurance companies, in deter- 
mining risks involved in insuring mining 
companies, must have data relative to 
injuries and. fatalities. Miners’ organi- 
zations of various kinds, concerned with 
the welfare of their members and their 
families, use these statistics. Finally, the 
Bureau of Mines, itself, uses them in its 
various activities relating to mining op- 
erations and especially in its work -relat- 
ing to safety in mines. 

In collecting these data the Division 
is receiving the hearty cooperation of 
the mining companies, whose voluntary 
reports furnish the basis of the statisti- 
cal studies of accidents, and of the State 
mining departments and compensation 
commissions. 


Published by permission of the Director, United States Bureau of Mines. (Not 


subject to copyright.) ' 


In the next of this series of articles on “Coal,” to appear in the issue of 
March 19, Mr. Adams continues his discussion of how the Government accident 


statistics aid the coal industry. 


Market for Highway Securities 


Investment Value of New Mexico Debentures 
By WARREN GRAHAM 


Treasurer, State of New Mexico 


INCE the first highway debentures were 
issued in 1927, their market value has 
never fallen below par and this particu- 

lar security has been in demand among in- 
vestors, 


Every new issue of debentures has brought 
forth keen competition among representatives 
of more than a score of bond houses. No 
properly advertised issue has ever failed to 
draw a number of bids. 


A State ‘law limits interest rate to 6 per 
cent, but only a few issues have been sold 
at this figure. The rate has run from 4% 
per cent up to the maximum. 


In 1927 the Legislature authorized a $2,- 
500,000 highway debenture issue. This was 
sold, Proceeds went to match Federal aid 
and for State construction. 


In 1929 the Legislature authorized an issue 
of $5,600,000, and in 1931 $2,000,000 was au- 
thorized, half of which has been sold. 

Of these amounts, $1,500,000 have been re- 
tired. It is the policy of the State to issue 
only short term debentures where possible, 
to avoid excessive interest payments, and a 
law limiting length of debentures to 10 years 
is on the statute books. 

The highway debentures, because of the 
security which protects them, are the best in- 
vestment the State or any of its subdivisions 
has to offer. These debentures are secured 
by the State gasoline tax, 45 per cent of 
revenue derived from sale of automobile li- 
cense plates, and a one mill property tax 
levy. 

Through the life of the present debentures, 
$1,000,000 annually is required to retire both 


Tax relief requires a deflation not only of 
governmental costs but also of governmental 
activities. A large part of our tax burden 
is in the nature of fixed charges. The cost 
to the State of the operation and mainte- 
nance o- penal, charitable and eleemosynary 
institutions is largely a fixed charge. 

Likewise, the cost of poor relief, court costs, 
widows’ pensions, maintenance of the insane 
and feeble minded, etc., is beyond the power 
and feeble-minded, etc., is beyond the power 
terest and sinking fund requirements in con- 
nection with bonded indebtedness must be 
met to prevent impairment of public credit. 
Likewise, in cities and villages special assess- 
ment warrants must be paid. 

With reference to special assessments, the 
fact should not be overlooked that the burden 
of such taxes is not always confined to prop- 
erty against which such special improve- 
ment taxes are spread. Whenever a defi- 
ciency occurs a levy must be made on all 
taxable property in the municipality. The 
result is that property owners who derive lit- 
tle or no benefit from the improvement are 


required to contribute toward the cost of its 
construction. 
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interest and principal at maturity. The de- 
bentures are retired in serial order in blocks 
of $250,000 each. 


The gasoline tax alone produces upwards 
of $3,000,000 annually, the Highway Depart- 
ment’s share of the motor vehicle license 
fees returns approximately $400,000 and the 
one mill tax will produce about $300,000. 
This gives the State some $4,000,000 a year 
to guarantee payment of $1,000,000 in deben- 
tures and interest. 

This ample security probably accounts for 
the fact that during normal times the deben- 
tures sell at a substantial premium, and at 
the present time, with many bonds at low 
ebb, the debentures remain at par, 

So long as the State continues to function, 
these debentures will be retired. 

When the 1931 Legislature passed a bill 
granting a gasoline tax refund to persons pur- 
chasing gasoline in quantities of 200 gallons 
in a three-month period, none of which was 
to be used for propelling motor vehicles on 
the highways, there was a flurry among the 
bond buyers for fear this law might endanger 
the debentures by reducing the security 
pledged for their retirement. But since the 
refunds will take not more than 10 per cent 
of the gross income, the supreme court has 
held the law does not reduce the amount of 
security pledged to retire the debentures, but 
only provides a new distribution of a por- 
tion of the balance remaining after the deben- 
tures have been cared for. 

Even with the gasoline tax refunds being 
made, the State will still have the same se- 
curity back of the debentures, since all the 
gasoline tax is pledged for this purpose, if 
it is needed. 

The balance remaining in these various 
funds pledged against the debentures is used 
to construct more and better highways 
throughout the State, which in turn offers 
greater inducement for tourists to visit New 
Mexico. The more tourists the State draws 
within its borders, the greater the tax from 
gasoline will be and the more roads can be 
built. This is a sort of endless chain, which 
has worked to the benefit of the State within 
the last few years. 

Cost of collecting this tax is almost in- 
significant. The law allows 2 per cent of 
the gross proceeds to operate the collection 
bureau, but this much is not needed; slightly 
more than 1 per cent suffices. 

When highway debentures were first offered 
for sale, there was considerable talk that 
the State should purchase a portion of the 
issue. This met with opposition from school 
men, who feared the trust funds of the 
schools might be dissipated as they had been 
in other States, which they named. 

Inasmuch as the debenturés were a State 
obligation, and since school trust funds, de- 
rived chiefly from land grants, were, in effect, 
State money, the school authorities feared 
the Legislature at some future date might 
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Safety Provisions for Blind and for Those 
Who Are Confused by Signals Designed for 
Vehicles Discussed by Traffic Director 


By ROBBINS B. STOECKEL 


Commissioner of Motor Vehicles, State of Connecticut 


N THE administration of any motor vehicle 
licensing law, it is often necessary for an 
official to consider individuals in whom 

some physical defect exists. 


It has long been the policy of the progres- 
sive motor vehicle administrator to investi- 
gate all such cases carefully and to take into 
account the established principle that where 
one sense is lacking or weak in performance 
its functions may possibly be compensated for 
by the others. If sufficient compensation 
exists so that the driving of the automobile 
can be performed, notwithstanding the defect, 
as well as though the defeet did not exist, 
an operator’s license may be granted. 


This policy has been fully justified over 
many years, and it is now a fairly safe con- 
clusion to assert that it is well founded and 
justified. The fact that administrators in 
charge of the issuance of licenses have had 
to determine this question has brought it 
to the fore in connection with motor vehicle 
operation, but a discussion of its applicability 
to other participants in traffic, and especially 
to pedestrians, possibly never has been made. 

Now there comes before the Connecticut 
Department of Motor Vehicles knowledge of 
the traffic experience of a pedestrian who 
is blind and who has a specially-trained 
shepherd dog to lead him. The experience 
of this particular individual is that he can 
rely upon the dog to lead him straight across 
a street, but that he has to make the deci- 
sion as to when to go. 


++ 


He determines this by listening to sounds 
of cars from his right and left and from 
in front. Having decided the cars have all 
passed and tha® no care are approaching, he 
signifies that it is now safe to cross and 
gives the word. 


4n interesting. feature of this man’s ex- 
perience is that when people assist him he 
has found that, in about 8 out of 10 cases, 
the person with sight makes a false start 
and has to draw back and may even do this 
two or three times during a trip, whereas 
with his dog and relying upon his hearing, 
which is quite apparently compensating for 
his loss of sight for this proposition at least, 
he has yet to make a false start. 


It is quite natural that a guide who is in 
possession of his sight might still be unfit to 
lead a blind man across a street unless he 
has imagination enough to get into the shoes 
of the man whose sight is gone. The ex- 
perience of the guide is all based on his own 
traffic performance, and this is controlled 
by judgment based upon possession of sight. 
Therefore, the blind man who relies upon 
his hearing and has a dog to leaa him 
straight across so that he will not wander 
out of the direct path, is a better traffic per- 
former than one who has for a guide an in- 
experienced stranger. 


The lesson to be drawn is that where any 
individual undertakes to guide another, and 
especially to help a blind person across a 
street, he must forget for the time being all 
of his own traffic ability and remember that 
he can not dodge in and out of traffic as 
he is accustomed to when he is alone, but 
must wait for a clear field exact'y as a blind 
man would wait if left to himself. 

The use of the dog quite apparently is 
limited to the straight crossing. There prob- 
ably will be trainers who will claim the dog 
can do more than that—that he is able to 
determine when it is safe to cross. This de- 
termination, if it exists at all, probably exists 
only for the dog himself. 

In passing, it might be well to note that 
in Germany there are over 9,000 of these 
dogs and that traffic accidents to the persons 
who are led by them have been less than 
three-fourths of 1 per cent. 

P: de J 

This whole project of training dogs for 
helping the blind has taken on considerable 
interest in the United States in compara- 
tively recent years, during which the latent 
qualities of certain breeds have been brought 
to the fore and developed for use by human 
beings; but wherever there is any oppor- 
tunity to use a dog for this work, it ought 
to be remembered that the use is only com- 
plementary to the intelligence of the man 
who uses it. Probably special training of a 
dog for a particular individual has to be ac- 
complished so that the dog.provides that 
part of the guidance which can not be sup- 
plied by the man on account of his defect. 

The observation brought to mind by this 
particular study of a single pedestrian’s activ- 
ities suggests another common form of pedes- 
trian inadequacy which takes place so often 
and is in the experience of so many people 
that possibly it will not be amiss to discuss 
it. This is the tendency of the pedestrian 
to become absent-minded while taking di- 
rection from a traffic light. 

It is usually the case from the pedestrian’s 
viewpoint that two sides of a traffic light 
can be seen at the same time. There exists 
in the pedestrian’s mind a fixed purpose to 
go ahead on green. This sometimes induces 
him to start from the sidewalk and cross 
when the red light is against him because 
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cancel unpaid debentures held by the school 
trust funds. 

This attitude no longer prevails among 
school authorities. They have become satis- 
fied that highway debentures offer a sound 
investment even for school irust funds, and 
when the last $1,000,000 issue was offered for 
sale, the school authorities being appraised 
that the school trust funds contained over 
$500,000 of uninvested money, readily con- 
sented to investing this amount in. highway 
debentures, which was done. This is the first 
time that school trust funds have been in- 
vested in the debentures, and represents*a 
growing confidence in this form. of invest- 
ment among a class of people, exceedingly 
cautious where trust funds are involved. 

This confidence has been instilled partly 
by the method of setting up the interest 
and sinking fund. The State Treasurer has 
sole charge of setting up this fund, and after 
collections are made and turned into the 
treasury, we immediately deduct a sufficient 
amount to meet the interest and sinking fund 
needs. Under our retirement plan, sufficient 
funds to meet both interest and sinking fund 
are available 30 days before they are needed. 


unconscicusly he takes green from the wrong 
side of the traffic signal. 

There was a recent example of a fatal acci- 
dent where this probably took place. The 
man who made the mistake was under 4 
handicap. It is reported he had been drink- 
ing, but he stood on the sidewalk waiting 
for the signal. Then he allowed the green 
light, which cleared the road for him, to pass 
and started across on the signal which opened 
the way for cars, walked into a car and was 
killed. 

It is found to be a rather common experi- 
ence with many that when the mind is fixed 
on green, there is a tendency to lose sight 
of the change and to become confused and 
start at the wrong time. This ought to be 
guarded against carefully. If it is true to 
the extent which it appears it may be, so 
that it is a contributing factor in many 
pedestrian accidents, then it would appear 
that the type of traffic direction for pedes- 
trians ought to be more specialized than it 
is. It may be found there should be a spe- 
cific signal for a pedestrian under which the 
street is his, so that he does not need to 
perform his traffic participation under sig- 
nals provided primarily for operators of cars. 


+ + 

Whether this is true reasoning or not re- 
mains to be seen after studies of statistics 
in different types of pedestrian participa- 
tion are made to discover whether confusion 
exists often enough to make it worth while 
to change the system of pedestrian direction 
to any extent. But, of course, it must be a 
fact—just as in the instance of the blind 
man and the dog—that every pedestrian must 
become a rule unto himself. 


People vary so in their capacity and in 
their various qualifications that general rules 
only can be applied to pedestrians for aver- 
age personality. More careful and deliberate 
study based on statistics of performance as 
to pedestrian problems and how they should 
be carried out should be started trom a 
fundamental basis. 

At least, it is safe to say that at present 
where direction. for pedestrians is provided 
at all it is not so complete as that which 
is set up for the guidance of operators of 
cars.+ If its general nature'is so loose that 
it can be confused, the pedestrian conse- 
quently is misled into danger. 
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By 
Sara Laffin Hammons 
Chief Clerk, Department 
of Public Welfare, State 
of Maine 


v7 Children’s Charter claims for every 

child, who is in conflict with society, the 
right to be dealt with intelligently as 

society’s charge, not as society’s outcast. 

The number of handicapped children of 
every type who need special education, and 
the comparatively few who receive it, is ap- 
palling. State and Federal aid should be 
sought to make possible the extension of spe- 
cial education to all, who require it. 

Three outstanding methods for decreasing 
socially handicapped dependency and mak- 
ing better citizenship are: 

1. Keeping the child in the home. 

2. Reducing child labor. 

3. Preventing dependency. 

Considering the first method—keeping the 
child in the home—every effort should be 
made to keep the child with his mother and 
father, whenever it is humanly possible to do 
so. Home is the rightful place. The sense of 
“belonging” meets one of his fundamental 
needs. 

To bring general public relief to the fam- 
ilies, in which there are children, up to the 
standards of the best mothers’ aid adminis- 
tration and measurably to the standards of 
unofficial famiiy social work, is one of the 
greatest needs and opportunities in improv- 
ing the care of dependent children in the 
immediate future. 

Many thousands of children, except for 
this aid, would be taken from their homes. 
A substantial majority of mothers would at- 
tempt to support their children, under severe 
strain and poverty. The cost of this would 
be paid for later in inefficiency, ill health, 
and personal and behavior problems, which 
inevitably follow when a widowed mother, 
without resources, strives to be breadwinner 
And home maker for a family of children. 

Of the 31,000,000 children of school age in 
the United States, 27,000,000 are enrolled in 
schools, many of them consistent wage earn- 
ers and are in regular attendance for only a 
fraction of the full time. From the sum- 
mary of enrollments of the National Educa- 
tion Association you will find the number of 
full-time employed children is 2,120,000. 

What would happen if these 2,120,000 chil- 
dren were taken out of machine shops and 
factories and mills, taken off of delivery 
trucks and out of hotel elevators; taken from 
behind store counters and out of coal mines, 
and placed in schools? Perhaps one of the 
most important, and certainly one of the 
most immediate, results would be to vacate 
jobs for about an equal number of men and 
women. 

What would be the advantage to the boys 
and girls? Enriched lives, broader contacts, 
better health, and more productive voca- 
tional training. Wheat would the advantage 
be to the taxpayer? It would lessen juvenile 
crime, due to too early employment and in 
cutting down old age dependency, due to 
lack of a skilled trade. And the advantage 
to political life would be a better trained 
citizenship. 

Child labor cannot be removed in the 
twinkling of an eye. Federal legislation upon 
child labor has been declared unconstitu- 
tional. Further reduction in the amount of 
child labor must come either from State leg- 
islation,enforcement of laws already enacted, 
or from an amendment which will permit 
Federal legislation. 
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